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THE MINT AND COINAGE BILL. 

Tae Coinage Bill now passing through parliament is a useful 
but can by no means be considered a final measure. In fact it is 
more a consolidation of the existing law than an improvement 
oa it. The bill constitutes no new code of regulations for the 

int: it only brings together, from a variety of sources, orders 
in Council, Mint indentures and proclamations, as well as Acts of 
Parliament—a great body of financial law and lore hitherto existing 
only in a scattered form and not easy of access. Nevertheless, 
it effects some reforms, which, although not of a radical nature, 
are still of considerable importance. 

In the first place, the ancient office of Master of the Mint is 
abolished ; and this with the full approval of all whose position 
and authority call upon them to criticise the numerous measures 
which the prolific brain of our Chancellor of the Exchequer is 
bringing forth. ‘The office, although perhaps not quite a sinecure, 
is recognised as being superfluous; and there are other more useful 
modes in which scientific genius may, if thought necessary, be 

ublicly rewarded. The title is not extinguished, but it is made 
| soe , and whatever duties it may involve are to be discharged 
b the Chancellor of the Exchequer. The deputy master (Mr. 
reemantle) will remain the executive officer, and the saving to 
be effected in this and a few minor matters is stated etre 
ly ; the present epoch being, as must be borne in mind, one of 
‘aiaih anvings. The peinedgbe we presume, is that expressed in 
the Scotch proverb : “ Every little mak’s a muckle.”’ 

With respect to the coinage itself no alteration is proposed, if 

we are not to except the omission from the bill of a provision of 
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the existing law, which imposes upon persons receiving light coin 
the obligation of clipping it, under a penalty. This invidious 
duty was, we believe, inde compulsory by proclamation in 1843, 
when it created deep and general discontent ; but since that period 
it has, in fact, fallen into the condition of a dead letter everywhere, 
except perhaps, at the Bank of England and some other large 
banking establishments. Most persons conversant with the 
matter, and whose avocations make it a subject of every-da 

knowledge, will entirely agree with the Governor of the Bank 
when he describes the state of the gold coinage as being most 
unsatisfactory. Large losses are incurred in establishments where 
it is all but impossible to guard against taking light coin over 
the counter. The Bank of England, Mr. Crawford tells us, is 
damnified from this cause to the extent of between £4,000 and 
£5,000 yearly. Mr. Lowe fully recognises the difficulty of 
enforcing the law ; and, with him, we very much doubt whether 
any law, backed by no matter what sanction, could compel people 
to refuse money which they think they may pass again, and to 
break the coins before the faces of their customers. The clause 
therefore embodying this absurd and nugatory provision has been 
dropped out of the bill, to the satisfaction of everybody. The 
larger question, however, remains, and we observe that the Chan- 
cellor of -the Exchequer reserves his opinion respecting it, the 
question, namely, as to whom the loss arising from the wear and 
tear of the coins should fall upon. As the matter stands, the 
Bank of England and a few other large banking-houses suffer, 
since they are the chief recipients of coin, and, as we have seen, 
are unable to guard against accepting light pieces, which they can- 
not well pass again intocirculation. The rule that the last holder 
of a light coin should bear the loss caused by its having served 
the purpose of legal currency, and passed through hundreds of 
thousandsof hands, is in itself incapable of reasonable justification. 
The coinage is established by law, and its use is by law compulsory. 
The necessary incidents of its use, among which is loss of weight 
by wear and tear, ought therefore, by every plain rule of logic 
and equity, be taken cognisance of, and responsibility for them 
assumed by the Legislature,—in other words, by the Government, 
on behalf of the entire community. Our coinage is a national 
affair ; every one feels that it is, the opposite theory notwith- 
standing ; and its cost may fairly be made a national charge, the 
amount not being considerable, and the advantages of a gold 
eurrency being anny beyond appreciation, as respects all the 
great commercial and social interests of the country. As the 
present Coinage Bill is little more than a consolidation Act, we 
may feel justified in looking upon it as a measure preliminary to 
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future changes, as designed to facilitate a careful consideration of 
such substantial improvements of Mint law as experience and 
mature knowledge suggest. 

It has been matter of sincere satisfaction that Mr. Lowe entirely 
refrains from any attempt to introduce, even by inserting the 
thin end of the wedge, or by any manner of implication, the 
project of reducing the amount of standard gold in the sovereign, 
with a view to an international coinage. ‘lhat proposal stands 
utterly condemned in the judgment of the highest authorities in 
the banking world ; and it is fortunate for the Chancellor of the 
Exchequer, that the French Government itself seems not much 
inclined to take the’necessary step to render an international 
coinage possible. We mean the abolition of the double standard 
and the establishing of gold as the sole measure of. value. An 
international conference recommended that change, and sub- 
sequently it was approved by a French official commission. But 
the French Government is apparently dissatisfied, or reluctant, 
or hesitating; and we are not surprised at the fact. French 
economists of no mean repute are opposed to the abolition of the 
double standard, and it isa matter oF absolute certainty that the 
French people would distrust and resist the change. At any rate, 
the Imperial Government have adapted the course usual among 
ourselves when Ministers desire to get rid of a disagreeable 
question : they have again referred it to a commission ; and the 
proposal for degrading the English sovereign, like that for 
abolishing the French double standard, is shelved, let us hope 
for an indefinite time. Although the bill retains to the Queen 
power to introduce foreign coins into her dominions, we have the 
explicit assurance of the Chancellor of the Exchequer that no 
intention exists to introduce the new 25-franc piece. 

For the rest, the changes made are in the right direction. The 
Mint remedies, which the various trials of the pyx in recent 
years have shown to be too high, now that science and skill in 
minting have made so great a progress, are to be reduced, not 
so much perhaps as is possible, but to an appreciable extent 
without imperilling perfect safety. Power is retained to increase 
the size and weight of the coins, or to diminish them, without, 
however, altering the amount of standard metal in them. The 
power is unobjectionable in itself ; and it will enable the Govern- 
ment to meet a recommendation of the International Congress, 
to increase the bulk of the coin, should that step be deemed 
advisable. As respects the silver coinage, the Mint is left free. 
Silver coins are but tokens, and the principle on which they are 
issued is well understood. The deduction of 4s. in the pound 
weight will of course continue to be the rule; but the matter 
may be securely left in the hands of the Mint. 
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This bill has, as we write, yet to pass through the House of 
Lords, in which assembly it will no doubt meet with searching 
criticism from the high financial authorities who sit there. We 
do not anticipate any opposition ; but defects will probably be 
pointed out and removed. After all, however, it is only a con- 
solidation, and the labour of reducing the law on this important 
‘subject to simplicity, harmony, and accordance with equity will 
yet remain to be undertaken hereafter. 


_— 
— 





THE CONVENTION WITH CHINA. 


Ir we could assume the existence of an equitable agreement 
between our own Government and that of Pekin in the matter 
of trade with China, the reply of the committee of London 
merchants to Lord Clarendon respecting the recent and yet un- 
ratified convention would have to be pronounced conclusive as 
to the bad faith of the Chinese authorities. But it ought never 
to be forgotten that, in the origin of these transactions, there 
was a conspicuous absence of that equity which springs from 
mutual consent. That the Chinese resort to acts of bad faith 
when they can, and adopt a system of evasion to defeat treaty 
engagements when the latter are disadvantageous to them, is 
only what was to be reasonably expected. Those treaty engage- 
ments were forced upon the Chinese. So far from seeking, they 
shrank from them, and desired nothing more than to be let 
alone. But Englend, pursuing a policy, the spirit of which is 
now extinct, insisted and, by superior military power, forced 
the Chinese Government to open up its territory to foreign 
commerce. We took as much as we could get—not as much as 
‘the Chinese were willing to give, but everything which, by the 
pressure of our superior strength, we could squeeze out of them. 
And now the committee of London merchants claim the re- 
moval of rights and privileges secured by those treaties, so 
made, between England, sword in hand, and China, disarmed 
and crouching. 
The question is still open; and if Sir Rutherford Alcock can 
rsuade the Government of Pekin to submit to the sacrifice of 
its revenue from the export of silk and tea, well and good. The 
committee say :—“ It will be well to remember that the cone - 
vention gives to China a clear increase of revenue, from import 
and export duties, of £600,000, not including in that amount 
the commuted transit dues of £200,000 more.’’ There can be 
no harm, of course, in asking China to give up that income, 
but suppose—and the supposition is not a violent one—she 
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should refuse, what then? The treaty of Tien-tsin had become, 
according to its own terms, open to revision. The Pekin 
Government, therefore, had a right to propose a variation of its 
stipulations ; and if Sir Rutherford Alcock, who has had charge 
of the negotiations—he who is undoubtedly not ignorant of the 
rights, claims, and interests of our merchants in the China 
trade—agreed to this convention, we are bound to assume that 
he did the best he could on behalf of those interests. When, 
in opening the treaty, the Chinese said, “‘ We desire the export 
duty on silk to be altered, but not that on tea, because the 
former will be for our benefit, and the latter would not,’? what 
answer could our representative give? The treaty was re- 
opened in its entirety, and Sir Rutherford Alcock had to make 
the best terms he could. If, as the merchants say, the new 
arrangement is not so favourable to their interests as the former 
was, it will be well to remember, first, that every nation has a 
right, inherent in itself, to settle the imposts upon trade within 
its own territories ; and, in the next place, that if this right be 
denied to the Chinese, we must go again to war to enforce the 
denial. Putting all questions of morality out of consideration, 
we are met by this one very conclusive fact, that the English 
Government and nation are determined not again to send a 
military force to Pekin to extort by force of arms a treaty 
favourable to our trade. The committee express their feeling 
that because Her Majesty’s plenipotentiary acceded to the 
desire of the Chinese negotiators to have the silk export duty 
made conformable to five per cent., as was the original intention, 
and yet allowed the duty on tea to remain as before—the re- 
dressing of which would have taken £500,000 out of the 
treasury of the Celestials—he “ failed, as the representntive of 
his country, to give just protection to the trade which is 
specially committed to his charge.” 

The opinion implied in this quotation cannot bear examina- 
tion. The present House of Commons, if the question came 
directly before it, would at once scout the idea that a pleni- 
potentiary of the Queen should be salaried at the public expense, 
to reside at Pekin, specially to protect the trade of China 
merchants. Moreover, this question presses— How is he to pro- 
tect it? Obviously only in one or other of two modes— 
persuasion or force. The persuasion must necessarily be 
irresistible which would lead a Chinese Chancellor of the Ex- 
chequer, or even an English one, to give up a million yearly in 
order to increase the profits of foreign traders ; and, as to force, 
we know very well that there is no more probability of further 
opening up China by the sword than of making a railway to 











350 The Forthcoming Budget. 


the moon. The censure on our representative in China is un- 
justified, and Lord Clarendon must feel, with all his desire to 
promote the interests of our trade with China, that more com- 
manding considerations preclude him from adopting a policy of 
coercion towards that empire. 

The truth is, that treaties of commerce, so far as they involve 
tariffs, are radically vicious. China may, perhaps, be considered 
an exception. Admitting it to be so, what then? "We must 
either deal with it as a friend or as an enemy. That being so, 
and assuming that we are making an amicable. arrangement for 
trade, what more can be done than to accept the terms they are 
willing to accord? It is we who desire commerce, not they, and 
we cannot force them; that is out of the qnestion. The prac- 
tical conclusion is, that the negotiations bemg re-opened, if the 
Pekin Government cannot be induced to modify the stipulations 
of the convention, those interested in the trade with China will 
do well to wait until that Government shall have acquired 
sounder notions of its own interest. 


> 





THE FORTHCOMING BUDGET. 


Ir is now perfectly understood (says the Bullionist), that the 
Chancellor of the Exchequer, who seems somewhat inclined to 
stave off his financial statement, will have a pretty round sum 
in the shape of surplus to distribute. What the exact amount 
may be is still, of course, doubtful, but it will probably approach 
to, and still more probably exceed, five millions. We must do 
Mr. Lowe justice. By a careful pruning of expenditure, in 
what might be considered small matters, and which, until 
recently, were treated as of: little account, although their aggre- 
gate in the general balance-sheet was not inconsiderable, the 
watchful guardian of the public purse has effected some appre- 
ciable economies. During the year about to close, exchequer 
bonds and bills to the amount of two millions have been paid 
off ; and there are now Treasury balances in the Banks of Eng- 
land and Ireland, to the extent of nearly ten millions; but in 
the most recent return of public income and expenditure, nothing 
is as yet set down on account of payment for the telegraphs. 
The main fact, however, is this—that the receipts into the ex- 
chequer from the various permanent sources of revenue are, up 
to March 12th, within three millions and a half of Mr. Lowe’s 
estimate for the whole year made in his last financial statement, 
and rather upwards of three millions as compared with the 
receipts for the corresponding months of the preceding financial 


The Forthcoming Budget. 351 


year. Nearly every branch of the revenue exhibits buoyancy ; 
and, whether the surplus accruing from the over-abundant 
receipts of the year about to close, and the estimated excess of 
income over revenue for the ensuing financial period, be more 
or less than five millions, that amount is at least anticipated. 
Of course, a variety of interests are in the field, all eager and 
clamorous to have the lion’s share. We are not ashamed to 
confess that we should not like to be in the position occupied 
by Mr. Lowe. But that right hon. gentleman is happily con- 
stituted by nature, and is endowed with an intellectual es He 
impervious to assaults not directed according to the strict rules 
of equity and political economy. In what quarters shall he 
bestow his relief, as the term is? Not improbably the new 
education scheme, if adopted, may add something to the expen- 
diture, and although not out of this year’s surplus, still not 
without affecting it through next year’s estimate. That being 
allowed for, and it being well understood that under the new 
régime of economy in the army and the dockyards, no danger 
of bloated armaments looms in the future, seal remissions may 


be looked for. First come the agriculturists with their grievance 
of the malt tax; and in so far as that impost acts as a trammel 


upon the free and due cultivation of the soil, it stands con- 
demned in the judgment of all competent men. From recent 
deliverances of the Chancellor of the Exchequer, we are disposed 
to infer that he disapproves this impost, and would, if the 
necessities of the public Treasury did not peremptorily inter- 
pose, at once abolish it. Then, nothing can exceed the exigen- 
cies of the dealers in malt liquors. “ Away with these license 
duties,” they cry, “we cannot recover them from the con- 
sumer.” Shall the big brewers, the millionaires of the malt 
tub, be relieved from the task of collecting this revenue for 
the exchequer or not? No, surely. This branch of the 
revenue forms an essential part of the whole system of customs 
and excise with respect to spirits, wines, and malt liquors, and 
therefore cannot be dealt with separately. Whatever relief the 
agriculturists may receive as an instalment will be given on a 
different principle; that, namely, of giving freedom to the 
cultivation of the soil ; the brewers’ license duty interferes with 
no industry, shackles no activity, but simply makes the man 
who drinks beer pay. 

The President of the Board of Trade is—and we regret the 
cause—not at present in council with his colleagues; but his 
spirit must be there. Mr. Bright, however opinions may differ 
respecting his policy, is an acknowledged power in the Cabinet, 
and his idea of a “ free breakfast table ’? must have been pressed 
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upon and, to some extent, been accepted by Mr. Lowe. Would 
it be an error to anticipate a reduction of the tea duties? In 
any case, the policy of reductions as respects articles of general 
consumption, is more than dubious. wes on beer, spirits, 
tobacco, and, in a lesser degree we must admit, on tea and 
coffee, are the sole means of bringing the great mass of the 
population into the position of tributaries to the national 
revenue. That great mass pays no income-tax, which is a very 
grievous impost to those who have to contribute their so many 

nnies to the pound, and they escape from all the taxes on 
uxury. But all that can be done is to make a protest in this 
behalf We discern in the course of the slow political revolu- 
tion in progress a decided tendency to shift the burden of 
taxation from one class to another. This tendency should not 
pass unnoticed; because, although it may be in the proper 
direction, a matter of so weighty an import demands a Jelibe- 
rate enquiry and consideration. 

Might a word be said on behalf of the commercial interests 
of the country, which indeed are those of the country itself? 
Could not the Chancellor of the Exchequer turn his attention 
to the subject of commercial stamps? Under the general head- 
ing of stamp duties, a good deal that is quite different is com- 
prised. But we speak now of what are essentially an impost, 
an exaction, levied by the State upon the hourly, we may say 
minutely, transactions of trade. Mr. Gladstone, a few years 
back, thought that a penny stamp payment had in itself a 
prolific virtue. He found himself mistaken, and was glad to 
draw back. These petty imposts may be found convenient to 
the collection of the revenue ; but they certainly cost more to 
the contributors than the Exchequer derives from them. It is 
with something like hesitation, however, that we venture to 
offer a suggestion that Mr. Lowe, in weighing the claims of 
what are termed the competing interests fora share of the 
surplus, may not forget that the principle of free trade does, in 
its very terms, condemn a direct tax upon the exchange of 
commodities, or, which is the same in substance, of their paper 
representatives. 





> 
vv 


THE BANK OF ENGLAND MEETING. 


Tue Bank of England Meeting has passed over in a satisfactory 
manner, and there was the usual amount of extraneous discus- 
sion. The Governor and Sir David Salomons kept things pretty 
straight, and after the dividend was accepted, cordial votes of 
thanks were passed to the Court. The introduction of new 
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speakers who will endeavour to ventilate grievances or make 
suggestions for future management caused the debate to be pro- 
tracted, and the business which is ordinarily concluded in ten 
minutes or a quarter of an hour lasted one hour and a quarter. 
The real questions at issue—viz., the intentions of the Chancellor 
of the Exchequer with regard to the Bank, and the success of 
the issue of dividend warrants by post—were quickly dealt with. 
The Governor, despite strong insinuations to the contrary, de- 
clared that there is a perfect agreement between the Chancellor 
of the Exchequer and the Court respecting the future relations 
of the Bank and the Government, and that there is no disposi- 
tion to call in the competition of Joint Stock Banks in relation 
to the management of the debt. The issue of warrants by 

on the last occasion represented 3,003, out of a total of 225,000. 
The Governor allowed, however, that the applications were 
gradually increasing. The dividend, though rather less than 
last year, is encouraging, considering the late low rates for 
money. 


2 
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THE BIRTHDAY OF 7 eee AND WESTMINSTER 





Tuurspay, the 10th March, was the birthday of the London and 
Westminster Bank. Exactly thirty-four years ago, after overcoming 
obstacles which, in this day, can hardly be conceived, its projectors 
opened business. The paid-up capital was £50,000; it is now 
£2,000,000, exclusive of a reserve of £1,000,000. The first year a 
dividend of 4 per cent. was paid, and within -the last year or two 
26 per cent. has been divided. For a long time the bank had little 
or no deposit money ; it has now upwards of twenty millions sterling. 
Its discounts were equally unimportant ; they are now upwards 
of seventeen million pounds. Atits starting its very existence was 
several times imperilled by the hostility of the private banks ; it has 
in its time devoured a legion of such institutions, some of them being 
almost at the very top of their profession. It was for years despised 
by the meanest ; it has now no rival but the Bank of England. 

It will be interesting to briefly recite the difficulties which attended 
the birth of joint-stock banking in London. The circumstances are 
so far back in the memory that we shall do so with no fear whatever 
that any feelings will be disturbed. We shall adhere to the order and 
the statement of Mr. Frederick Martin, in his little book on banks 
and bankers. It had been assumed that the Bank Charter prohibited 
the establishment of any bank with more, than six partners, and the 
greatest possible exertions were made to induce Parliament to repeal 
the clause containing this prohibition. Mr. Gilbart, who had then 
been bank clerk and manager for the past twenty years, discovered 
that the Charter gave no monopoly whatever to the Bank of England 
as regards banks of deposit. On appeal to law, this was found to be 
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the case. An Act was thereupon passed, “ annulling the construc- 
tion” popularly placed upon that clause of the Charter referred to, 
and sanctioning the establishment of other banks, with certain restric- 
tions. Immediately after the passing of this Act, the projectors of 
the London and Westminster Bank made a serious effort to raise the 
requisite capital. The avowed and secret hostility shown in London 
compelled an appeal to be made in the provinces. As we have stated, 
the bank so far succeeded as in March, 1834, to commence business 
with a paid-up capital of £50,000. 

But the infancy of the London and Westminster Bank was as beset 
with peril as at its birth. It was refused admission to the Clearing 
House, and the Bank of England would not allow it to open a draw- 
ing account. It was then discovered by some of its enemies that it 
could not sue its debtors. The House of Commons was then 
petitioned to give power for the new venture to sue and be sued. A 
bill was brought in for the purpose, and notwithstanding that the 
Bank of England appeared against it by counsel, it became law. A 
little while afterwards, the Bank of England took proceedings against 
its young rival for accepting bills, and thus infringing its privileges. 
Litigation went on over this matter until it got, by appeal, before the 
House of Lords, who, with the aid of twelve judges, decided in favour 
ofthe Bank of England. This restriction was, however, evaded, the 
country joint-stock banks drawing “ without acceptance.” A pros- 
perous career followed this last obstacle, but not till 1854 was the 
London and Westminster Bank admitted to the Clearing House. 


& 
> 





TRADE OF THE UNITED KINGDOM. 


Tus Board of Trade returns for the month and year ending December 
S3lst were issued on the 26th February. They are again, on the whole, of 
a favourable character, and, if the figures are to be relied upon, would in- 
dicate a gradual improvement in commercial affairs. The total declared 
value of our exports for the month of December last was £15,594,978, 

inst £14,638,990 in the same month of 1868, and £13,252,593 in 1867, 
which is an increase compared with the former period of £955,988, and 
with the latter of £2,342,385. For the past year the total declared value 
was £190,045,230, in 1868 it was £179,676,812, and in 1867 £180,961,923, 
thus exhibiting an increase over 1868 of £10,367 ,418, and of £9,083,307 
over 1867. In exported articles there has been an increase in alkali, coals 
and culm, cotton yarn, cotton manufactures, earthenware and a 
linen yarn, machinery, iron and steel, and thrown silk, but a decline in 
fire-arms, gunpowder, beer and ale, haberdashery and millinery, hardware 
and cutlery, linen manufactures, seed cil, manufactures, British 
spirits, wool and woollen and worsted manufactures. With regard to 
imports, the increase has been in live animals, clocks and watches, raw 
cotton, guano, flax, saltpetre, flaxseed and linseed, coffee, sugar, tobacco, 
and wine. There has been a falling off in hemp, raw silk, tallow, wool, 
cocoa, spirits, and tea. As respect cereals, there has been a large increase 
in the importation of wheat, oats, peas, beans, Indian corn and wheat, 
meal and flour, but a slight falling off in barley. In the case of provi- 
sions there has been an increase in butter and cheese, but a decline in 











bacon and hams, salt beef and ‘pork, and eggs 
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most of the leading articles will be found in the annexed tables :— 
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EXPORTS. 
1868. 1869. 

Coals and culm ... tons 795,402 916,052 
Cotton manufactures yards | 238,743,046 261,322,475 
Cotton yarns... . | Ibs. 14,003,698 16,588,053 
Haberdashery and millinery value £ 326,245 305,451 
Linen manufaciures_.... value £ 576,052 554,504 
Linen yarn neon 8 es Ibs. 2,875,170 ‘8,827,521 
Iron, pig ... oon mp eee . tons 37,613 52,158 
Ditto, railway . apes tons 36 520 50,944 
Copper, unwrought . ... « cwts 16,057 23,482 
Ditto, sheets, nails, &c.... ewts. 43,259 54,865 

il, seed ... ave one ove gallons 952,728 929,088 
Silk manufactures value £ 76,151 73,496 
Ditto, thrown... ons «oe 51,144 79,455 
Spirits, British ... — « gallons 114,700 94,850 
Woollen cloths, &c. .., value £ 1,511,758 1,496,402 
Woollen and worsted yarns lbs. 3,242,295 3,091,084 

IMPORTS 
1868. 1869, 

Cocoa... eee vee . Ibs. 597,843 119,218 
Coffee... eee eee ose Ibs. 11,576,781 14,854,749 
Wheat... _ eco ove ode cwts. 2,127,275 5,047,777 
Wheat meal and flour ... oe «. Cwts. 328,554 750,282 
Cotton, raw vie pars a eos §=CWts. 1,584,482 1,596,221 
Flax ose eve see soe cwts. 188,069 257,547 
Hemp ..._... cll cwts. 236,589 137.280 
Hides, tanned, &c. ese ode Ibs. 1,485,959 1,964,420 
Leather manufactures ... eco « pairs 852,096 914,220 
Butter... ove eo eee cwts. 177,664 178,844 
Cheese ... eee ode ove cwts. 116,268 124,813 
Flaxseed and linseed ... ove vee QT. 305,672 339,310 
Silk, raw... on ‘inp ou Ibs. 578,400 569,928 
Silk, thrown... ne Ibs. 58,655 27,532 
Silk manufactures eee eee Tbs. 370,395 396,169 
Spirits... oo _ one gallons 1,433,240 818,596 
Sugar, unrefined... one eee +. cwts 805,453 831,751 
Tallow ... o%: nab in cwts 432,132 $24,041 
Tea eee eve i ae 17,771,265 16,985,415 
Tobacco ... eee ~" om eee Ibs. 9,622,707 13,328,672 
Wine... ove at ooo +. gallons 1,469,708 1,476,182 
RG ae! eae | oo a 23,266,311 18,183,550 
Woollen manufactures ... ws ... value £ 256,831 227,979 



















The returns for the month of January were issued on the 2nd March, 











but do not present any material alteration from previous returns; they 
are, however, as far as they go, of a favourable character. The total 
d value of exports for the month of the present year was 
£13,923,185, against £13,621,114 in 1869, and £12,252,688 in 1868, which 
is an increase of £302,071 compared with the former period, and £1,670,497 
with the latter. With respect to exports, there has been an increase in 
beer and ale, coals and culm, earthenware and — haberdashery and 
millinery, hardware and cutlery, linen yarn, linen manufactures, machi- 
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nery, metals, and woollen and worsted manufactures. On the other hand, 
there has been a decrease in alkali, cotton yarn, cotton manufactures, 
thrown silk and wool. As regards imports there has been an increase in 
animals, clocks and watches, raw cotton, flax, wool, cocoa, and sugar, but a 
decrease in hemp, raw silk, coffee, spirits, tobacco, and wine. In the case of 
cereals there has been an increase in the importation of wheat, oats, peas, 
and wheat meal and flour, but a decline in barley, beans, and Indian corn. 
Provisions show an increase in salt beef and pork, cheese and lard, with 
@ falling off in butter, eggs, and bacon and hams. The subjoined tables 
exhibit the variations in the several articles enumerated :— 


























EXPORTS. 
1869. 1870. 
Coals and culm ... wad eee -. tons 623,647 744,076 
Cotton manufactures... one - yards | 233,131,122 229,297,332 
Cotton yarns... aa eee -_ ae 14,081,346 13,632,531 
Haberdashery and millinery ... --- value £ 298,937 332,913 
Linen manufactures”... ote --- Value £ 559,738 593,999 
Linen yarn eee ws — “a  * 2,382,180 3,414,098 
Iron, pig... eco one wa «. tons 27,650 46,473 
Ditto, railway ... ad nie +. tons 36,430 68,652 
Copper, unwrought ... °... coe ©6Cwts. 11,123 19,484 
Ditto, sheets, nails, &c.... a eos Cwts. 42,998 53,051 
Oil seed ... ove see eve --- gallons 853,359 779,609 
Silk manufactures on aim .-- value £ 90,219 96,854 
Ditto, thrown ... on én —— 71,994 64,613 
Spirits, British ... aii en +. gallons 60,241 82,235 
Woollen cloths, &c. ... ons «+. Value £ 1,137,779 1,171,446 
Woollen and worsted yarns... a 3,250,361 3,229,060 
IMPORTS. 
1869. 1870, 

Cocoa... eco « ie 327,736 513,945 
Coffee... eee o me 3,749,838 2,873,708 
Ce ae! ee 2,614,142 2,910,167 
Wheat meal and flour ... how +. =6Cwts. 401,528 502,520 
Cotton, raw eee ea _— +. =©6wts. 366,001 794,102 
Flax an _ nae om coe §=6Cwts. 49,317 120,622 
Ce in bie oe a | ee ne 18,575 13,723 
Hides, tanned, &c. cos eee a we 197,836 144,500 
Leather manufactures ... one e+ = pairs 711,756 695,808 
Butter ... eee wie ons «. Cwts. 59,462 50,393 
Cheese ... eee pnt me eos =6Cwts, 15,391 19,593 
Flaxseed and linseed ... ove — 39,304 35,985 
Silk, raw... ban pee ui act, aa 433,919 365,750 
Silk,thrown wn ete neo. 2,935 1,514 
Silk manufactures one me aos, a 118,659 196,456 
Spirits ... eee eee ooo -. gallons 825,772 639,486 
8 , unrefined... td pith +. cwts, 486,371 586,046 
Tallow ... pane . cot «. Cwts. 11,345 44,153 
Tea ose eco eve eco co as 19,992,809 22,425,319 
Tobacco ... eco ove eco — me 1,729,808 1,258,670 
Wine xe tee tte tee Soe allo 1,392,267 1,060,897 
Wool .. oa oe aa eee > Ibs. 4,645,286 8,861,886 
Woollen manufactures ... eed --- Value £ 99,344 914,273 
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ConsEQuENT upon the failure of the Albert, a number of at- 
tempts have been made to wind up companies with which it 
had amalgamated. It is now tolerably clear that the success 
of the applicant must depend upon two conditions. The first 
question is whether at the time of the amalgamation, there 
was a valid and subsisting obligation on the part of 
the Company it is sought to put in liquidation, and secondly, 
has the petitioner done anything meanwhile which amounts to 
a release of the original company, and a substitution of the 
amalgamator as a new contracting party. Re the Fumily 
Endowment Society, a winding-up was granted on the appli- 
‘cation of an annuitant, who paid his money before amalgamation 
was dreamt of, and whose subsequent receipt of his annual pay- 
ments from the Albert, was deemed to amount to no more than 
taking them from the Family Endowment’s duly appointed 
agent. Re the Times Insurance Company, on the other hand, the 
petitioner was the assignee of a policy-holder, who had insured 
with the Times in 1853, and had been informed of a con- 
templated amalgamation in 1857, by circulars, in which an 
option to accept or reject the new office, was offered to him. 
After receiving these circulars, he paid his premiums to the 
Albert, and received a bonus from it in 1863. On these facts 
he was held to have definitively accepted the Albert, and by doing 
so, to have waived any claim upon the Times, and his petition 
was consequently dismissed with costs. Re the Anchor Assurance 
Company, an annuitant obtained a winding-up order with very 
little trouble, on the authority of the Family Endowment de- 
cision, but a policy-holding petitioner was met by an attempt 
to prove a novation. The policy was Lemme by the Anchor 
in 1855. In 1857, the Anchor amalgamated with another 
office, which in its turn, was absorbed by the Albert in 1858. 
The facts relied on to show novation were that the assured had 
paid his premiums to the amalgamated offices in succession, and 

taken one bonus from the Albert. But the Vice-Chancellor 
held that this would not do, as each receipt showed that the 
money was paid in sat of an Anchor policy, so that the 
new companies had y acted only as the Anchor’s agents. 
The winding-up order was therefore made on both petitions, 
Re the Merchants’ and Tradesmen’s Mutual Assurance Company, 
which amalgamated with the London and National in 1858, 
and again with the Albert some time afterwards, a novation 
was held to be established by the terms of the transfer, by which 


| 
| 
' 
| 








358 Banking and Commercial Law. 


the petitioner, as an insurer in a mutual office, was bound. Re 
the Manchester and London Life Assurance Association, the peti- 
tioners’ policy was effected in 1860; the company’s business 
transferred to the Western in 1862, and again to the Albert in 
1865, the premiums being from year to year received by each 
office, but acknowled in a form which showed that they 
referred to a Manchester and London Policy. Here again it 
was held that there was no novation, as the Western and Albert 
were merely agents in the transaction. 

Suits against directors and others in similar capacities seem 
to come in successive series. Re the Impérial Company of 
Marseilles, endeavours have been made to obtain the return of 
numerous large sums distributed among differétit persons in so 
lavish a fashion, that out of £3,300,000 noniinal capital, no less 
than £620,000 is alleged to have gone in this way, Vice- 
Chancellor Malins observing that Mr. A. Grant, the former 
manager of the Credit Foncier, had got into such a habit of 
handling large sums, that he gave away £10,000 to one person, 
and £15,000 to another, as if he were dealing with half-crowns. 
Inquiries have been made as to the ability of certain persons 
to repay the funds thus received, and in one case, the recipient 
of £110,000 has compromised for £56,000; in another, the 
figures were £37,000 and £20,000; and in a third, £17,000 
and £5,000; so that, even after the law has done its best, a very 
substantial sum remains unrestored. Among other claims was 
one for the return of £5,000 from the National Bank and some 
of its directors, on the ground that they had knowingly received 
that sum from the Credit, Foncier, whose share of the promotion 
money was no less than £360,000. It was admitted that the 
bank hed received £5;000, but it was contended that they took 
it from the Credit Foncier, by way of compensation for the trouble 
of keeping the Land Company’s account, and that they filled 
no such confidential situation as disentitled them to it. Even- 
tually the Vice-Chancellor said the matter was too intricate 
to be settled summarily on motion, and made no order, but left 
the Land Company’s liquidators at liberty to file a bill against 
the Bank and the directors. The suit of the Imperial Mercantile 
Credit Company v. Coleman, involved the same principle, though 
in a very different degree. Mr. Coleman was a director of the 
Company, and was a partner in the well known stock- 
broking firm of Coleman & Knight. In July, 1864, he was 
requested by Sir Morton Peto to ie £356,000 of London, 
Chatham, and Dover 6 per cent. debentures, and place them 


he did with the Imperial Mercantile, at 984 per cent., he paying 
95 for them, and realising a profit of £12,407. 10s. by the tran- 
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saction. Had Mr. Coleman been unconnected with the Imperial 
Mercantile, this would have been all very well. But he was 
one of its directors, and therefore amenable to the equitable rule, 
which forbids a, trustee to act adversely to the objects of his 
trust. This objection was met by reference to a clause in the 
articles of association, in which it was provided that directors 
might contract with the association if they informed the Board 
beforehand of their interest in the contract. But the Vice- 
Chancellor held that to benefit by such a clause, the contracting 
director must disclose, not only the fact that he was interested, 
but full particulars of his interest, so that in the case under 
notice, Mr. Coleman should have told his colleagues that he was 
buying at 95, and selling to them immediately after at 984. 
A decree for restitution of the money with interest at 5 per 
cent. from the date of its receipt, was made. Notice of appeal 
was given. 

Tn all cases of this class, however, it must be distinctly shown 
that defendants were cognizant of what was improperly done. 
The application of this rule proved fatal to the plaintiff in Ship 
v. Crosshill and others, who sued to recover £250 paid by him 
in respect of shares in the Scottish and Universal Finance Bank, 
in which, as will be remembered, Mr. Ship succeeded in getting 
rid of his shares on the ground of incorrect statements made in 
the prospectus, which described the company as having a more 
limited scope than was prescribed by the articles of association. 
But his bill to recover the £250 was dismissed with costs, on the 
ground that he had failed to bring home to the defendants’ per- 
sonal knowledge or authorisation of the inaccuracies complained 
of. Thesame defence is also available at law, as was shown by 
the ruling in the case of Hawk v. Mellor and Child, in which the 

laintiff, a clergyman, sought to recover a large sum which he had 
fost by investing in Pile, Spence, & Co., London, on the faith of a 
prospectus issued by the defendants, who were officially connected 
with the company. The mis-statements upon which the plaintiff 
rincipally relied, were those which described the business as a 
ge and flourishing one, and which said that 12,500 shares had 
been allotted, whereas not one had then been bond fide applied for. 
As usual in such cases, a great mass of evidence was given, and 
it wasclearly proved that the business done in 1864 and 1865 
was not substantial enough to stand the severe strain of the 
panic of 1866. But it also appeared that the works were large, 
the concern apparently prosperous, the valuation made by 
persons of great experience, and the number of bond fide appli- 
cations very large. As usual, too, the property had been reali 
under great disadvantages, at enormous sacrifices, and the liqui- 
dator, who was called on behalf of the plaintiff, said the concern 
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had the elements of soundness in it, and would have succeeded, 
if it had had a broader financial basis, so as to hold on till the 
evil days were over. Asto Mr. Mellor, no case was made out, 
but Mr. Child was called to explain his share in the transaction, 
and it then appeared that he had given sundry very substantial 

roofs of his belief in the solidity of the concern. Mr. Justice 
Tush ruled that the plaintiff must satisfy the jury that there had 
been an intention to deceive, whereupon a verdict was returned 
in favour of the defendants. 

Re Smith, Knight and Co., a Mr. Breach, the holder of 60 
shares, transferred them to Mr. Battie in May, 1866, just as the 
crisis was coming. The transfer was registered, and remained 
unquestioned till lately, when the liquidators found that though 
professedly made for value, no money was paid by the trans- 
feree, who was in fact the transferor’s coachman. They 
thereupon impeached the transfer on the ground of fraud; but 
Lord Romilly held that they could not do this, the directors 
having no express power to refuse registration. We should 
have thought, however, that the general principles of equity 
would have justified their refusing to accept a shareholder who 
could never pay a call, and that upon such grounds the parties 
might have hens put in their proper positions, Certainly, the — 
ordinary leaning of the Courts is against such questionable 
transfers. In the City Offices Company v. Watts, the defendant 
had held shares, but had transferred them to a minor named 
West, and the transfer was registered in ignorance of his 
minority. Subsequently, the company became aware of the 
fact, and claimed to replace Mr. Watts on their books, who 
objected to this, saying that it was not yet known whether his 
transferee would adopt or repudiate the transaction when he 
came of age. Lord Romilly said that the company was not 
bound to wait 20 years or 20 days to know what a minor might 
do when he attained his majority, and held that the defendant 
remained a shareholder, and was liable for all calls made since 
the transfer. In Goldschmidt v. Jones, the plaintiff, a foreigner, 
had bought 100 shares in the Land Mortgage Bank of India, 
which the defendants objected to transfer to him as they were 
executors, and were unwilling to accept a foreigner as trans- 
feree lest he should leave the testator’s estate liable for calls 
which he might fail to pay.- A rule of the Stock Exchange 
— compelling transfers to foreigners was cited, and the 

aster of the Rolls held that the executors were justified in 
their refusal to transfer shares, though the same rule would not 
apply to paid-up stock, on whith no liability remained. 

Re the Western Life Assurance Society, Lord Justice Giffard, 
following Vice-Chancellor James, has refused to order a liquida- 
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tion apart from that of the Albert, with which the Western had 

ted. Some shareholders were in favour of an indepen- 
dent procedure; but the judges said a great deal of expense 
would be saved if both were conjoined, as an immense mass of 
ordinary administration business could be done by one official, 
and separate solicitors, controlled by the Court, could take all 
proper care of conflicting interests. Re the General Company for 
the Promotion of Land Credit, the Lord Justice reversed a decision 
of Sir Richard Malins, dismissing a petition to wind up, on the 
ground that the company was a purely foreign one, with 
objects, creditors, and shareholders all out of the jurisdiction. 
This description was tolerably accurate, as, though the capital 
was £5,000,000, in 500,000 £10 shares, the principal purpose 
of the company was to on a somewhat general monetary 
business in the German Confederate States. 300,000 shares 
had been issued, of which 179,740 “ to bearer ” were in the hands 
of six foreigners resident abroad; but the company had got 
£457,000 into another Land Credit Company’s debt, in addi- 
tion to some smaller claims by other creditors. There was, 
however, an office in this country, and the Lord Justice held 
that this circumstance gave the Court jurisdiction, as it was 
sufficient if the company contemplated some business and some 
management in this company. 

Re the Marine Mansions and General House Investment Com- 
pany, Mr. Pope Cox was a creditor for £1,250, and owed £240 
for calls. The liquidator, acting on the decision in the Overend 
and Gurney case, required him to pay his debt in full before 
he received any dividend whatever, but Vice-Chaneellor James 
thought the calls should be deducted from the debt, and a divi- 


dend paid upon the balance. Re the Universal Banking Com- 
pany, ex parte Strang, the debt was £8,000 and the calls be- 
tween £2,000 and £3,000; Lord Justice Giffard acted upon the 
same principle as Sir W. M. James, arene a contrary decision 


by Sir John Stuart, so that probably the rule may now be taken 
as established in all cases shen the circumstances are similar. 
Re the Bank of Hindustan, China and Japan, Messrs. Mitchell 
and Aspinall were proprietors of 50 shares. The Company was 
ordered to be wound up on 21st of December, 1866, and on the 
4th of June, 1867, the defendants executed an inspectorship 
deed, in which calls then due to the Bank were mentioned. 
Other calls hadsince been made, and a balance order granted 
for the payment of the amount with interest ; but Lord Justice 
Giffard reversed this decision, deeming it quite clear that as 
the amount due could be proved for, the balance order must be 
rescinded. 
VOL, XXX, 26 
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Re the European Bank, ex parte the Oriental Commercial Bauk, 
was an appeal from an order made by Vice-Chancellor Malins. 
Certain bills of exchange drawn upon and accepted by the 
European Bank were in the hands of Melas and Oo. After that 
Bank stopped payment, Melas and Co., on the 21st of March, 
1867, sold the Valls, which were then overdue, to Mr. Demetrio 
Pappa, formerly manager of the Oriental Commercial Bank. On 
the Ist of April, 1867, a company called the Eastern Company 
was formed, in which Pappa was a large shareholder, and of 
which he was appointed the first director. Two days afterwards 
Pappa, being rs the only director, sold the bills in question to 
the Bastorn Commercial Company, paying himself by a cheque 
drawn by himself on behalf of the Company. The liquidator of 
the Oriental Commercial Bank alleged that Pappa had purchased 
the bills with moneys which belonged to the Bank, and therefore 
claimed to have the bills paid to him instead of to the Eastern 
Commercial Company. ‘The Vice-Chancellor was of opinion 
that the evidence before him did not establish this charge, and 
ordered the debt to be paid to the Eastern Commercial Company. 
The Oriental Commercial Bank appealed and brought forward 
fresh evidence, upon which Lord Fastioe Giffard said, “ I have 
read the evidence at some length in consequence of the nature of 
the claim, and I do not hesitate to say that it is proved to demon- 
stration that the £2,094. 6s. 1d. was the amount arising from the 
discount of bills belonging to the Oriental Commercial Bank, 
and that it, with a sum of £500, forms the sum which appears 
in the trust account under date of the 19th March as a sum of 
£2,594, 6s. 1d., and that the sum of £2,300, under date of the 
21st of March, on the other- side of the account, was drawn out 
and applied in the purchase of the bills from Melas Brothers, of 
which the bills in question, amounting in all to £1,000, formed 
part, the rest being bills for £2,000 on the Oriental Commercial 

ank. To speak plainly, and in such a case there ought to be 

lain speaking, Demetrio Pappa has sworn that which is not 
rue, and has applied to his own purposes the moneys arising 
from the discount of bills which he knew belonged to the Orien- 
Commercial Bank. A grosser fraud there could not be.” 

is Lordship, however, did not think that the relation of the 
Eastern Commercial Company with Pappa were such as to affect 
‘it with notice of what he had done, ashe had purchased the bills 
‘before that Company was formed. Still the bills had been taken 
when overdue, and therefore subject to all their equities. The 
Oriental Commercial Bank was entitled to so much of the bills 
as had been bought with their money, which was about four-fifths 
of the entire value, The remainder, which represented funds 
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belonging to Pappa himself, would go to the Eastern Com- 
mercial Company, and his Lordship expressed his regret that 
he had no power to make Pappa pay the costs of the proceedings. 

Clarkson and others vy. Young, was an action on a Marine 
Tnsurance Policy, to secure freight and disbursements on a vessel 
chartered in September, 1868, to bring a cargo of mahogany 
from Honduras to this country. Twenty-two heavy logs of 
mahogany were loaded on the vessel’s deck, or lashed to her 
sides. Thus laden, she was lost at sea in the middle of Novem- 
ber, but when -overdue, the plaintiffs not knowing of her loss, 
insured her with the defendants, who now contended that the 
deck loading ought to have been mentioned to them, and that 
the non-mention of that circumstance constituted a concealment 
which yitiated the policy. It was also denied that the ship was 
sea-worthy, The jury found for the defendants. 

In Chubb v. Stretch, the Wilts Banking Company sought to 
make a married woman’s separate property liable for her en- 
gagements. While unmarried, she accepted bills for her brother, 
upon which she and her husband were sued to judgment. The 
husband became bankrupt, and the plaintiff then sought to lay 
hold of the wife’s property, but the trustees maintained that 
the husband’s bankruptcy extinguished the wife’s liability. 
Sir R. Malins held the property liable for the debt contracted, 
and made a decree accordingly. 

The House of Lords has affirmed the rulings of the Common 
Law Courts in tho case of Meyerstein v. Barber, where the 
plaintiff had advanced money on the faith of a bill of lading of 
some cotton which, at the time of the advance, was still “to 
arrive,” but which he did not claim until after it had been stored 
and warehoused, by Abraham, the consignee, who obtained fur- 
ther advances from the defendant, and transferred the cotton to 
them. The decision is somewhat hard, as the defendants would 
not have lent the money if timely notice of the plaintiff’s claim 
had been given, but the effect of it seems to be that no one can 
safely deal with a newly arrived cargo until he knows what has 
become of every copy of the bill of lading. 

Thomson vy. Simpson and others, was a suit against the First 
National Bank of New Orleans. In April, 1867, the plaintiffs, 
being desirous of making remittances to England, applied to 
the manager of the New Orleans Bank, and on his representation 
that the bank kept large funds at the Bank of Liverpool for the 
purpose of meeting bills on England, purchased a bill for £2,000, 
drawn by the New Orleans Bank upon the Bank of Liverpool, 
and made payable at sixty days after sight, to the order of 
A, Thomson and Qo, This bill was farwueded by Mosers. Thomson 
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to their London bankers, the London Joint-Stock Bank, for 
collection, and by them, on the 13th of May, it was left with the 
Bank of Liverpool for acceptance. That night the Bank of 
Liverpool received a telegram announcing that the New Orleans 
Bank had stopped payment, and thereupon refused to accept the 
bill, which was aceordingly protested for non-acceptance, and on 
the 27th of July, on arriving at maturity, being again presented, 
was protested for non-payment. The funds in the hands of the 
Bank of Liverpool were at both dates sufficient to meet the bill, 
and an injunction having been moved for, after the institution 
of this suit, they paid the sum of £3,000 into court, out of those 
funds to provide for Messrs. Thomson’s claim, and had the bill 
dismissed as against them. The plaintiffs contended that by 
the course of dealing between the two banks, the balance in 
the hands of the Liverpool Bank had been specifically appro- 
priated to meet the bill, and that the representation made to 
them at New Orleans, of itself amounted to an equitable assign- 
ment of the fund. Both these propositions were disputed, but 
Sir John Stuart held that the plaintiffs’ right was clear. There 
was no intervening claim by third parties, and the plaintiffs had 

aid their money on the faith of a certain representation. 
Under such circumstances, the New Orleans Bank could not be 
allowed to draw back from the bargain by which they had in 
fact stipulated that if they had funds in the Bank of Liverpool 
when the bill fell due, those funds should be applied in payment 
of this particular bill. The decree must be in favour of the 
plaintiffs, with costs, 

As a matter of importance to bankers who may be called 
upon to act as trustees for bankrupt estates, we note that Re 
E. G. Lawrence, the Chief Judge said it was the duty of the 
trustee in bankruptcy to call upon the bankrupt for all necessary 
accounts and other information necessary to satisfy any doubts 
he might entertain, and not to copy the defects of the old 
— under which additional accounts are not asked for until 
the bankrupt came up for his last examination, thus causing 
needless expense and delay. 
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FOREIGN BILLS OF EXCHANGE-—THOMSON V. SIMPSON, AND THE FIRST 
NATIONAL BANK OF NEW ORLEANS. 


Tats caso was heard in Chancery, by Vice-Chancellor Sir J. Stuart, on 
the 4th March. 


The plaintiffs, Messrs, A. Thomson and Co., are merchants at New 
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Orleans, in the United States; the defendants are Mr. Simpson (who was 
sued as the registered public officer of the Bank of Liverpool, but against 
whom the bill was dismissed) and the First National Bank of New 
Orleans. In April, 1867, the plaintiffs, being desirous of making remit- 
tances to England, applied to the manager of the New Orleans Bank, and 
on his representation that the bank kept large funds at the Bank of Liver- 
pool for the purpose of meeting bills on England, purchased a bill for 
£2,000, drawn by the New Orleans Bank upon the Bank of Liverpool, and 
made payable, at sixty days after sight, to the order of A. Thomson and 
Co. This bill was forwarded by Messrs. Thomson to their London 
bankers, the London Joint-Stock Bank, for collection; and by them, on 
the 13th of May, it was left with the Bank of Liverpool for acceptance. 
That night the Bank of Liverpool received a telegram announcing that the 
New Orleans Bank had stopped payment, and thereupon refused to accept 
the bill, which was accordingly protested for non-acceptance, and on tho 
27th of July, on arriving at maturity, and being again presented, was pro- 
tested for non-payment. The funds in the hands of the Bank of Liverpool 
were at both dates sufficient to meet the bill, and an injunction having 
been moved for, after tke institution of this suit, they paid the sum of 
£3,000 into court out of those funds to provide for Messrs, Thomsons’ 
claim, and had the bill dismissed as against them. 

Mr. Dickinson, Q.C., Mr. Cracknall, and Mr. Benjamin appeared for 
the plaintiffs, and contended that by the representation of the manager 
of the New Orleans Bank and by the course of dealing between the 
banks, the funds in the hands of the Bank of Liverpool had been speci- 
fically appropriated to meet the bill, and that the representation in 
itself amounted to an equitable assignment of them in the plaintiffs’ 
favour. 

Mr. Fry, Q.C., and Mr. Robinson, who appeared for the New Orleans 
Bank, contended that there could be no appropriation of a fund unless 
it and the objects of the appropriation were specifically mentioned, 
and that the representations of Mr. Forbes were statements which 
—_ — be held to bind the funds in the possession of the Bank of 

verpool. 

The Vice-Chancellor, without calling for a reply, said the plaintiffs 
were entitled to the relief they sought ape a well-established principle 
of equity. The case made by the bill was one of appropriation and 
equitable assignment, but, strictly speaking, it was not either the one or 
the other. The plaintiffs purchased the bills in question on the faith of 
the representation made to them by the manager of the Bank of New 
Orleans that there would be a balance in the hands of the Bank of 
Liverpool applicable to payment of the bills, and the plaintiffs were there- 
fore now entitled to prevent the Bank of New Orleans from removing 
that balance. It was to be observed that the question in the case as 
brought before the court was one entirely between the plaintiffs and 
the drawers of the bills to whom the plaintiffs paid the money. No third 
) mer gd ights intervened. There was no question as to any claim by the 

k of Live 1 or as to the right of any one but the plaintiffs to stop: 
the withdrawal of the fund. It was plain upon the evidence that when 
the plaintiffs paid their money there was a representation made to them 
that there would be funds applicable to the payment of the bills. Mr. 
Forbes, the agent of the of New Orleans, which was the only real 
defendant, said in his evidence that he believed the plaintiffs p ased 
the bills solely on the faith of the representations to that effect made to 
them by him, and to the effect that holders of the bills would have the 
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benefit of the funds remitted by the bank to the Bank of Liverpool, and 
appropriated to meet them. In his cross-examination he stated that he 
said he believed the funds would be sufficient for the purpose, and 
that the holders of the bills would be paid out of them, In his re- 
examination he said he thought it would bea breach of faith to divert 
the funds from that destination. By these statements of their agent 
the Bank of New Orleans was bound, nor could they in the face of these 
statements be allowed to withdraw those funds from the Bank of Liverpool 
without satisfying the plaintiffs’ claim. In the case of “ Hammersley v. 
De Biel,’ Lord Cottenham said that a representation made by one person 
for the purpose of influencing the conduct of another, and acted on by 
him, would in general be sufficient to entitle him to the assistance of a 
court of equity for the purpose of compelling the other to make good 
the representation. Upon that principle he held the plaintiffs were in 
the present case entitled to a decree. If the representation to the 
plaintiffs was—as in fact it was when they paid the money—that there 
would be funds of the New Orleans Bank in the hands of their Liverpool 
correspondents to meet these bills at maturity, and if there then were 
such funds, the Bank of New Orleans would not be permitted to with- 
draw those funds which they had represented to be applicable to the 
paymentsof the bills. There must, therefore, be the declaration prayed 
by the plaintiffs, that those funds should be applied in discharge of their 
claims and the defendants, the Bank of New Orleans, must pay the costs 
of the suit. 





SHARE DEALING.—THE IMPERIAL MERCANTILE CREDIT ASSOCIATION 
Vv. COLEMAN AND ANOTHER, 


Tnis case was decided in the Court of Chancery, by Vice-Chancellor Sir 
R. Malins, on the 23rd March. 

The object of this suit was to compel the defendants, Messrs. Coleman 
and Knight, stock-brokers, to pay to this company the sum of £12,470 1s. 
being the amount of profit which they obtained on procuring for this 
company debentures issued by the London Chatham and Dover Railway 
Company. The defendants obtained the debentures at the rate of 95 per 
cent., but they charged this company at the rate of 98} per cent., and as 
the defendant Coleaan was a director of the board of the company it was 
contended that he was not entitled to make any profit out of the tran- 
saction,and was accountable to the shareholders for the sum of £12,470 10s., 
with interest from the date of the transaction. 

The case was argued at ——_ some time ago, and judgment reserved. 

The Vice-Chancellor said the Association, which was a finance company, 
was registered on the 24th of June, 1864, and stopped payment on the 
llth of May, 1866. It was now being wound up voluntarily under the 
supervision of the Court, pursuant to a resolution of 28th of January, 
1867, which was vonfirmed in June, 1867. During the transactions in 
question in this suit the defendants Coleman and Knight were, as they 
had been for some ay before, carrying on business in partnership as 
stockbrokers under the firm of Knight, Coleman,andCo. The Association 
was virtually an amalgamation of the Imperial Financial Company and tho 
Mercantile Credit Association, and the business was taken over on the 
3lst of May, 1864. Before the registration of the Association the joint 
business was conducted by a board composed of directors of each of the 
companies, and of this gent? board the defendant Coleman acted 
as a member, being then a director of the Imperial Financial Company, 
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and Coleman was, in fact, a director of the plaintiffs’ company from the 
beginning. While the company was in course of construction, the London 
Chatham and Dover Railway Company was seeking to increase its capital 
by borrowing, and an Act of Parliament was passed for that purpose 
‘in July, 1864, and to enable the company to make new lines. Messrs. 
Peto and Co. were to be contractors for the new lines, as they were 
already for many other lines of the railway company, and were, 
therefore, much interested in raising the capital of the company, 
which would he the means of paying them for their contracts. 
The defendants Coleman and Co. were their brokers, and at a meet- 
ing of the committee of the plaintiff company, held on the 7th of 
June, 1864, a proposal was submitted by them to the committee to the 
following effect—that the Imperial Mercantile Association should under- 
take to place £356,300 6 per cent. debentures, five years to run, Metro- 
politan Extensions, Chatham and Dover Railway Company, with com- 
mission at 1} per cent. This proposal was accepted on the 10th of June, 
1864. The plaintiffs thereupon proceeded to make payments to the 
Chatham a Dover Railway which amounted in the whole to £305,705, 
and the company took credit for £5,344 as commission at the rate of 14 
per cent.on the £356,300. The complaint against the defendants was 
that while the proposal made to the plaintiffs was that they should place 
the debentures for £356,000 for a commission of 1} per cent., or, in other 
words, that they should take them at 98} per cent., the defendants had 
arranged with the Chatham Company to take them at 95 per cent., thereby 
realizing to themselves a profit of £12,470 10s., which was the sum sought 
to be recovered from the defendants; so that the case was, as stated in 
the Bill, that out of the sum of £64,655 10s. paid by the Association to the 
defendants on the 5th of July, 1864, the defendants paid over, or accounted 
for, to the Chatham Company only £52,185, and carried the difference, 
namely, £12,470 10s., to their own profit. This was admitted by the 
answer of the defendants. The plaintiffs claimed the restoration of this 
sum, with interest, on the ground that Coleman was at the time of the 
transaction a director of this company, and was, therefore, not at liberty 
to make a profit out of any transaction with the company, but was 
bound as a director to obtain the debentures for the company at the 
lowest possible price, and that as he did obtain them at 95 per cent. 
he was bound to hand them to the company at the same price. The 
defendants, however, contended that they were actually or virtually 
owners of the debentures at the time, and were by the 83rd clause of 
the Articles of Association at liberty to contract with the company, 
although Coleman was a director. The question, therefore, was whether 
the defendants were owners of these debentures. The ownership was 
attempted to be made out by a correspondence between the defendant 
Coleman and Sir Morton Peto, in which Coleman said he would arrange 
to place the whole of the B shares and debentures about to be issued by 
the Chatham Company for a commission of £5 cash, and £5 per cent.in A 
shares, and he supposed that it would probably take about two months to 
place the B shares. His proposal was accepted by Sir M. Peto on the 5th 
of January, 1864. His Honour, however, could not accede to the argu- 
ment that this correspondence made the defendants the owners of the 
debentures. There was no contract whatever with the Chatham Company, 
to whom they belonged, to take them, and he could not consider that Mr. 
Coleman’s letter amounted to anything more than au engagement with Sir 
M. Peto to use his best exertions to place the debentures for the commission 
named, and his opinion was that an action even could not have been 











368 Legal Miscellany: 


maintained against Coleman for a breach of that undertaking. It had 
been contended that the defendants acted in this transaction merely as 
the brokers of Peto and Co., but that circumstance would not afford any 
justification to Mr. Coleman for charging the conipany of which he was 
a director a larger price for the debentures than he himself had paid for 
them. Much reliance had been placed by the defendants’ counsel on the 
83rd clause of the Articles of Association, which prescribed what acts 
should be a disqualification of a director. It was provided that he should 
vacate his office “if he contracted with the company, or was concerned in 
a participation of the profits of any contract with the company, without 
declaring his interest at the meeting of the directors at which such con- 
tract was determined on.”’ It was urged that this clause was intended to 
supersede the rules of this Court which precluded a director from deriving 
profit from any transaction with the company of which he was a director, 
but his Honour’s opinion was that it had not that effect, but was merely 
intended to describe what acts should vacate the office of director, and 
even if it had the effect ascribed to it he thought it was incumbent upon 
Mr. Coleman not only to have stated at the meeting of June, 1864, that he 
had an interest in these debentures, but also to state accurately what that 
interest was. He would, in fact, have been bound to state that he was 
offering the company at 98} per cent. that which he was purchasing 
at 95 per cent., but this he did not do. That his co-directors knew 
or suspected that he was getting some greater advantage by the 
transaction than the ordinary broker’s commission was highly probable, 
but no such knowledge on their part could absolve him from his duty to 
the shareholders. He could not, therefore, see anything in the transaction to 
relieve Mr. Coleman from the ordinary obligations of a director towards 
the company whose interests were committed to his charge. When he 
offered the debentures to the company at 98} he knew that he should 
get them at 95. He was clearly of opinion that Mr. Coleman was not 
justified in charging the higher price, and putting the difference in his 
own pocket. It was of the highest importance that it should be distinctly 
understood that it was the duty of directors of companies to use their 
best exertions for the benefit of those whose interests were committed to 
their charge, and that they were bound to disregard their own private 
interests whenever a regard to them conflicted with a proper discharge 
of such duties. His Honour then commented at some length upon the 
authorities which had been cited, and said he was bound to treat the 
acquisition of these debentures by Mr. Coleman as a purchase of them on 
behalf of the company of which he was director, and that it was conse- 
quently his duty to procure them at the lowest possible price, without any 
private advantage to himself. In violation of the obligation which was 
thus imposed upon him, he conducted the purchase in such a manner as 
to make a profit of £12,470. 10s. for himself and his partner, and that sum 
he was bound to restore. There must, therefore, be a decree for the payment 
of that amount, with interest at £5 per cent. from the 5th of July, 1864, 
the day on which it was received by om, Coleman and Co., and carried 
to their joint account. Mr. Coleman must also pay the costs of the suit. 
The counsel for the defendants did not make any distinction between the 
two defendants, but as Mr. Knight did not occupy any fiduciary position 
with regard to the company, he did not see any ground for making the 
decree against him. He did not appear however, to have incurred any 
separate costs, and he thought therefore that the bill should be dismissed 
as against him without costs, 

Mr. Cole, Q.C., on behalf of the company, submitted that the question 
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as to Mr. Knight’s position bad not been argued, and after some discussion 
it was arra that the case should be brought before the Court upon that 
question on afuture day. 





RE BARNARD’S BANK, IMPORTANT COMPROMISE. 
Rm ame came before the Master of the Rolls, in chambers, on the 17th 
ch. 

It was an adjourned summons from Mr. Church, the chief clerk, and 
was an application on the part of the official liquidator te be allowed to 
compromise a liability of a;contributory to the amount of £40,000 for the 
sum of £7,500. 

Mr. Lording (Messrs, Freshfield) appeared on behalf of the official 
liquidators, and said that this was a most important compromise, and one 
in which the liquidators thought that it would be advisable, considering 
the circumstances in which the contributory was placed, that the offer 
should be accepted. It appeared that he was at present residing abroad 
and they had been unable to give him notice of service of the balance-order. 
In consequence of this they had made an application for an order to 
substitute service, by giving notice to his solicitors. These gentlemen 
expressed their inability to do anything in the matter, but after some delay 
an offer had been made to compromise for £7,500. The liquidators thought 
it had better be accepted. 

beset a! of the Rolls inquired on what grounds their opinion was 
form: 

Mr. Lording said they thought that this was as much as the contributory 
could give, and there was no disposition on the part of the liquidators, and 
he believed on the part of the Court, to proceed harshly or to incur useless 
expense. He then tendered affidavits on the subject. 

The Master of the Rolls said that he did not object to the application, 
and he thought it was highly advisable not to incur unnecessary expenses. 
He should accordingly grant the order for the compromise, 

An order for a compromise of the liability of £40,000 for £7,500 was 
then granted. 





IN RE THE IMPERIAL LAND COMPANY OF MARSEILLES (LIMITED), Vv. SIR 
J. M’KENNA AND OTHERS, DIRECTORS OF THE NATIONAL BANK, 


JUDGMENT was given in this case in the Court of Chancery on the 19th 
March, by Vice-Chancellor Sir R. Malins. 

Mr. Cotton, Q.C., and Mr. Rogers were heard on behalf of the two de- 
fendants, Mr. Harvey Lewis and Mr. Henshaw. 

The Vice-Chancellor said, this was a motion on behalf of the official 
manager of the company against the National Bank and three of its 
directors—Sir Joseph M’ Kenna, Mr. Harvey Lewis, and Mr. Henshaw— 
asking that they might be ordered to pay back to the liquidators of the 
Imperial Land Company the sum of £5,000, stated to have been improperly 
applied out of the funds of this company, as an inducement to the bank to 
open an account with the company. The facts of this case had been 
several times before him, and they presented transactions which, he was 
bound to say, had brought forward conduct which he thought more dis- 
honourable than anything which he had ever met with in his professional 
career. He had seen a great many disreputable things in relation to 
companies since he had sat upon the bench, but he had never seen any- 
thing more discreditable than the transaction which had come to light 
in regard to the Imperial Land Company. It had been proved by the 
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affidavit of Mr. Samuelson, one of the three liquidators of the company, 
against whom a motion had some time since been made to remove him, 
upon the sole ground that he had too faithfully performed his duty in 
ransacking the affairs of the company, and enabling the couré to see 
what the conduct of the parties had been, that this company was esta- 
blished in January, 1866, for the purpose of purchasing land at Marseilles, 
The prospectus which was issued stated that these three gentlemen, who 
were now defendants were directors of the company, that- they were 
also directors of the National Bank. Three of the other directors— 
Mr. Grant, Mr. Harrison, and Mr. Warner—were also directors of the 
Credit Foncier and Mobilier of England, and two of the directors—- 
Colonel James Holland and Mr. Sydney Stopford—were also directors 
of the Agra and Mastermans’ Bank, Tt had been proved that some 
time before the formation of the company, the directors had entered 
into a contract to purchase the land in question from Mr, John Master- 
man for the sum of £3,300,000, and that the sum of £774,500, or, 
according to another account, at least £650,000, was added to the price 
of the land, and this sum was either raised by, or distributed among, 
the different persons engaged in getting up and concocting the com- 
pany, and it was not disputed that the Credit Foncier got no less a 
sum than £360,000 out of it, if not half a millionof money. Various other 
sums were given away, and it appeared that Mr. Grant had got so much 
into the habit of handling large sums, that he gave away £10,000 to one 
person, £15,000 to another, and, in fact, distributed sums of this magni- 
tude with as much ease as other people would have given half-crowns. The 
laxity with which all the affairs of the company were managed exceeded 
anything that could be imagined. He had been surprised that the counsel 
for the two directors, Mr. Harvey Lewis and Mr. Henshaw, had thought it 
worth their while to argue that these gentlemen were so inexperienced in 
the ways of the world, and so utterly ignorant of business transactions, 
and so reckless of the way in which the money intrusted to them by the 
shareholders should be applied, that they could have undertaken to give 
£3,300,000 for land in a foreign country, without any inquiry as to the 
real value of that land, and that, in fact, they were not called upon, as 
directors of the company, to inquire how/an estimate of the land was 
arrived at, His Honour had already had several applications by some of 
the persons who had received a portion of this sum of £650,000, that 
they might be allowed to compromise the claims against them. He need 
not now mention their names, but one gentleman who had received 
£110,000 had made retribution as far as his means would allow, and had 

id £56,000 by way of compromise. Another person had £17,000, and 
had offered to repay £5,000; another had £37,000, and had repaid £20,000. 
When the applications came before him he a&certained as well as he could 
how much these persons were able to refund, and he had in each case 
sanctioned the compromise. All the claims, therefore, had been compro- 
mised up to this claim for £5,000 against the National Bank. It appeared 
that the company was registered in July, 1866, and what these gentlemen 
were about before the 24th of February was not stated, but he conjectured 
that they were occupied in concocting a scheme by which the public might 
be induced to pay their money for shares in the company. All he knew 
was that at the first board meeting, which was held in February, the three 
defendants were present. Now, the prospectus issued by them was either 
true or fraudulent. If true, there was to be a capital provided of 
£3,300,000, which was to be formed of a certain onliae of shares. It 
must be assumed that they considered it a good affair, and that shares 
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were likely to be taken up. If so, what was the position of the National 
Bank and the Agra Bank, to which deposits were also to be paid? Why, 
of course, [there would be very large sums paid to them, and surely in 
such a state of things the National Bank would never consider that they 
ought to receive money for taking such an account. He could 
not excuse any man of business for supposing that such a thing 
would be likely to happen. Mr. Harvey Lewis had made a 
most extraordinary statement—that he never consented or objectedto 
the payment of this sum of £5,000 to the bank, and that he had uo 
opportunity’ of doing so, and yct he was a director of the Imperial Land 
Company and of the National Bank, and wo days after the formation 
of the company a letter was received by the National Bank, from the 
Credit Foncier, to the following effect :—‘* Gentlemen, I am directed to 
request that you will be good enough to open an account and receive 
the subscriptions for the shares of the Imperial Land Company of 
Marseilles. In consideration of the trouble you will have in this matter 
the directors of the Credit Foncier will pay you the sum of £5,000 as 
your banking commission within a fortnight after the due allotment of 
the shares above referred to.”’ This was signed by the secretary of the 
Credit Foncier, Mr. Alfred Lowe. So this gentleman, Mr. Lewis, who 
had taken upon himself the responsibility of acting as director and 
appropriating the funds of the company, in pursuance of the trust 
reposed in him, was actually present when this letter was received, and 
yet he said he never consented to the receipt of the money. The con- 
clusion he arrived at was that it was impossible that Mr. Lewis could 
have been ignorant of the transaction. One could not help being 
surprised that such a letter as this should have been read before 
the directors, and that not one of them should have been found to 
raise the least question about the propriety of receiving the £5,000. 
One gentleman had gone so far as to assert that it was a 
usual thing for bankers to receive a commission for opening an account, 
but then he spoke of this being the case in .a troublesome account, which 
certainly could not apply to such an account as this where the receipts 
for deposits soon amounted to £67,000, and it was shown that the average 
balance was not less than £30,000, sometimes amounting to £70,000, 
and this at a time when the discount paid by hankers amounted to 10 per 
cent. It was not to be wondered at that Mr. Jessel, who appeared on 
behalf of the National Bank, felt the pressure of the case, and could only 
argue that the bank was not liable, because there had been an entire 
change of directors and shareholders, and that a return of this sum which 
had been distributed among the shareholders of that day was not obliga- 
tory upon the present directors and shareholders. His Honour’s opinion 
was that the directors had greatly failed in their duty to themselves and 
the shareholders in not coming forward to set themselves straight by in- 
sisting on the restitution of the whole of the money. In his opinion they 
ought to have lost no time in doing this, But however strong might be 
his feeling of what the justice of the case required, he had the technical 
question to consider. Sir Joseph M’Kenna had not come forward upon 
this motion, but the other two directors had appeared, and had raised 
objections which, in his opinion, did them very little credit. It was 
alleged that the £5,000 was not the money of the Imperial Land Company, 
Because it was, in fact, paid by a cheque from the Credit Foncier. It was 
not denied that the Credit Foncier received the sum of £360,000 for pro- 
motion money from the Imperial Land Company, and the official liquidators 
alleged that the £5,000 was-part of that large amount, On other 
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hand, the National Bank alleged that it was part of a sum of money which 
they had advanced to the Credit Foncier. But it seemed that in fact no 
pains had been taken to ascertain where the money came from. Those 
persons whose duty it was to know were quite ignorant in the matter, 
and one of them went so far as to say he would have been shocked if he 
had known that the Credit Foncier had received so large a sum for 
promotion fees. That this money was, either directly or indirectly, paid 
out of the funds of the Imperial Land Company no one could for an 
instant doubt ; but there was the technical difficulty, and the question 
was whether the Court, under the circumstances, had power to order it to 
be restored. First, it was said that the money was not paid out of the 
funds of the Land Company; secondly, that it was paid for services 
rendered; and, thirdly, that it was not within the terms of the 165th 
section of the Act 25 and 26 Vic.,c. 89, which stated that where, in the 
course of the winding up of any company under the Act, it appeared that 
any past or present director, manager, official or other liquidator, or any 
officer of such company, had misapplied or retained in his own hands or 
become liable or accountable for any moneys of the company, or been 
guilty of any misfeasance or breach of trust in relation to the company, 
the Court might examine into the conduct of such director, manager, or 
other officer, and compel him to repay avy moneys so misapplied or 
retained, or for which he had become liable or accountable, together with 
interest after such rate as the Court should think fit. With regard to the 
first question, it had not been preved that the moncy had actually been 
paid by the Imperial Land Company, and he cugpeltel; therefore, that he 
could not make an order for its repayment on that ground. On the 
second objection, of course, if he could not come to the conclusion that the 
money was paid by the Land Company, he could not say whether or not it 
was for services rendered. Then, upon the third objection, it was said that 
the bankers were not the servants of the company, and on this question 
he had come to the conclusion that he could not hold the bankers to be 
servants or officers of the company within the meaning of the 165th 
section of the above Act. His Honour would have been very glad to have 
come to a different conclusion, but although he considered that it was the 
duty of these gentlemen to restore the money with interest, he could not 
get over the technical objections, and therefore could make no order to 
that effect. The same technical difficulty applied to the case of the 
directors themselves, and consequently no order could be made against 
them. It had been argued that the object might be obtained by a bill 
being filed against the defendants. He would, therefore, give liberty to 
the liquidators to file a bill against the company and against the directors, 
and although it was contrary to the course of the Court to make tho 
defendants pay the costs of these proceedings, he should certainly not give 
them costs. The official liquidators would have their costs out of the estate, 
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Reports of Joint-Stoch Banks, 


BANK OF ENGLAND. 


A GENERat court of the proprietors of the Bank of England was held in 
the Bank Parlour, on the 17th March, to declare a dividend. The 
governor, Mr. Robert Wigram Crawford, M.P., occupied the chair, and 
there was a very numerously attended court. 
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The Secretary (Mr. Hammond Chubb) read the minutes of the last 
court, which were confirmed. 

The Governor then said—I have to acquaint the court that this is one 
of the half-yearly meetings of the —— appointed by the 12th bye- 
law for the making of dividends. The net profits for the half-year ending 
the 28th of February last were £597,443. 19s. 9d., making the amount of 
“ Rest” on that day £3,621,530. 5s. 10d.; and that, after providing a 
dividend of £4. 5s. per cent., the rest will be £3,003,027.15s.10d. I have 
now to propose a dividend for the half-year ending the 28th of February, 
of £4. 5s. per cent., without deduction on account of income-tax. The 
question I will put, therefore, is that this dividend be now declared. 

Mr. W. Botley said he begged leave to second the motion for a dividend 
proposed by the governor, and in doing so he would take the opportunity 
of addressing one or two observations to the proprietors. First of all he 
might — general satisfaction at the dividend, under all the circum- 
stances through which the trade of this country had passed during the 
last few years ; and, in the next place, he would say that he agreed so far 
with the dividend; and, he thought, looking at the monthly returns of 
the Board of Trade, and also at the revenue returns, they might con- 
gratulate themselves on a turn in the business and commercial prospects 
of the country. Again, he thought the fact that money was now rather more 
in request, offered great and good hope for the future. At some previous 
meeting, he took the opportunity of referring to a proposition for the 
payment of the dividends on the government debt quarterly. He con- 
oe ser at that time, that such an arrangement would be a very great 
waste of time, a very great waste of expense, trouble, and so forth; and 
he ventured, at the same time, to remark that persons wishing to take 
their income quarterly, might easily do so by having a portion of their 
funds invested in certain government securities. He referred to this, in- 
asmuch as that opinion of his was echoed in a letter which appeared in a 
contemporary of February 12th. In that letter exactly the same obser- 
vations were used as those he made use of on the occasion he referred to. 
They also heard upon that occasion—and he heard the rumours repeated 
now—that there were some ideas of the government business of the bank 
being handed over to some other parties ; and he thought this would be a 
proper opportunity to make an observation, which he had previously done 
in that room, that the expense that would be entailed upon the govern- 
ment, by having establishments of its own throughout the country, would 
be enormous; and he thought the House of Commons, and the coun 
at large, would oppose any scheme that would entail so much additional 
expense, in order to secure an official patronage, which might be used by 
the government hereafter in a political way. Indeed, he believed that 
the Chancellor of the Exchequer himself, with all his desire to economise, 
would pause very much before submitting any such course to Parliament ; 
and again, when he thought of the aggregate amount of the interest of 
their great funded debt, to entertain for a moment the idea that any joint 
stock company or bank with even five or ten millions of capital, could 
successfully op the Bank of England, which had stood so well and so 
gloriously by the trade of this country, with its twenty millions, he might 
say, of capital, exclusive of the government debt, was a thing which 
seemed preposterous. (Cheers.) He had much pleasure in seconding the 
Seiemennndiiiines of the court of directors, and he thought he might also 
congratulate the proprietors at large upon another subject, and that was 
that they had in the governor a gentleman in the House of Commons 
quite capable to cope with the Chancellor of the Exchequer in all mone- 
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tary affairs. (Hear, hear.) He thought, therefore, it was a matter for 
very great congratulation that they had as the governor of this institu- 
tion a gentleman universally respected for his high attainments and busi- 
ness capabilities, and who represented the great commercial interests not 
only of this great city, but of the empire at large, for the good of the 
ublic, the commercial community, and of the universe at large. (Hear, 
es, He had great pleasure in supporting the motion of the governor, 
Mr. M. J. Taylor said, although the amount of dividend on that occasion 
was less than in the last half-year, nevertheless in these days of banking 
experience, it was no small satisfaction to be assured that here, at least, 
the calculations had been made on those sound principles which always 
influenced the direction of the Bank of England when recommending a 
division of profits, and, he hoped, still more in upholding the name of the 
Bank of England as a household word in national honour and B iy nn 
security. (Hear, hear.) However, before this court broke up, he would beg 
their kind indulgence while he made a few remarks with reference to what 
was passing and being talked about out of doors in connection with this 
reat monetary establishment, and which was, in truth, the great treasure 
Soins of the kingdom—the great depository of the national wealth. The 
feeling to which he desired to refer obtained occasional utterance in the 
cry of bank reform, and seeing that that cry had reached the? public ears, 
although it had not assumed any definite meaning, he would avail himself 
of this opportunity to point out its unreasonableness, as well as its want 
of all sound policy. It was obvious that all banks, in any bank and every 
bank, but more especially this bank, had not only to guard inst 
open fraud and dishonesty, but to guard the public, and especially the 
commercial and investing community, against the more serious designs of 
the unscrupulous adventurer, and unprincipled pretender to property, 
who, in the execution of their plans, oftentimes displayed an amount of 
skill and ingenuity, requiring the utmost vigilance on the of the 
governing body to detect and to bring to punishment, (Hear, hear.) Now, 
keeping this axiom steadily before their minds, how were they to under- 
stand such a suggestion as this ?—that the bank had better take the initi- 
ative and reform itself, before a pressure from without was brought 
to bear upon it, or Parliamentary compulsion was resorted tv. Had 
he seen such a suggestion in the columns of a halfpenny paper, he 
might not have felt so much astonishment, but to find it stated in the 
** Jupiter Tonans” of this nation—the “Times”? newspaper—gave him 
no little surprise. (Hear, hear.) ‘Compulsory means,’ forsooth, and 
for what ?—for the abandonment of those rules and of those regulations— 
for the abandonment of the system of management, which had been set 
up as the safeguard of the institution, which had been adopted not for the 
security of the bank only, but for the very protection of the interests and 
property of the public at large? He alluded to the necessary evidence for 
authenticating the decease of any holder of stock before any assignment 
or transfer of his stock was made to any claimant. (Hear, hear.) For 
the information of the public at large, he would say that the necessary 
evidence—the evidence which the bank required for the authentication of 
the decease of any holder of stock before making any assignment of his 
holding—consisted of two documents. The first was a certificate of the 
burial of the deceased person; the next was a declaration made by the 
surviving friend that ie 4 had compared such certificate with the entry 
in the register book, and had found them to correspond, Now, it was by 
no means easy to faleify 9 certificate of burial, inaamuch as it waa 
necessary that the offices of the church should be performed—then the 
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entry in the register book could only be extracted by the clergyman of 
the district officiating at the burial, or by the registrar of the district in 
which the interment has been made. These two documents were the 
evidence required by the Bank of England, but it was proposed to abolish 
these requirements, and to substitute, in lieu of them, a certificate of death 
only. Now, while, on the one hand, it was by no means easy to falsify 
a certificate of burial, it was, comparatively speaking, very easy to falsify 
a certificate of death, or rather, to cause the issue of a spurious certificate. 
For instance, any unprincipled person might possibly falsify, or obtain a 
spurious certificate in this way : information of the death might be given 
at the office of the registrar, formal notice of the same was entered in his 
books, the books were sent at the end of the month to Somerset House, 
to the Registrar-General, from whom the certificate is issued, under the 
seal of the department,—and were the bank to act upon such fictitious 
evidence as this, it might, perhaps, be just possible for years to elapse 
before the fraud was detected, suspicion being, in the meantime, lulled by 
the payment of fictitious dividends. (Hear, hear.) But it was argued 
that as the Act of Parliament made this sufficient evidence in a court 
of law, that the bank should be satisfied with it; but then there was 
this also to be said. This did not apply—there was no parallel between. 
the two cases—and for this reason: if the law suffered an injury from 
defective evidence they could at any future time move for a new trial 
in the Court of Error, or the Court of Equity, before the property passed 
irrevocably from their hands ; but if the bank made a mistake, and paid 
the money from its coffers upon imperfect testimony, what redress had 
they ? He thought he had said sufficient to convince them that the system 
adupted by the Tonk was one that was called for in the public interest, as 
well as in the interests of the bank. (Hear, hear.) Then, again, the 
expense was complained of. With regard to the question of expense, he 
hat just passed through the process, having recently had occasion to 
remove a deceased trustee’s name from the bank books, and therefore he 
could speak of his own personal knowledge of this matter. For the ccr- 
tificate of burial he paid 23. 6d.; comparing that certificate with the entry 
in the registry book, 1s.; making the necessary declaration before a 
witnessing justice of the peace at Guildhall, Is.—-altogether, 4s.6d. Now 
this was not like £2 or £3. It was quite true he did not employ a soli- 
citor; perhaps, if he had done so, it might have amounted to that sum, 
for it was well known that if they only consulted with a lawyer for ever 
so brief a space of time, and only said six words, the functionary of the 
law was entitled legally to at once debit them with the sum of 6s. 8d. 
(Laughter). Surely, no objection, therefore, could be raised on the score 
of expense to the system now adopted by the bank, and he hoped that 
system would not be departed from. He was convinced, if it was, the 
public at large would not have that amount of protection which they had 
at the present moment. (Hear, hear), He . Taylor) had intended 
to have published what he had now said in the same form that it was 
suggested to him—viz.,a letter to the “ Times,” but unfortunately, not 
being one of the upper ten thousand, he felt it would be idle to attempt 
it, and so he had adopted this mode of publication. He had to return 
his thanks for the great courtesy with which he had becn listened to, in the 
observations he had made; nor would he have ventured to have offered 
them had he thought some other gentlemen would have undertaken to have 
Joa wee a important wale to na ty oa cow me Nees time ha 
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of an institution, which for trustworthiness and well merited confidence, 
was not surpassed by any other institution of the kind in England, and 
perhaps he might say, without fear of contradiction, the world. (Loud 
cheers.) He concluded by stating his intention at a later stage of the 
meeting, to propose a vote of thanks to the governor and the court of 
oom! for their continued able administration of the bank’s affairs.— 
(Cheers. 

Mr. Jones said he was glad to be able to join in the general chorus of 
satisfaction. He was pleased to see so many proprietors present, and also 
to find so much more excitement than they had been accustomed to witness 
on former occasions. When, however, they contrasted the manner in 
which the court of directors presented these accounts to them, unaccom- 
panied by any reference to the state of the trade and commerce of the 
country, one could not help thinking that there were two phenomena 
apparent throughout the condition of the bank. The first referred to a 
time when great respectfulness was felt towards the proprietary body ; and 
the latter to a time when the court of directors thought nothing about 
them, and they thought of little else than the receipt of a large dividend. 
Now he did not think there was any reason why the proprietors should 
assemble on occasions such as the present, merely to be informed that the 
dividend was soand so. He thought that the governor ought to give 
them, standing on such an exalted pinnacle, a little more of the rationale 
of the dividend he had to announce. Who, in the world, was better able 
to give an opinion on matters of commercial interest than such a man as 
the governor of the Bank of England? Yet while he was discursive, 
almost, he might say, oratorical, in other directions, yet here he contented 
himself with the most curt brevity, almost approaching to indifference. 
Now, he thought it would be very reasonable that he should explain to 
them how it was that if he could only give them 10 per cent. a year ago, | 
while the discount ruled at 7 per cent. for the year, he was able now to give 
them a dividend at the rate of 9 per cent. per annum, while the discount 
ruled at something like 2} to 3 percent. It did not seem to be a fair pro- 
portion. He thought it was reasonable for the shareholders to inquire 
how it was that when they could only get 10 per cent. with the discount 
at 7 per cent., now that it was at 3 per cent. it was possible for 
them to get 9 per cent. (Hear.) He knew they had a larger amount 
of deposits at that moment, and, of course, out of these deposits 
they made their dividends. They had now, he believed, twenty-four 
millions of deposits, whereas when they paid 10 per cent. they had only 
twenty-one millions, but then the difference was not sufficient to explain 
the small difference in the dividend between 4} per cent. and 5 per 
cent., while the respective values of money was 7 per cent. and 3 per 
cent. He thought, too, they ought to have heard something about their 
branch establishments. Were they beneficial? Were they losers? 
Were they the means of letting out their money, or were they the 
means of enabling them to accumulate a large sum of money for em- 
ployment in London? These were very reasonable questions, and he 
thought the proprietors should receive some information upon them. 
On the other hand, viewed in another light, supposing a 7 per cent. 
discount rate only gave them a dividend of 10 per vent., and yet with 
the rate at 3 per cent., they could pay 9 per cent., that was a most 
commendable fact, and instead of blaming the directors they ought 
rather to be obliged to them, and especially seeing that this had been 
accomplished in the face of 8o many enormous disadvantages. At 
Manchester, the trade of the country had been depreciated to an extent 








Bank of England. 377 


never before conceived—they had a larger number of the working class 
at the present moment out of employ than they had ever known before— 
here, again, pauperism was increasing to an almost incredible extent— 
and here, the poor rates were increasing in a ratio quite in excess of what 
was justified by the increase in the population—on all sides distress and 
depression were apparent, and yet, in the face of all these adverse signs, 
the directors were able to show them this satisfactory result, and to 
give them a dividend of 4} per cent. He must confess that this result 
gave rise to a kind of suspicion in his mind whether they had not been 
putting their money in foreign investments; but he believed that by 
its statutes the Bank of England was forbidden from investing its funds in 
foreign investments. (Hear, hear.) He did not think all joint stock 
banks were equally loyal to the nation. He knew an instance of a 
joint stock company lending the whole of its capital in one transaction 
to a foreign nation. (Cries of “Name.”) He was not so foolish as 
to dothat. (Laughter.) Mr. Jones went on to say that he thought the 
court of directors were deserving their very best thanks in having 
been able, in the face of all those difficulties he had enumerated, to do 
so much for its proprietary body. He thought, however, they had many 
more difficulties yet to encounter. He had not the privilege of reading 
the “Times” newspaper—-(Laughter)— and therefore he was not aware 
that an objurgation had appeared in its columns against this establish- 
ment; but there was one thing he did know, and that was that the 
present Chancellor of the Exchequer was a deadly enemy to the Bank 
of England. (“ Hear,” and “Oh!”) He quite believed that, although 
the worthy governor shook his head. At any rate, he did not suppose 
the governor would contradict him when he said what was a well-known fact 
—that last year the Chancellor of the Exchequer applied to the different 
banks of the country to know what they would distribute the government 
dividend for. Upon the last occasion, their worthy governor was either 
happily oblivious or ignorant of that fact. 

The Governor—I don’t believe it now. (Hear, hear, and great 
laughter.) 

Mr. Jones said, with all due deference to the governor, he must con- 
clude that he was not acquainted with that fact: at the same time he 
could not help believing that there was at that moment a Bill before Par- 
liament which struck very severely at one of the chief prerogatives of the 
bank—that of being the chief means whereby the coinage of this country 
is issued to the people of this country. He recollected, upon a time, being 
connected with an association which applied to the Master of the Mint to 
coin some gold for them, and the reply they received was, that they never 
coined gold for any individual but Rothschild. (“Oh!”) Now, as he 
understood this bill before parliament, it was proposed to give facilities 
to the Master of the Mint to turn bullion into coin for individuals. 

The Governor—You must excuse me, but you really do not understand 
the subject you are talking about. (Loud laughter.) 

Mr. 7 ones begged the hon. governor’s silence, and must, with all defer- 
ence, submit that the worthy gentleman, if he again interrupted him, did 
not understand the functions of the office he was called upon to discharge, 


(Laughter.) There was the point in the bill now before parliament—that 
the ter of the Mint might draw from the Exchequer and buy bullion, 
coin, it and issue it to the public service. 

The Governor—He can do it now. 

Mr. Jones said he very much doubted whether the Master of the 
Mint had at that moment the power to issue a sovereign to any oy or 
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to any civil servant of the crown; but the words of the bill now before 
parliament were, that he should have power to purchase bullion, coin it, 
and issue it to the public service. That, in his humble judgment, seemed 
to be giving a banker’s power to the Master of the Mint. (Hear, hear.) 
It occurred to him that it was something new, and something hitherto 
unknown, that the Master of the Mint should be invested with power to 
buy bullion and to manufacture coin. If the Chancellor of the Exchequer, 
who was to be the future Master of the Mint, was to be invested with 
the power to issue coin to the army, the navy, or the civil service, what 
security he would ask had they that the coinage that would be 
so issued would not be of the least current weight? The Bank of 
England now purchased bullion at £3. 17s. 9d. the ounce, and their 
security was, that they would get back a sovereign of proper value. 
Now, between the least current weight and the greatest current 
weight there was a grain difference—2d., which was exactly the quantity 
of money that the Chancellor of the Exchequer was claiming to be 
deducted from the sovereign to make it correspond with the French 25 franc 
piece, on the basis of an international coinage. He thought they would 
see by this that it would be a very easy thing for the Chancellor of the 
Exchequer to slide into the purpose he had in his mind, that of making 
the sovereign a depreciated coin, and making it equal to the French 25 franc 
piece. He (Mr. Jones) remembered that when the subject was discussed 
in the House of Commons, the governor denounced any idea of tamper- 
ing with the legal value of the sovereign, and he thought it was very 
important that he should have done so; and nothing would have tended 
to have lessened his confidence more in their worthy governor’s position, 
or in his ability to preside over a large financial institution such as the 
Bank of England, than that he should have sanctioned the slightest 
departure from the present standard value. (Hear, hear.) But here was 
one of those tows de force, as Mr. Hardy. put it the other day, by which 
the Chancellor of the Exchequer would accomplish the purpose he had in 
view, and in years to come, when the mischief was apparent, he would 
have the opportunity of saying that they had unconsciously allowed him 
to carry out his mischievous policy, if they did not do all in their power 
to resist it becoming law at the present moment. (Hear, hear.) He thought 
this was a very aad matter to bring under the notice of that court. 
Whether the view he had taken of the question was one that had not 
occurred to the mind of the worthy governor he could not say. He had, 
however, read the Act of Parliament; he was aware that certain legal 
attainments were required to make such a document properly understood ; 
but, presuming that Acts of Parliament were for the good of mankind— 
and he considered himself a fair average of the common sort—(laughter) 
—he had read the Act of Parliament, and having come to the clause, he 
had taken this opportunity of offering his objection to it, believing 
that it was another step in that course by which he thought the 
Chancellor of the Exchequer proposed to undermine that connection which 
existed between the Bank of England and the Government. (Hear, 
hear.) He would wish to take this opportunity, also, although it was, 
perhaps, rather foreign to the business of the meeting, to object to the 
testimony given by one of the bank’s clerks, Mr. Johnson, before the Tro 

Committee depreciating that trade to which he (Mr. Jones) Reset 
Come) Coming from this establishment the testimony was important, 
and should be given correctly. Mr. Johnson had stated before that coin- 
mittee that of the 7,000 men engaged in the gold and silver trade, not 20 
knew how to convert vulgar ions into decimals—(laughter)—and, 
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moreover, that they were incapable of being taught properly to understand 
their work. (Renewed laughter.) Well,such language as this might be ex- 
cusable from “an aggravated, exasperated, magnified schoolbuy,”—and 
really some of the clerks in the bank would seem not much better— 
(laughter)—but such a statement coming from a gentleman representing 
the bank, and reflecting upon a large body of the most accomplished de- 
partment of manufacture, was a matter which the governor ought to offer 
a word or two of explanation upon. There was, however, some consolation 
for this testimony —as those whohad read the whole of the evidence wouldsee 
—in the evidence of the Master of the Mint, Mr. Graham, who was a most 
scientific man, and who described the members of the same trade as a well- 
informed people, and quite competent to understand complicated transac- 
tions. (Hear, hear.) There was another subject to which he would wish 
to draw attention, and that was with reference to the precautions taken 
to take care of public bonds deposited with the bank, and the arrangements 
made for the receipt of dividends upon them. Many of his neighbours 
had addressed him on the subject. They had been somewhat uncomfortable 
at a notice which they had seen, to the effect that in the event of any 
bonds or coupons which they might have deposited with their bankers for 
safe custody, being stolen by a clerk or any one else, the bank would not hold 
itself responsible for the loss, because the bank had made no charge for 
the collection. He did not know whether or not this was really the case, 
but he was given to understand that it was; and he would suggest that 
it would be better if the Bank of England—if the view he was taking was 
a correct one—were to make some small charge for collection, and then 
they would at once be brought under responsibility, whether themselves 
or those under them, for any misuse of the property entrusted to them. 
(Hear.) He thought this was a weak point, and one that might be strength- 
ened. He should be very sorry if he were stating anything that was 
incorrect ; but the governor would, perhaps, in the remarks he could no 
doubt have to offer in reply, say whether any charge for collection was at 
present made, or whether the bank held itself responsible for the loss of 
any securities so deposited by the customers of the bank. No one would 
be mure alive than he was to the facilities which the bank offered for the 
careful custody of property entrusted to it. He was even told that they 
would receive a chest of plate, that they would deposit it in their vaults, 
and that they made no charge beyond the small porter any 
for the removal of the chest to the vaults, He did not know whther i 
was the fact ; he could only say their merits were not known if this was 
the case. (Hear, hear.) 

Sir David Salomons, M.P., would, with the permission of the court, 
say afew words. He had been a great many years connected with this 

ration, and then in his time he had had great experience of directors 

and their duties. He must enter his protest against gentlemen comi 
to those courts time after time, and throwing out insinuations with 
to their corporation, and with regard to private individuals. (Hear, hear. 
Such a course of action was a most objectionable one. (Hear, hear, 
Again, he thought nothing could be more undesirable than that joint- 
stock banking companies should be compared with the Bank of England. 
He believed that joint-stock banks, so far as he knew, took their model 
after the Bank of England ; they endeavoured to follow the same line of 
conduct; and he believed, generally speaking, with regard to the invest- 
ments of joint-stock banks, that the capital was as invested as the 

) ion’s was. (Hear, hear.) While upon this subject, he would 

to say that it was his firm belief that nothing was more contrary to 
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the intentions or wishes of the Chancellor of the Exchequer than any 
desire to supplant the present mode of conducting the government busi- 
ness by making overtures to joint-stock banks. (Hear, hear.) He be- 
lieved it was out of his power to do so if he wished, but he did not believe 
there was any such intention, or that any such overtures to other institu- 
tions had really been made. (Hear, hear.) 

Mr. Botly said, in respect of what had fallen from Mr. Jones in refer- 
ence to the alloy in the sovereign, as a worker of gold he must know that 
the alloy was put in the sovereign purely for the sake of hardening it. 
But for the alloy the sovereign would stand no wear, and therefore it was 
for the convenience of the public that the alloy was put in the sovereign 
—gold in its pure state, it being well known, was very soft. 

r. Smee said he had a suggestion to offer, which he hoped would 
commend itself to the court of directors, and that they would adopt it. 
The proposition was in substance this—that after a certain number of 
years’ service, say twenty-five years, the widow of any employé of the 
bank should be entitled to receive from the bank an annuity, say of £100 
a year. The East India Company for many years adopted some such 
system with regard to the widows of those who had served them in India. 
(Cries of “ Question.’”’) He contended that it was within the question. 

Sir David Salomons—I rise to a point of order, Mr. Chairman. The 
hon. proprietor is introducing matters which have no relation to the busi- 
ness before us. 

Mr. Jones—And I rise to order, and I say that the hon. proprietor is 
in order. (Laughter.) 

The Governor—Sit down, Sir. As I understand the hon. proprietor he is 
making some proposition which has reference to the providing of annuities 
for the widows of deceased officers of the bank ; and I think he is in order. 

Mr. Jones—I thank you, Mr. Chairman. (Renewed laughter.) 

A Proprietor— Where is the money to come from to pay such annuities ? 

Mr. Smee said he was coming to that. Now, their reserve was 9} mil- 
lions, and he suggested to provide the money in this way. If a small por- 
tion of this reserve was held in India bonds or Exchequer bills, the 
interest would provide the payment for the annuities. Should the 
reserve fall too low, the money taken out could be instantly returned, but 
this would hardly happen more than once in ten years. The present mar- 
ket value of the establishment was £34,000,000, and if the proposal 
increased the pensions £10,000 per annum, £30,000 of India bonds would 
provide the same, so that the proprietors of the bank would have no dimi- 
nution of profits. 

The Governor then said—I think the court will be glad if I now proceed 
to answer some of the observations that have been addressed to me. In 
first place, I entirely concur in what my friend, Sir David Salomons has 
said with respect to the connection of the bank with the Government. 
(Hear, hear.) I can assure you that those F aeigamr who suppose that there 
is my like a feeling of jealousy on the part of the Government, or 
anything like dissatisfaction on the part of the Government at the manner 
in which the concerns of the country, and its financial ar ments 
are carried on by the bank are wholly mistaken. ear, hear. ere is 
a perfect understanding between the executive of the bank and the minis- 
ter of the Government who represents the finances of the country, and 
who is specially charged with the administration of its financial affairs. 
(Hear, hear.) With regard to the point that was raised by the hon. pro- 
prietor on my right (Mr. Taylor) I can say I am obliged to him for having 
called the attention of the court and also of the public to the matter to 
which he has referred. There is no doubt that in any institution of this 
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kind the observance of form is absolutely necessary, and the more a bank- 
ing institution adheres to the observance of these forms, the better the 
public are protected in its transactions with the bank. (Hear, hear.) 
With regard to the dividend, and 1o the observations that Mr. Jones made 
upon that subject, I need only inform him that the existence of a high 
rate of discount is not necessarily attended by a very large increase in the 
dividends of the bank. Of course, to a certain extent, the profits of the 
bank are made from this source, but then it must be borne in mind that 
high rates of interest do not exist for any very long time, and as part 
of the bank’s profits are derived from other sources—partly from the re- 
muneration which we receive from the State, and partly also from those 
fixed investments which do not vary according to the fluctuation of money, 
and as the proportion of profit derived by the bank from its advances and 
discounts is not large as compared with the rest, the ho+. proprietor will 
at once see that the view he took of the profits of the bank bearing an 
exact relation to the value of money is not necessarily a correct one. 
(Hear, hear.) He must also bear in mind that when money is very dear, 
more risk is run by the bank, and consequently there are times when with 
money at 10 per cent. bad debts are naturally incurred. I am happy to 
say that from 1866 down to the present time, that state of things has not 
arisen at all. (Hear, hear.) Now as regards the Coinage Bill, what I 
meant when I told the hon. proprietor that he did not understand the 
subject he was talking about, wasthis. ‘That Coinage Bill,with the excep- 
tion of that part of it where the Chancellor of the Exchequer is con- 
stituted the Master of the Mint in succession to the late Master, is 
almost entirely a Consolidation Bill, or to use the words of the Chan- 
cellor of the Exhequer upon the occasion of introducing the Bill to the 
House of Commons, it was for the purpose of embodying in one bill, 
which every one might read and clearly understand, all existing statutes, 
Mint regulations, proclamations, and other things of the same kind 
appertaining to the coinage. (Hear, hear.) That power which the 
Chancellor of the Exchequer has under the present bill of using 
money of the State for the purchase of bullion exists at the present 
moment. (Hear, hear.) It is essentially a power vested at present in the 
Master of the Mint, and which will not be repealed by the present bill— 
it is simply a re-enactment of powers possessed at the present time. On 
the whole, I think we may consider the Coinage Bill to be a bill which, 
when it has passed the House of Lords and received the Royal sanction— 
it has already passed the House of Commons—will become an Act 
which will be exceedingly useful to all persons engaged in the trans- 
action of business with the Mint. (Hear, hear.) While on that sub- 
ject I may state that the bank has had for some time under its 
consideration the propriety of assaying the gold that is brought to it 
to a greater fineness than has been done up to the present time. At 
the present time the fineness —or, to use the technical term, “the report” 
—is carried to one seven hundred and sixty-eighth part. We propose to 
follow in the future the French, and some foreign countries in this respect. 
The French are said to “ report” one ten thousandth part, but it is not 
the case. It would be much nearer the fact, I think, to “ report” one 
five-thousandth part. We have given full consideration to this matter, 
and are desirous now to give the public the advantage, whatever it may be, 
of a closer approximation to the real quantity of the gold that is brought 
to us for purchase, and we propose in future that gold purchased by the 
bank should be rated to one three-thousandth part fineness. (Hear, hear.) 
Arrangements will take place as soon as some forms and other n 
preliminary arrangements are effected, of which due intimation will be 
given to the public. 
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Mr. Jones—May I enquire if you propose to take any account of the 
silver, of which no account is now taken, when the assay is made, or do 
you only intend to deal with the gold? The Saint John del Rey gold is 
valued at £3. 17s. 114d. per oz., account being taken in the assay for the 
silver which it contains. 

The Governor—It so happens that we have never had any gold offered 
to us of that character; the silver is intercepted by the refiners of the gold 
in the first instance, and they get the profit, whatever it may be. ith 
regard to the custody of securities by the Bank, that also is a matter which 
has met with every consideration at our hands, and your directors are 
prepared to take upon themselves the duty of exercising proper care of 
securities deposited with them by their customers. Every person who has 
an account with the Bank is at liberty to deposit with it any bonds or 
securities he may wish ; but the liability of the Bank is only in the event 
of its not taking the same care of its customers’ securities as it does of its 
own, provided that care is a reasonable and proper care. (Hear, hear.) I 
do not think I have any thing more to add; I think I have now touched 
upon all the points upon which the court would expect to hear from me 
something by way of reply. 

Mr. Jones—It would be satisfactory to myself, and to the trade that I 
represent, if some notice was taken by you, Mr. Governor, of the evidence 
of Mr. Johnson before the Troy committee. 

The Governor.—I am quite willing. You will quite understand that 
Mr. Johnson attended the commission entirely as a private individual, 
not in any way speaking the sentiments or the opinion of the bank. Mr. 
Johnson is a gentleman of very great experience, and I apprehend that he 
spoke from experience on the occasion. (Laughter.) That is all I can 


say. (Loud laughter.) With regard to Mr. Smee’s proposition, I can only: 


inform him that very ample and commensurate provision is made for those 
who have long been connected with the Bank, and for those about them 
who have been living in a dependent position. I believe that the establish- 
ment is, on the whole, thoroughly satisfied with the arrangement in 
existence at the present time, and I do not see the advantage of adopting 
the plan the hon. proprietor has recommended. (Hear.) 

The Governor then put the question, in reference to the dividend, and 
it was unanimously declared. 

The Governor—There is just another matter I would now bring under 
your notice. No doubt you will be glad to know what has been the result 
of paying warrants through the post. The system has now been in opera- 
tion six months, and in that period we have paid dividend warrants 
throvgh the post to the number of 3,003. That is to say, that out of a 
total of 225,000 warrants only 3,003 have been applied for to be transmitted 
a the post. At the same time, I am bound to say that we continue 
from day to day to receive applications, and probably in the course of time, 
when some of the present stockholders cease to hold stock, from various 
causes, those persons who succeed them may avail themselves of this 
se I was asked at the last court whether we could pay the divi- 

ends on bank stock in a similar manner—that is to say, that those who 
desire to have their dividends transmitted through the post can do so. 
We have considered the subject, and we are prepared to do so. At the 
same time, we think it is a change that should more properly come to us 
through the initiative, as it were, of the proprietary itself ; and, therefore, 
I can say if any proprietor wishes to put to the court such a proposition, 
and it is carried, the directors will be perfectly ready to concur in the 
wish so expressed. (Cheers.) 
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Sir David Salomons said he was sure the court was exceedingly grateful 
to the governor for the most important communication he had made to 
them that day. (Hear, hear.) He had been entrusted with a resolution, 
which had reference to the transmission of the dividend upon the bank 
stock by post, if the proprietors should so desire it. The directors would 
be pet A to see so many of the proprietors come to the “ Old Lady”’ and 
receive their dividends personally; but others might desire that their 
dividends should be transmitted to them by post, and therefore he would 
propose the following resolution .—“ That the court of directors be, and 
they are hereby requested to send out warrants for the dividend by post 
to such proprietors as may desire it, under such regulations as the court 
of directors may think fit to prescribe.” 

Mr. Jones seconded the resolution, which was at once put to the court, 
and carried unanimously. 

Mr. Jones then proposed a cordial vote of thanks to the governor, 
deputy-governor, and directors of the bank for their continued attention 
to the interests of the proprietors, and alluding to the “ passage at arms”’ 
which had taken place between him and the governor that day, expressed 
his anxiety to withdraw anything that he might have said, and which 
might be construed to mean anything offensive. (Hear, hear.) 

Sir David Salomons seconded the resolution, and said he could not per- 
mit the opportunity to pass over without congratulating the proprietors 
upon having as a governor so able and respected a eee as Mr. 
Crawford. (Hear, hear.) They had arrived at the end of his first year 
of office, and he could not allow the ——— to pass without bear- 
ing testimony to the manner in which that gentleman had watched over 
their interests elsewhere. The bank had, in Mr. Crawford’s predecessors, 
been represented by most able men—men of great commercial standing, 
and of great influence in the House of COmmons—but he must say, that 
it was impossible to find a man better capable of being entrusted with 
thé “mianagement of the bank’s affairs than the present governor. (Hear, 
hear.) ey had heard from him that day a most satisfactory and im- 
portant communication, and he most cordially joined in this vote of 
thanks to both him and his colleagues. (Hear, hear.) 

The resolution was carried with acclamation. 

The Governor, in response, said—On behalf of my colleagues and 
myself, I desire to say that we are deeply sensible of this expression of 
your continued confidence in us, and for myself, personally, I can only say 
that I fully appreciate the kind and es manner in which my 
friend, Sir David Solomons, has referred to me. There can be nothin; 
more gratifying toa public man, charged with very arduous duties an 
responsibilities, than to feel that in the discharge of- those duties and of 
those responsibilities, his services, such as they may be, dechaoael and 
and appreciated by those in whose behalf those duties are di and 
to whom those responsibilities are due. (Hear, hear.) I beg =* 
thank you for the kind manner in which you received the vote of ks. 

The Secretary then formally read the minutes of the court, after which 
the Governor, in the usual way, declared the court adjourned. 





HONG KONG AND SHANGHAI BANKING CORPORATION. 
Tue half-yearly general meeting of shareholders was held at Hong 
Kong, on the 8th February; Mr. H. B. Lemann in the chair. 

The Chairman having read the notice calling the meeting, presented 
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the following report of the directors, which, as it had been circulated, was 
held as read :— 

“The directors have now to submit to you a general statement of 
the affairs of the corporation and balance-sheet for the half-year ending 
on 31st December last. The net profits for that period, including 
$116,791.51 brought forward from last account after paying all charges, 
deducting interest paid and due, and making ‘full provision for bad debts, 
amount to $373,424.27, of which, after taking out rebate on bills not 
yet due, and remuneration to directors, there remains for appropriation 
$356,280.12. From this sum the directors recommend the distribution of 
a dividend of $7.50 per share on the paid-up shares, and of $3 pershare on 
the new shares, being equivalent to 6 per centum for the half-year; this 
will absorb $210,000; and of the balance, the directors propose carrying 
$100,000 to the reserve fund and $46,280.12 to the credit of new profit 
and loss account. If this appropriation of profits be confirmed by the 
meeting, the shareholders will have received as dividend for the year 
1869, the sum of $390,000 (12 per centum on the paid-up capital), 
and the reserve fund on the 3lst December, 1869, will be raised 
to $800,000, independent of the sum of $46,280.12 undivided profits to 
be carried forward. Although these results are not equal to those realised 
in the two previous years, the directors think they must be considered 
satisfactory, if the proprietors bear in mind the difficulties which the 
corporation, in common with all other banking institutions in the east, 
have had to contend with, in consequence of the cheapness of money at 
home and the unexpected and unremunerative turn taken by exchanges at 
various times during the period under review. The other sources of 
revenue of the bank have not only remained unaffected, but have shown 
a steady increase, so that, with better prospecis in exchanges for the pre- 
sent year and a revival of commercial activity now apparent, both in 
China and in Japan, the directors feel confident that the general profits 
of the corporation will resume their former proportions. The , ae 
branches of the banks and the agencies of recent organisation are ing 
satisfactorily, and a new agency is being organised at Hiogo. The 
third call of $25 per share on the capital of the corporation will 
fall due on Ist July next. In view of the probable development 
of business which may be created in Japan by the introduction of 
railways, and also to facilitate the working of one or two agencies 
of the corporation contemplated to be established in the course of a 
year or two, the directors believed that it will be consistent with the 
true interest of the bank to advance the date of payment of the two last 
calls (each of $25 per share) on the new shares and to make the same 
fall due on 1st July, 1871,"and 1st July, 1872, respectively, instead of the 
dates previously fixed, say 1st January, 1872, and Ist January, 1873; 
timely notice will be given of the ultimate resolution of the court on the 
subject. Several changes have taken place in the board. The directors 
have to regret the death of Mr. J. P. Duncanson, and Mr. W. Lemann 
having resigned on leaving the colony, the vacancies have been filled by 
the nomination of Messrs. H. B. Lemann and Thomas Pyke. Mr. H. B. 
Lemann has been appointed chairman for the year 1870, and Mr. J. B. 
Taylor, deputy-chairman. According to the provisions of the deed of 
settlement three members of the court, Messrs. W. B. Forbes, A. Joost, and 
S. D. Sassoon, retire from the direction, but are eligible for re-election and 
offer themselves accordingly. The directors have much pleasure in recom- 


mending the election for the year 1870 of the present auditors, Messrs. W. 
Macaulay and J. M. Vickers.” 
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The Chairman said the report was sufficiently clear as to the position of 
the bank ; but he would be happy to hear any remarks made upon it. 

After a pause, the Chairman moved the adoption of the report; which 
proposition, having been seconded by Mr. Helland, was unanimously 
carried. 

The Chairman then suggested that the re-election, or otherwise, of 
Messrs. Forbes, Joost and Sassoon as directors, was the next business 
before the meeting. Mr. Whyte proposed, and Mr. Hart seconded, that 
the gentlemen named be re-elected; which motion was carried unani- 
mously. 

Mr. Walker proposed that Messrs. Macaulay and Vickers be re-elected 
as auditors ; which motion, having been seconded by Mr. Dod, was unani- 
mously carried by the meeting. 

Mr. Granville then proposed a vote of thanks to the directors for the 
manner in which, in difficult times, they had succeeded in giving so very 
favourable a report. 

The Chairman returned thanks for the kind manner in which the mover 
and seconder had spoken of them. He hoped that the present year would 
be as successful as the last. He thought that considerable credit was due 
to all the officers of the bank, and that their success was greatly due to 
them. 

The meeting, which was a very harmonious one, then separated. 





CREDIT FONCIER OF ENGLAND, LIMITED. 


An extraordinary general meeting of the shareholders in this company 
was held at the City Terminus Hotel, Cannon Street, in the City of 
London, on the 28th February, for the purpose of confirming and 
making special the resolution passed at an extraordinary general meeting 
of the company held on the 4th February, which resolution was in terms 
the following, viz. :-—“ That the regulations of the company contained in its 
articles of association, as amended by special resolution passed on the 
5th day of February, 1869, be altered, by adding to the articles im- 
mediately after the section entitled ‘increase of capital and issue of 
further shares,’ a new section to be entitled ‘ reduction of capital,’ and 
a new regulation as follows, viz.:—*‘The company may from time to 
time reduce its capital, and the nominal amount of the shares into which 
such capital is or for the time being may be divided.” 

Mr. Francis Mowatt, chairman of the board of directors, presided, and, 
in opening the proceedings, said—Gentlemen, as you are aware, this is 
merely a formal meeting to confirm the resolution which we passed at 
our last extraordinary meeting, and therefore I will not waste any time, 
or detain you a moment longer than is absolutely necessary, but I will 
call upon the secretary to read at once the notice convening this meetirg. 

The Secretary (Mr. Henry J. Barker) read the notice. 

The Chairman said—It may appear to a great many people that this is 
a very complicated business, and that we are holding a great many meet- 
ings. Indeed, a number of sharehclders have written to me to express 
their surprise and annoyance that so much expense should be incurred in 
public meetings and in notices, and so forth. Therefore, I may just 
explain this. At the last meeting we took power to make certain altera- 
tions in the statutes of the company, and to-day we are met for the 
purpose of confirming or otherwise that resolution to take that power. 
As soon as we have got that power, or as soon as this resolution is 
confirmed, another extraordinary meeting will be held at the close of 
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this — , in order to specify the precise alterations we propose 
making, and that will require another extraordi meeting to confirm 
what is then done. There is no help for it. ou have heard the 
notice convening this meeting, and now I am about to propose to you 
the resolution for confirmation that has been read in the notice. The 
resolution passed at the last meeting was in these terms :— That the 
regulations of the company contained in its articles of association, as 
amended by special resolution passed on the 5th day of February, 1869, 
be altered, by adding to the articles immediately after the section 
entitled ‘increase of capital and issue of further shares, a new section 
to be entitled ‘ reduction of capital, and a new regulation as follows, 
viz.:—* The company may from time to time reduce its capital, and the 
nominal amount of the shares into which such capital is or for the 
time being may be divided.’”’ I move that that resolution be now 
confirmed. 

Mr. Jesse—I beg to second that. 

The Chairman—I do not know that I can offer any observation to you 
upon this resolution, except that I think it necessary to keep ily 
before you the object, which is to enable us, as stated in our report 
submitted to you at our last meeting, to reduce the capital of the com- 
pany from two millions to one million pounds, keeping the same number 
of shares, the shares, however, being reduced from £10 to £5. This we 
proposed to do for the reasons which I explained at length at the last 
meeting. I must now ask those who approve the confirmation of this 
resolution, to signify the same in the usual way by holding up their 
hands. 

The resolution was put to the meeting, and carried unanimously. 


The Chairman—That is the end of this meeting, and we will now ~ 


proceed with the second extraordinary meeting, the purpose of which you 
will gather from the notice convening it. 

A second extraordinary general meeting was then held for the following 
purposes, viz. :—To authorise the modification of the conditions contained 
in the company’s memorandum of association, so as to reduce the capital 
of the company from its present amount of £2,000,000, divided into 
200,000 shares of £10 each, to the sum of £1,000,000, divided into 
200,000 shares of £5 each. To pass such resolution or resolutions to be 
confirmed and made special at a subsequent extraordinary general meeting, 
as may be requisite or proper for the purposes aforesaid, and the meeting 
may approve. 

The Chairman here moved a formal resolution to the effect that the 
present capital of the company, consisting of £2,000,000, divided into 
200,000 shares of £10 each, be reduced to £1,000,000, divided into 
200,000 shares of £5 each, and that the conditions in the articles of 
association be modified accordingly. He did not know that it was 
necessary to say one word further upon this subject, and he would, there- 
fore, put the resolution in the usual manner. 

Mr. Jesse—I will second it. ‘ 

The resolution was then pat, and carried unanimously. 

The Chairman—We shall have to call you together again, gentlemen, 


in about a fortnight more, to go through the form of confirming this 
last resolution ; it will then become legal, and we can proceed to carry 
out the reduction of the capital. 
A Shareholder —— whether the meeting could not be held at the 
company’s offices. It would save some little expense. 
e i —That is worth consideration. We are on the tack of 
saving five shillings wherever we can this next six months. We only 














Credit Foncier of England. 387 


want twenty people and perhaps the office of the company would answer 
e 


th " 

‘Anether Shareholder thought that the expense of a room at the City 
Terminus Hotel might be saved. 

The Chairman—We are all very anxious to economise as much as 
possible. Our object now is to reduce the capital, and see at once 
whether, by saving £5 here and £10 there, we cannot scrape together 
the means of a dividend. (Hear, hear.) I need not assure you that our 
object is to economise as much as possible. But we were obliged to 
issue these circulars, and incur some expense on account of proxies on 
this occasion, and for this reason. Suppose twenty or thirty people had 
come here to-day, who had not attended the previous meeting, and who 
really did not understand the case, and had opposed this, and obstructed 
our progress towards carrying out this object, what a position it would 
have placed us in for the sake of saving, perhaps, £100! (Hear, hear.) 
We took it into consideration ; but, I think, the subject is so well under- 
stood, and has been so generally approved and understood, that I believe 
it is not possible that, even in this vast metropolis, twenty shareholders 
could be found to come here and oppose this scheme; I think, there- 
fore, that we may dispense with any other meeting, other than one at the 
offices of the company, and also with any further proxies. (Hear, hear.) 
aT» Therefore we shall merely issue a notice in the daily papers fixing the 

day upon which we shall hold the meeting. 

A Shareholder—I suppose it will be perfectly legal ? 

The Chairman—Yes. I don’t know that I can say anything further 
or do anything further. What has taken place since our last meeting 
is so unimportant that it is really not worth going into. 

A Shareholaer—I suppose you will have to go to Parliament, to autho- 
rise this reduction of capital ? 

The Chairman—Oh dear, no. We shall have to get the sanction of 
the Court of Chancery, but 1 don’t expect any difficulty for this reason. 
We don’t anticipate auiediicn. Any creditor can object, but we have no 
creditors but upon our debentures. We should be very glad if these 
ym age as we should be very willing to pay them their money and 

e back our debentures. 
A Shareholder—Is the Marseilles Company likely to object.? : 
The Chairman—They have nothing to do with it. They are not credi- 
tors of this company—they do not even allege that they are so—but 
7? they allege they are creditors—but I do not think even they, themselves, 
believe it—of the old company, but not of this company. We have 
no creditors but those upon bond and debentures who can object, and we 
are advised that should any debenture-holder object, we have only to 
tender him his money, and he is out of court. We should be very glad 
to pay them off. e should be very glad to at once take back our 
debentures, and pay them their money back. I need not remind you that 
the position of the company has altered a deal since the date of the 
issue of these debentures; we should be able to raise money now at much 
less onerous terms, and, therefore, we should be only too pleased to pay 
off these debentures. 

A Proprietor—You are speaking of the 8 per cent. debentures ? 

The Chairman—In reality it is nearer 14 per cent., considering the 
bonus for paying them off. We could now raise money without difficulty | 
at 5 or 6 per cent., and, therefore, if any debenture-holder wishes to 
be relieved, or is in any way dissatisfied with his holding under this 
agreement, we shall be very glad, if he will call at the office of the 
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company, to write him a cheque for his money, and receive back our 
debentures. That will show you our altered position. (Hear, hear.) , 

A Shareholder thought they should not separate without giving a 
cordial vote of thanks to their worthy chairman, not only for his 
conduct in the chair that day, but for his exertions generally to relieve 
the company from the difficult position in which it was at one time 
placed. He had not the honour of the acquaintance of the chairman, 
but he knew that he enjoyed the full confidence of the shareholders 
as a body, and the fact of that confidence being reposed in him must 
be as gratifying to the worthy chairman himself as it was to the 
shareholders. 

_ The resolution was seconded, and carried unanimously. 

The Chairman said the meeting was very kind, and he was much 
obliged, but he felt that he had hardly done anything to entitle him to 
this vote of thanks. It was almost the rule with joint-stock companies 
that they could never obtain more than the opinion of one half of the 
shareholders ; the proxies sent in never represented more than one half 
of the shares, under any circumstances, In the case of this company, the 
general run was about 40,000 proxies, representing 40,000 shares ; but 
upon the present occasion they held proxies for very nearly 100,000 
shares, which fact showed that the shareholders, as a ly, were 
perfectly satisfied with the directors, and with what they were doing. 
(Hear, hear.) He had only again to thank them. 

The meeting then separated. 








An extraordinary general meeting of the company was held on the 
15th March, at the offices of the company, St. Clement’s House, Clement’s 
Lane; Mr. N. Mowatt in the chair. 


Mr. Barker, the secretary, having read the notice convening the 
meeting, 

The Chairman said the object of the meeting was to confirm a reso- 
lution to pass and confirm which they had now met for the fourth time. 
The resolution he had now to submit was, that the resolution passed at 
the extraordinary general meeting of the company held on the 28th of 
February last be confirmed as follows :—“ That the present capital of 
the company, consisting of £2,000,000 divided into 200,000 shares of 
£10 each, be reduced to 1,000,000, divided into 200,000 shares of £4 
each, and that the conditions contained in the company’s memorandum 
of association be modified accordingly. 


The resolution was carried unanimously, and the proceedings ter- 
minated. 





LONDON AND SAN FRANCISCO BANK, LIMITED. 


THE ordinary genera] meeting of the shareholders was held at the offices of 
the bank, 22, Old Broad Street, on the 8th March, Mr. F. Rodewald in 
oe. chair ; when the following report and statement of accounts were 
read :— 

“ The directors beg to submit to the shareholders the general balance- 
sheet of this bank to 31st December last, and the profit alien account for 
the half-year ending on that date. The gross profit of the last six months, 
after allowing for bad and doubtful debts, amounts to £32,435. 14s. 3d., 
from which have been deducted rebate of interest, and all charges at the 
head office and at the branch at San Francisco, amounting to £11,160. 14s. 8d., 
thus leaving £21,274. 19s. 7d. as the ascertained net profit for the last six 
months of the year 1869. The balance carried forward on profit and loss 














London and San Francisco Bank. 389 


account on the 30th June last amounted to £3,540. 12s., which added to the 
above £21,274. 19s. 7d. gives a total ascertained profit of £24,815. 11s. 7d. 
This is the last account to be rendered under the original organization of 
the bank, which has grown and flourished under the management and care 
bestowed upon the business by the London directors. The new articles 
make provision for the future remuneration of the directors, but that for 
the four years and ten months which have elapsed since the bank was 
founded has not yet been determined. It is now necessary to deal with 
the question, and the directors have provisionally set aside £4,800 for that 
purpose, which they hope will be approved by the shareholders. The in- 
crease of capital by the issue of 30,000 shares of £10 fully paid up has 
been successfully accomplished, and the bank has been re-organised under 
the amended articles of association, adopted at a general meeting on the 
3rd August last, and confirmed by a general meeting on the 18th August | 
last. This capital has been entirely paid up, and, with the £200,000 pre- 
viously paid, the paid-up capital stands now, and since the 1st January 
last, at £500,000. By the special resolutions under which the new shares 
were issued, all profits prior to the Ist January, 1870, are reserved to the 
holders of the old shares. A strict and searching examination of the assets 
of the bank on the 31st December last has been made, and all assets 
believed to be bad or doubtful have been written off. Something may, 
however, be realised from them which would constitute an addition to the 
profit for the half-year ending 31st December, 1869, and therefore belongs 
exclusively to the holders of the old shares, As, however, it will be 
extremely inconvenient that there should any longer be a distinction 
between the two classes of shares, the directors propose to divide the whole 
of the profit, as well ascertained as contingent, up to the 31st December, 
1869. With this view they recommend the declaration of a dividend for 
the six months ending the 31st December last, of £1 per share on the first 
(or old) 20,000 shares, being 10 per cent. on the capital represented by the 
same. This dividend will amount to £20,000, and will be payable imme- 
diately on declaration. The payment of this and of the £4,800 for directors’ 
remuneration will leave only a balance of £15. 11s. 7d. of ascertained 
profit to the end of 1869. The directors propose to carry over this sum to 
a separate account, and they recommend that-a further deferred dividend 
of 6s. per share upon the first 20,000 shares be declared in respect of the six 
months ending 31st December, 1869, such deferred dividend to be paid only 
out of and to the extent of the proceeds of liquidation of the assets written 
off before ascertaining the profit, and the before mentioned £15. 11s. 7d.as 
above explained. The 6s. has been fixed on as certain to exceed any addi- 
tional profit for the period prior to the 3lst December, 1869, which may 
possibly be realised, although it will probably fall very far short of it. Upon 
these recommendations being adopted there will remain a net balance of 
£500,000 of assets corresponding to the paid up capital of the bank, and 
all difference between the two classes of shares being removed, they will 
thenceforth be entitled, without distinction, to the benefit of the current 
business of the poe Sete 1st —- 1870, This continues to be highly 
encouraging under the able and circumspect management of our manager 
at San Franstevo, Mr. Milton 8, Latham, who has fully justified the con- 
fidence reposed in him.” 
General Balance-sheet, 31st December, 1869. 
CAPITAL AND LIABILITIES. 
Capital paid up, say 20,000 sharesof £10 each ... ... «+. £200,000 0 0 


Carried forward ...  —..., £200,000 0 0 
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Brought forward ws -. £200,000 0 0 
Capital called up, in respect of 30,000 shares authorised to be 
issued by the third resolution passed by the general meeting of 
shareholders held on the 3rd August, and confirmed by the 
general meeting of the 18th August, payable 31st December, 
1869, £300,000; less, unpaid at this date, £1,350 ..  ... 298,650 0 0 
Liabilitiee—Amount due on current and deposit account, bills 





payable, and other liabilities oes oe 989,708 11 7 
Rebate of interest on bills and drafts not matured 564 19 1 
Profit and loss account—Net profit to 31st December, I 1869, as 

per statement below... see eee nee ote one 20,015 11 7 

£1,508,9389 2 3 
ASSETS. 
Cash on hand and at bankers’ ... ose: . -e6u eee? ale leake a eee 
Bullion at branch and in transit.. “a a 49,413 0 7 
Bills discounted, bills receivable, current accounts, and other 
DE «cs te ek Cece: te. es, ee 





£1,508,939 2 3 








Profit and Loss Account, Half-year ending 31st December, 1869. 


Amount of dividend of 14s. per share, declared for the half-year 

ending 30th June, 1869 eve £14,000 0 0 
Balance carried forward accor ing to the resolution of the ‘general 

meeting of 9th September... ase ane cco 3,540 12 0 





£17,540 12 0 
—— 
Charges, inclading rent, rates, taxes, furniture, salaries, chair- 
man’s remuneration, and all other expenses in London and 


San Francisc « 1.  «. £10,595 15 
London directors remuneration for attendance during successive 
four years and ten months ending 31st December... ... 4,800 0 


Rebate of interest on bills and drafts not matured 


olwreown 


eee eco 564 19 
Balance carried down atthe ieee Lirias) oes sien 20,015 11 
£35,976 6 





Or. 
Balance 30th June, 1869... a) dee ee oa aie 


oe £17,540 12 0 





£17,540 12 0 





Balance brought down... £3,540 12 0 
Gross profit in London and San Francis, after allowing for bad 

and doubtful debts -— «8 eco eet {82,485 14 3 

£35,976 6 3 

——— 

Balance brought down ya ee ee i lk et 





The Chairman stated that he was desirous to add a few words to the 
report which the directors had drawn up as concisely as the nature of the 
business would allow, for the purpose of conveying a distinct view of the 
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position of the old shareholders, who are more immediately concerned in 
the result of the operations of which the accounts were before the meeting, 
and of the new shareholders who are interested since the beginning of the 
year, and who are welcomed on this occasion for the first time. The directors 
deemed it of much importance to do away with any real or fancied differ- 
ence bstween the first shares and those recently issued, and for that reason 
had to submit a many-worded but carefully drawn resolution, according 
to which any possible contingent profit made prior to the 3lst December 
last is at once divided among the holders of the first 20,000 shares. It 
was considered expedient to express an amount of dividend which could 
not possibly be exceeded, and 6s. per share was therefore assumed, but he 
should be very loth to hold out hopes that anything like that sum 
would be realised, as the liquidation will result in a yield nearer six- 
pence than six shillings, depending as it does upon the issue of unsettled 
accounts, in which nothing is certain except the — expenses, for which 
full allowance had been made. He could give the pleasing assurance to the 
shareholders, all of whom would stand on the same footing after the passing 
of the resolutions, that the business of the bank was progressing most 
satisfactorily. The bank was commenced on a moderate scale, thus com- 
pelling the most careful management, especially as it almost immediately 
entered upon the crisis of 1866-67 ; but by husbanding the resources, loss 
was not only avoided, but the business was persistently extended, and a 
full share taken in supporting and facilitating the commercial operations 
of San Francisco. The opening of the railway between that city and New 
York last spring afforded him an opportunity of personally inspecting the 
bank, and that visit also gave him a closer insight into and a more cor- 
_rect appreciation of the resources of California, and the importance of 
San Francisco, which is situated upon the Pacific, ina position of superior 
advantage to that enjoyed by New York on the Atlantic. It was most 
gratifying to be met by the evidence everywhere and on all occasions that 
this bank enjoyed the entire confidence of the commercial public, and was, 
with its manager, held in high favour. Under these circumstance the 
directors felt that the time had arrived to enlarge the capital for the ex- 
tension of its expanding business. They have every reason to expect that 
the shareholders will reap a satisfactory return from the capital now 
invested ; while, with continued good management, in view of the business 
already secured, and the continued accession of custom, a further exten- 
sion may at a future time be pro as desirable. The steady adherence 
to a gold currency, and the decided rejection of an inconvertible paper 
currency, urged upon the Californian public over and over again by 
interested parties, has preserved San Francisco from contingencies 
which would have depressed her best interests and ruined her mer- 
chants. The state of California is rapidly paying off its small debt; 
there is no cloud hanging over its financial future; while the exten- 
sion of railways increases every year the development of its wonderful 
- resources. That with these elements of prosperity sanguine people should 
be carried away at times must be expected; but as there is no paper in- 
flation the reaction will set in before matters have gone too far. The 
influence of the London and San Francisco Bank will be beneficially 
felt, by correcting abuses existing in a community accustomed to success, 
and by introducing sound rules of legitimate banking, to the great advan- 
tage of solvent and prudent men of business, as by enforci 
security in monetary transactions the rate of interest, now universally high, 
may be reduced in due proportion to any gain in the direction of safety. 
But he feared no diminution of profit to the bank should such be the case, 
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as it might be safely calculated that the increase of business and the 
avoidance of loss will more than compensate any decrease arising from 
diminished rate of interest. The success and profits are not alone owing 
to high rates of interest—for, in spite of commanding these, many previous 
establishments at San Francisco have miserably failed—but are owing to 
the prudence and circumspection of management, and to the sound judg- 
ment, great experience, and local knowledge of our manager. The chairman 
concluded by moving that the directors’ report and accounts be received 
and adopted. 

Mr. Morgan having seconded the same, it was unanimously agreed to. 

The following resolutions were also proposed by the chairman ; seconded 
by Mr. Morgan, and carried nem. con. :— 

“That, out of the net profit for the half-year cnding 3lst December, 
1869, the sum of £4,800 be paid to the London directors, as a remunera- 
tion for their services during the four years and ten months which elapsed 
from the formation of the bank to the 3lst December, 1869, such sum to 
be divided among them as the board shall determine.” 

“ That a dividend be, and the same is, hereby declared in respect of the 
half-year ending the 3lst December, 1869, of one pound per share, free of 
income-tax, upon the first 20,000 shares in the bank, and that. the same 
be paid on the 10th March.” 

“That a further deferred dividend be, and the same is hereby, declared 
in respect of the same half-year ending 31st December, 1869, at the rate 
of 6s. per share free of income-tax upon the said first 2U,000 shares in 
the bank, and that warrants for the said deferred dividend be issued to 
the present holders of the same shares, but that the said deferred dividend 
shall only be paid out of and to the extent of the net proceeds actually 
realized from time to time, by the liquidation of the debts, and other 
assets written off as bad and doubtful previous to making up the profit 
and loss account to the 3lst December, 1869, and the sum of £15. 11s. 7d. 
balance of profit to 31st December, 1869, which will remain after the pay- 
ments directed by the 2nd and 3rd resolutions, and that the directors make 
payment, as and when they shall think fit, upon account of the said deferred 
dividend to the holders of the said warrants issued in respect thereof.’’ 

The following resolution was also proposed by the chairman, seconded 
by Mr. Knowles, and carried nem. con. :— 

“That Messrs. George Thomas Brooking and William Bevan be and 
they are hereby appointed auditors of the company for the ensuing year, and 
that their remuneration be £120 per annum.’ 

A vote of thanks to the chairman and directors terminated the pro- 
ceedings. 





MAURITIUS LAND, CREDIT, AND AGENCY COMPANY, 
LIMITED. 


An extraordinary general meeting of the members of this company was 
held at the offices of the company, 25, Fenchurch-street, on the 15th 
March, for the purpose of declaring an interim dividend for the half-year 
ended the 31st Dec., 1869; Major-General H. P. Burn, chairman of the 
board of directors, occupied the chair. 

The General Manager (Mr. C.-J. A. boom. read the advertisement 
calling the meeting, and the following balance sheet was taken as read :— 
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Dr. 
Capital, viz.:—£2 per share, £50,000; paid in anticipation of 
calls and bearing interest, £4,600 ; less amount in arrear (since 
reduced to £229. 2s. 8d.) — £630. 2s. 2d. al - ee. £53,969 17 10 


Debenture capital ... om ose evs me eos 188,500 0 0 
Debenture coupons, payable 31st December, 1869 eee oe 5,655 0 0 
Sundry creditors (London and Mauritius) wt oss ove 1475 6 7 
To charges on investments in course of payment ove abe 1,256 6 11 
Reserve, £3,500; add amount set aside out of half-ycar’s 

receipts, £50u... oa pas ee ie é6b cee 4,000 0 0 
Rebate on interest received ‘ata jae wes rom see 2,984 1 11 
Balance as shown below ... ite on wale ine sup 3,510 9 11 


£261,351 3 2 





Cr. 
Cash at bankers and in hand, London and Mauritius, and de- 

posits at fixed dates eee oes = oe ose -. £12,118 1 8 
Bills receivable aoe 8,735 138 3 


Investments in Mauritius, £265,428. 5s. 4d. ; Tess amount ‘of 
sinking fund, £30,811. 16s. 10d.; Rochebois property, 


£1,165. 6s. 2d.; town properties, £3,140. 5s. 7d. 238,922 0 3 
Sundry debtors... eos <n ose see wha ‘i 1,305 6 0 
Furniture... tor bie soe eee = tee idea 275 2 0 


£261,351 3 2 





Dr. 
Current charges, (London and Mauritius) is on os £2,153 16 11 








Legal charges one oe eve 274 15 11 
Income-tax ... aa eee aha oa on en eee 66 6 6 
Interest on debentures... pond a aie one nee 5,917 5 1 
ie payments in anticipation of calls... ode oe 140 0 2 

» sinking fund ... ose ae ose eee a 911 611 
Amount to be added to reserve ... das es ise cee 500 0 0 
Balance carried forward ... eee eee eee ove oes 3,510 9 11 
£13,474 1 5 

Cr. 

Balance brought forward from 30th June, 1869... ove ove 252 210 


Interest and commission ... one wa a ar aie 18,221 18 7 


£13,474 1 5 








By balance brought forward ee eee eee we £8510 9 11 
es ton 


The Chairman said—Gentlemen, I have to apologise for the absence of 
two of your directors, who, I am sorry to say, are prevented from 
attending by sickness. We have met to-day to declare a dividend, and 
that is the only business that I shall have to bring before you. At these 
half-yearly meetings we make no formal report on the state of our affairs, 
but I shall be very glad to answer any questions, or give any information 
regarding the business of the company that the meeting may require. 
The statement of accounts that we have placed in your hands has not 
been audited, but you may accept it as a faithful representation of our 
financial position on the 3lst December, and I am very glad to be able to 
congratulate you on the continued prosperity of the company which it 
VOL. XXX. 28 
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exhibits. We have no arrears of any kind except the small sum due on 
the last call; the whole of our capital is safely employed, and we are 
receiving from it a good interest with the exception of the trifling amount 
invested in the two town properties named in the statement, and which are 
still without tenants. The Island of Mauritius has now, I hope I may safely 
say, been restored to its wonted vigour. The sugar crop of last year wasa 
good one ; the yield was 140,000 tons against 75,000, in 1868. The price, 
too, obtained for the sugar has been satisfactory. (Hear, hear.) I have 
now to propose, gentlemen, that an interim dividend of 1s. 6d. per share, 
free of income-tax, be declared for the half-year ended 31st December, 
1869, and that the dividend warrants be forwarded by post to the share- 
holders on the 21st March instant. (Hear, hear.) 

Mr. Ranken (director)—I beg to second the motion. 

Mr. Dean enquired how the reserve fund wasinvested? Was it invested 
separately—purely as a reserve ? 

The Chairman said the amount of the reserve being only £4,000, had 
not been hitherto invested as a separate fund ; but it was their intention, 
whenever it reached a large amount, to invest it separately. At present 
it was employed in the business of the company, and as the general 
manager reminded him, had been specially applied to the cancelment of 
the debentures. (Hear, hear.) 

A Shareholder said that by the statement of accounts submitted to the 
meeting, a balance appeared of £3,510. He enquired what was tobe done 
with this balance ? 

The Chairman said the balance, after payment of the interim dividend, 
would be carried forward. 

The Shareholder thought the dividend might fairly be increased to 2s. 
per share. 

The Chairman said the interim dividend now proposed was at the same 
rate as that paid last year. The rates of dividend had been reduced at 
the suggestion of the shareholders. 

A Shareholder suggested that the wishes of all parties would be met by 
a dividend of 1s. 9d. per share. 

The Chairman—As this is an interim dividend, I would suggest that 
you had better postpone any increase in the dividend until the annual 
meeting in September. Then we shall be very happy to meet your wishes. 
(Hear, hear.) 

The General Manager said he had received a letter from a gentleman 
who was the second largest shareholder in the company, strongly advocat- 
ing that only 1s. 6d. per share be divided. They would no doubt get 2s. 
per share next time. 

A Shareholder—Are we to understand that 3s. 6d. per share per annum 
is to be the fixed dividend ? 

The General Manager—No. If you will only come forward and help 
us by taking debentures, in that case, taking the money from you at 6 per 
cent. and re-loaning it in the Mauritius at 10 per cent., we may, by-and- 
bye, perhaps, give you 20 per cent. It all depends upon you and the 
public ; at present our profits are at the rate of 16 per cent. per annum, 
and if we could get another £50,000 invested in Mauritius we might con- 
—— increase our dividends. (Hear, hear.) 

Mr. W. 8. Johnson thought they ought to be able to raise money at 5 


per cent. This was the rate given by the Trust and Agency Company of 
Australia, and they had more applications to take money at this rate than 
they could entertain. 


he General Manager said he was in hopes that eventually we should 
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place debentures at 5 per cent. We got money lately at 5} on three years’ 
debentures. 

A Shareholder enquired whether the chairman could state from any in- 
formation which the company had received, if shares of the company had 
been transferred in Mauritius at par, and in some instances at a slight 
premium. He had been informed by a gentleman from Mauritius that 
this had been the case, within his own personal knowledge. 

The Chairman said the information was quite correct. They heard by 
yesterday’s mail that one of their Scotch shareholders had sent out 100 
shares to be sold. These were put up to public auction ; eight dollars were 
offered for them, but the offer was declined. 

The Shareholder—Is eight dollars the par price ? 

The Chairman—No; ten dollars. 

The General Manager added that the last transfer made in London was 
at 30s. per share. (Hear,hear.) They ought, unquestionably, to be at a 
premium in the market. 

A Shareholder drew attention to the fact that the legal charges this 
half-year were very heavy. 

The Chairman explained that at the date of the last meeting they 
had two lawsuits pending. One of these had since been compromised, 
and the other the company had gained ; but although they gained the 
suit, and the law costs, strictly, were paid by the losing party, still they 
had to pay their lawyers, and hence this item of law charges. He hoped 
they would have no more lawsuits in the future. (Hear, hear.) With 
respect to the current charges, they were actually less, by some trifling 
amount, than last year. (Hear, hear.) 

Mr. Buckley said he had been a member of the company for two or 
three years, and he had not received circular notice of the company’s 
special meetings. He would suggest that in future the directors should 
send out a circular notice to the shareholders, informing them of all 
meetings. 

The Chairman replied that the reason advertisement notices was the 
mode adopted was this—they had shareholders in the Mauritius, to whom 
circulars could not be sent, and it would be unfair to send notices unless 
to the entire body of shareholders. Therefore the directors merely adopted 
the system prescribed by the articles of association. 

The resolution for the adoption of the report was then put to the meet- 
ing, and carried unanimously. 

The Chairman said that concluded the business of the meeting. 

On the motion of a Shareholder a cordial vote of thanks was then 
accorded the chairman and directors, the general manager, and the other 
officers of the company for their continued zeal and attention to the dis- 
charge of their respective duties. 

The Chairman acknowledged the vote on the part of his colleagues and 
the officers of the company, and assured the meeting that they would one 
and all continue to do their very utmost to promote the best interests of 
the company. (Cheers.) 

The meeting then separated. 





MEROHANT BANKING COMPANY OF LONDON (LIMITED). 


Tue seventh ordinary general meeting of the proprietors of this banking 
corporation was held at the offices of the company, 112, Cannon-street, 
on the 17th March, to receive the directors’ report and statement of 
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accounts, to declare a dividend, and to re-elect directors and auditors ; 
Mr. James Adam Smith, chairman of the board of directors, presided. , 
The secretary (Mr. B. W. Ball) read the advertisement calling the meet- 
ing ; the following report and statement of accounts were taken as read :— 
“The directors herewith submit to the proprietors the annexed balance- 
sheet and profit and loss account of the transactions of the company, for 
the year ending 31st December last. They have to report that, after 
making provision for bad and doubtful debts, and adding the sum of 
£2,527. 7s. 6d. brought forward from 1868, the profits amount to 
£55,216. 17s. 5d. This amount the directors appropriate as follows, 
viz.:—To current expenses, £8,721. 4s. 9d.; to directors’ remuneration, 
auditors’ fees, and income tax, £3,855. 9s. 7d.; to rebate on bills not due, 
£1,951. 11s. 4d.; to dividend at the rate of 5 per cent. per annum, viz. :— 
Dividend 30th June, £9,319. 7s. 6d. ; dividend now declared, £9,319. 7s. 6d.; 
to reserve fund, increasing that account to £25,000, £20,000; to balance 
carried forward, £2,049. 16s. 9d.; total, £55,216. 17s. 5d. The directors 
have also to report that from the above increased reserve fund they have 
transferred £20,000 to the credit of the amalgamation account, thereby re- 
ducing that account to £20,000. The casual vacancy which occurred in their 
number by the much regretted decease of Harrison Watson, Esq., the 
directors have filled up by the election of John Matheson Fraser, Esq., 
who previously acted as one of the auditors of the company. The directors 
have appointed James Lyall, Esq., an auditor of the company, in the 
place of John Matheson Fraser, Esq. Stephen Busk, Esq., and Charles 
Butler, Esq., retire from the direction by rotation, and being eligible, 
offer themselves for re-election. The dividend, at the rate of 12s. 6d. per 
share, will be payable on and after Wednesday, the 23rd March.” 


Balance-sheet, 3\st December, 1869. 


Dr. 
Capital paid-up, viz.:—£25 per share upon 15,000 shares, 

£375,000 ; less calls unpaid, £1,335 eee wees £373,665 0 
Acceptances against credits and securities, and amounts due to 

customers on current and deposit accounts ... ... .. 1,396,066 1 
Reserve fund—Balance 31st Dec., 1868, £5,000; added from 

profits of the year 1869, £20,000 ; less applied in reduction of 

the amalgamation account, £20,000... 0... eee ws 5,000 0 
Balance transferred to profit and loss account, £55,216. 17s. 5d. ; 

less carried to reserve fund, £20,000 a lt me ae 35,216 17 





£1,809,947 19 


Cr. 
Cash in hand, at banker’s, and at call sh. am ‘ £146,458 12 
Bills receivable, loans, securities, &c. = -» 1,622,006 18 
Office furniture, fixtures, &c. ...  .s. cee nee cee ae 1,482 7 


Building and premises, 112, Cannon-street Pa aa 20,000 0 
Amalgamation account —Amount as per last account,£40,000 ; 
less transferred from reserve fund, £20,000 ...  ... eee 20,000 0 





£1,809,947 19 


a Profit and Loss Account for the year ending 31st December, 1869. 
Current CXPEMZES 200 cee ae po: eta Naty fe 8,721 4 9 


Carried forward uss ie £8,721 4 9 





~ 
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Brought forward esi ata £8,721 

Directors’ remuneration, auditors’ fees, and income tax... ... 3,855 
Rebate of interest on bills discounted and not yet due... ... 1,951 
Dividend at the rate of 5 per cent. per annum, viz. .-- Divi- 
dend to 30th June, £9,319. 7s. 6d; dividend now declared, 


£9,319. 7s. 6d, .. ° ° 18,638 0 
nc oie ine ge ga, gu ee ae 20,000 0 
Balance carried forward ... .s. see sen. ese tee ae 2,049 9 

5 


£55,216 
Cr. 
Balance brought down, viz. :—Undivided profits in 1868, 
£2,587. 7s. 6d.; profits in 1869, after providing for bad and 


doubtful debts, £52,629. 98. 11d, ... 10. see ae 55,216 17 5 


£55,216 17 5 


The Chairman, in moving the adoption of the report, said he thought 
he might fairly congratulate the proprietors upon the continued pros- 
perity ot the company. If, in taking a retrospect of the past, the pro- 
prietors would take the trouble to contrast the results of the last two 
years’ proceedings with the results of the four previous years, they would 
find that there had been an increase of nearly 22 per cent. in the profits in 
the last two years, and when they came to consider the depre state of 
trade and the commerce of the country generally during that period, 
he thought they would accept it as indicative that there was great elas- 
ticity in the business of the bank, and he thought the shareholders would 
be satisfied with the results. (Hear, hear.) As regarded the distribution 
of the profits for the past year, if they referred to the report, they would 
see that it was proposed to distribute it in the following manner. First, 
by the distribution of a dividend at the rate of 5 per cent., making, with 
the interim dividend declared for the half-year ending 30th June last, 5 
per cent, per annum ; then y agen £20,000 to the reserve fund, in- 
creasing that amount to £25,000; and carrying forward a balance—after 
payment of all current expenses, directors’ remuneration, auditors’ fees, 
income tax, and allowing rebate on bills not yet due—of £2,049 16s. 9d. 
They would also see that the report stated that £20,000 of the increased 
reserved fund had been transferred to the amalgamation account. That ac- 
count was now reduced to £20,000, and they believed that they had now 
entered upon its last year, because he hoped that during the coming twelve 
months that amount would be entirely wiped of ; when this was done, all 
the profits would be either divisible among the shareholders in the sha; 
of dividends, or could be carried to the reserve fund, as might be thought 
most desirable. He did not know that he need detain them by any further 
remarks, except to add that he was very happy to say that the business 
of the bank continued in the most flourishing and satisfactory condition, 
and every shilling of the profits made during the past twelve months 
had been faithfully and legitimately earned by pure banking business, 
He should be very pleased to answer any questions, or to afford any 
further information that the proprietors might desire, and having said 
thus much, he would conclude by moving the formal adoption of the 


rt. 
wi. Charles Butler (director) seconded the resolution. 
A Shareholder asked what the item of £20,000, appearing in the 
accounts as a building and premises, represented ? 
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The Chairman replied that it was represented by the premises in 
which they were then assembled, and was quite worth that amount. 

The Shareholder enquired if the premises were freehold or leasehold ? 

The Chairman replied that the premises were leasehold for a period 
of 70 years. 

Mr. Weston, a late director, here rose, and in the course of some 
remarks, expressed an opinion that the progress of the bank had not been 
such as it ought to have been. He asked for information with respect 
to particular accounts. 

The Chairman said, in the common interests of the proprietary, he 
must certainly decline to give the information asked for, and the general 
feeling of the meeting was unmistakeably in favour of the information 
asked for not being given. 

The resolution for the adoption of the report was then put to the 
meeting and carried unanimously. 

The Chairman then moved the declaration of the dividend at the rate 
of 5 per cent. per annum (making, with the interim dividend paid in 
September, 5 per cent per annum), payable, free of income-tax, on and 
after Wednesday, the 23rd March. 

This was seconded and carried unanimously. 

The retiring directors, Mr. Stephen Busk and Mr. Charles Butler, 
were then unanimously re-elected. 

The election of Mr. John Matheson Fraser to a seat on the board, 
vacant by the decease of Mr. Harrison Watson, was then confirmed. 

Some discussion then arose relative to the appointment of Mr. James 
Lyall as an auditor, in the room of Mr. J. M. Fraser, elected by the 
board to the vacancy caused by the decease of Mr. Watson. 

The Chairman explained that upon the death of Mr. Watson, the ~ 
directors were called upon to elect a successor in order that they might 
raise the board to its minimum directors. They elected Mr. Fraser, 
who for some time had been an auditor of the company, and who en- 
joyed the entire confidence of the directors ; and they thought that his 
appointment would give satisfaction to the shareholders at large. His 
appointment to the board caused a vacancy in the auditorship, and the 
directors, by the authority vested in them by the deed of settlement, ap- 

inted, as Mr. Fraser’s successor, Mr. James Lyall, a gentleman well 

own as a large merchant in the city, but who was not at present a 
shareholder in the company. 

Mr. Pinkett objected to the appointment of Mr. Lyall, on the ground 
that it would be far preferable that a public accountant should be appointed 
to audit the accounts of the company. 

The Chairman said in some respects Mr. Lyall was much better than a 
public accountant. 

Mr. Pinkett asked what were the gentleman’s qualifications ? 

The Chairman said he was a large merchant in the City, and was besides 
Say acquantained with the nature of the business transacted by 
this company. 

Mr. Pinkett thought it only right that the appointment of one of the 
two auditors should rest with the shareholders, and he would propose a 
resolution to the meeting to that effect. 

The Chairman said such a resolution, if carried, would amount to a vote 
of censure upon the board. It was prescribed by the deed of settlement 
that the appointment of the auditors should be by the directors. 

Some further discussion took place upon the point, and at length— 

The Solicitor (Mr. Flux) said that there were two objections to such a 
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resolution as the one proposed by Mr. Pinkett. In the first place, the 
deed of settlement prescribed that the directors should appoint the auditor, 
and any alteration in the deed could only be made at a general meeting of 
the proprietors, specially called for the purpose. In the second place, it 
was provided that any alteration in the deed of settlement could only be 
made upon a vote of a majority of two-thirds of those present at the 
meeting ; therefore the alteration sought for, to transfer the power of elect- 
ing auditors from the directors to the proprietors, could not be accomplished 
by the mere passing of such a resolution as that suggested by Mr. Pinkett. 

In the course of some further remarks, it was suggested by Mr. Pinkett 
and others that any necessity to alter the deed of settlement might be 
avoided, if the directors would consent to the appointment of a public 
accountant as one of the auditors of the bank. 

Mr. Flux said, speaking simply in the capacity of a shareholder, he 
must confess that it would be exceedingly unwise to elect as an auditor of 
this bank a public accountant. The peculiar nature of its business was 
such that such an appointment was very unadvisable. (Hear, hear.) 

Mr. Pinkett said he would not object to substitute for a public ac- 
countant a large shareholder. 

The Chairman said, in the event of any future vacancy the directors 
would consider the s tions that had been made, and the subject was 
then allowed to drop, . Lyall’s appointment being confirmed. 

On the motion of the shareholders,the sum of £3,000 was then voted 
the directors as their remuneration for the current year. 

The Chairman said this concluded the business, and he had only to 
thank the proprietors for their attendance. 

On the motion of a shareholder, a cordial vote of thanks was then 
awarded the chairman and directors, for their attention to the interests of 
the bank. . 

The Chairman briefly acknowledged the compliment, and the pro- 
ceedings terminated. 





WESTERN BANK OF SCOTLAND. 


Report by the liquidators appointed to wind up voluntarily the affairs of 
the Western Bank of Scotland, submitted to the general meeting of 
shareholders, held in the office of the liquidators, No. 140, St. Vincent- 
street, Glasgow, on Thursday, March 24, 1870, at two o'clock, afternoon. 
In compliance with the Joint-Stock Companies Act (1856), and acts 
therewith incorporated, the liquidators havé made up, at the close of 
the twelfth year of the liquidation, an account, or statement, showing 
(First), the state of affairs at 1st February, 1870; and (Second), the 
progress which has been made in winding up down to that date. That 
account, or statement, is now submi' for the consideration of the 
shareholders. The intromissions of the liquidators are duly recorded in 
the bank’s books, which will be laid down on the table as formerly. The 
books and accounts have been examined by the inspectors, whose report 
will be submitted to the meeting of shareholders. The following are 
the leading features of the account, or statement :— 
STATE OF AFFAIRS, 

The surplus funds estimated as available to the shareholders 

as at lst February, 1869, amounted, as per last year’s re- 

port, to ove ove ane one te we «» £28,908 0 8 


Carried forward eee ee £28,908 0 8 
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Brought forward ais eee £28,908 0 8 
The recoveries during the year and the valuation of the remaining 
assets have exceeded the valuations of 1st February, 1869, by 
the sum of £9,554. 14s! 3d., from which must be deducted 
the legal and other expenses of liquidation £2,862. 6s. 3d. 
less the balance of interest received from the bank deposits, 
£1,297. 9s. 6d. eee eee “oo eco eee eee £7,989 17 6 


Estimated surplus as at Ist February, 1870 ove ove -. £36,897 18 2 


This sarplus is subject to all future expenses of liquidation. 

Procress or WINDING-uP.—The amount of liabilities to the public, 
being chiefly notes outstanding and unclaimed balances, is £24,751. 12s. 
The bank’s notes destroyed by the committee up to the Ist February 
amount to £1,501,069. 5s. The assets still to be realised are valued at 
the sum of £3,166 0s. 10d., consisting principally of recoveries expected 
from bankrupt estates. Some of these estates, however, are involved in 
litigation, and their final realisation may extend over some time. 


During the past year the liabilities to the public have been 


reduced by the sum of ost pan pes na . 
Made upas follows :—Bank notes paid, £96 14s. Od. ; dividends 
on bank stock, £16 16s. Od.; deposits and letters of credit 
paid, £1,302 17s. 6d. ; amount formerly stated as liabilities, 
which, on thorough investigation, proved to belong to the 
bank, £2,278 6s. 7d.... eee eee coe oe see 3,694 14 1 


£3,694 14 1 


The recoveries have amounted to ive pam de os £8,051 13 7 
Of which there have been received from heritable property, sc- 
uestered estates, and other ordinary assets of the bank, 


6,758 0s. 2d.; American account, £1,293. 13s. 5d. ese £8,051 13 7 


The cash balances and the sum in Clyde trust bond amount to 
£59,185. 18s. In the appendix to the account, or statement, will be 
found details as to calls and returns, interest account, and expenses of 
liquidation. With reference to the report by the inspectors as to the 
cross entries which they are unable to verify, the liquidators have to 
explain that they were made after a careful and minute examination 
into the various balances appearing on the book of the bank, and they 
are satisfied of their correctuess. These cross entries have had the effect 
of reduciug the apparent liabilities of the bank as above stated by the 
sum of £2,278. 6s. 7d. The shares of the bank are classified thus :— 
13,169 shares upon which the first and second calls are paid in full, and 
which have participated in the eighth return ; 13,755 shares assigned to 
the bank upon which calls have been compromised, including 812 
assigned by directors ; 190 shares in name of parties who are bankrupt, 
whose trustees decline to grant assignation ; 100 shares at present in 
process of being assigned; 148 shares in arrears of calls to a greater 
extent than £32 per share of the second call, of which 90 are standing 
in name of trustees who are either dead or worthless; 2,719 shares held 
by the bank at the commencement of the liquidation; total, 30,000 
shares. 

The liquidators have been engaged for some time past in negociations 
with parties thoroughly capable of taking the place of the bank for the 
outstanding notes and liabilities. They are glad to say that, after con- 
siderable labour and inquiry, a proposal has been obtained for trans- 
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ferring such liabilities which is quite satisfactory to them. The proposal 
will be submitted to the meeting on the 24th, for the consideration of 
the shareholders, preparatory to its being embodied, if approved, in a pro- 
visional agreement which will be laid before a subseqent special meeting, 
for the purpose of being confirmed. 

Action Acainst Drrecrors.—As to the action against the directors 
(Mr. William Baird’s trustees and Mr. James Baird), the following 
explanation was given in last year’s report: “It is still before the 
accountant named by the court of session, and the liquidators are 
unable to say when his labours are likely to terminate.” The liquidators 
regret to have to repeat the same words this year. The accountant 
is not ready with a final report. It has, therefore, becn the endeavour 
of the liquidators to procure from him an interim report, containing the 
results of his investigation so far as he has gone, and he expressed his 
willingness to furnish such a report if desired by both parties, but the 
defenders refused to concur in asking him, and he in consequence de- 
clined to accede to the liquidators’ request. The liquidators then renewed 
their former motion to the court of session for an order upon the 
accountant to lodge an interim report, but, as previously, this application 
’ was refused, although the judges indicated their opinion that there 
seemed no objection to his issuing a draft for the consideration of the 
parties. Whether or not he will now do so rests with himself. The 
shareholders are aware that the dependence of this litigation is the 
only important matter which prevents the final winding-up of the bank, 
and the liquidators, in common with the committee, regret the delay 
thereby occasioned, as well as the heavy expense which from year to 
year is being incurred. They have, therefore, tried every means of ex- 
pediting the accountant’s labours, and obtaining some report from him, 
but hitherto without success. Not only so, but they have made overtures 
to the defenders, in the hope that an amicable settlement might be brought 
about. The defenders, however, have not responded to these, and have 
even declined to entertain or consider any question of compromise, so 
that nothing appears to be left for the liquidators, but to prosecute 
the litigation with all practicable despatch. In conclusion, and in com- 
pliance with the 104th section of the Joint-Stock Companies Act (1856), 
the liquidators beg to state that the reason why the winding-up has not 
been completed is the dependence, among other matters, of the lawsuits 


with directors. 
JAMES M‘CLELLAND, 
ANDREW S&S. MCLELLAND, | Liguidatrs 
WILLIAM MACKINNON, 


Glasgow, 14th March, 1870, ‘ 





BANK OF AUSTRALASIA. 


Tue thirty-sixth annual genéral meeting of the —— of this corpo- 


ration was held at the bank’s premises, 4, Thr eedle-street, on the 
21st March, to receive the report of the directors and to re-elect the retiring 
directors and auditors ; Mr. J. B. Darvall occupied the chair. ; 
The Secretary (Mr. Milliken) having read the advertisement calling 
the meeting, the following report was taken as read :— . . 
“ The proprietors will observe that the accounts are not on this occasion 
rendered in the form hitherto used. The alteration has been made with a 
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view to present the result of the operations of the bank more clearly, and 
to afford information which from time to time has been desired. The ad- 
vices received from the colonies during the last six months are satisfactory. 
There has been an improvement in the value of property, trade is gradu- 
ally recovering from the depression of recent years, and there is an 
increased demand for banking accommodation. On a careful review of 
the transactions of the past year, the directors have much pleasure in 
recording their opinion that the current business of the bank is sound and 
conducted with zeal and superintendence and general management are 
legitimate ; and that its prudence by its various officers in the colonies 
and at home. The directors have to report with much regret that since 
the August meeting two vacancies have occurred in the direction ; the first 
by the resignation of Mr. William Brown, and the second, very "recently, 
by the death of Mr. David Q. Henriques. "The proprietors, *who have thus 
lost the services of two valued and able members of the court, will, at 
this meeting, be called upon to fill up the first in order of these vacancies. 
After making provision for bad and doubtful debts, the undivided profits 
on the 11th October, 1869, amounted to £120,880. 14s. 1d., which enables 
the directors to declare the same dividend and bonus as at last October, 
viz. :—a dividend at the rate of 6 per cent. per annum, and a bonus at 
the rate of 4 per cent. per annum, being together at the rate of 10 per 
cent. per annum, or £2 per share for the half-year, payable, free of income- 
tax, on and after Tuesday, the 12th of April next. 
Profit Account, from October 12th, 1868, to October 11th, 1869. 

Undivided profit, October 12, 1868, £122,513. 3s. 10d.; less 

dividends in April, 1869, £60,000 ; October do., £60,000 ... £2,513 3 10 
Profit for the year ending October 11, 1869, after making provi- 

sion for bad and doubtful debts, £217,259. 2s.; less charges of 

management: Colonial—salaries and allowances to the 

colonial staff, including the superintendent’s department and 

89 branches and agencies, £63,104. 18s.; general expenses, 

including repairs, taxes, stationery, travelling, &c., 

£20,881. 8s. 8d.; london—salaries, £9,277. 8s. 7d.; gen 

expenses, £2,308. 10s. 5d.: income-tax, £3,319. 5s.4d. ... 118,367 10 3 | 


Undivided profit, October 11, 1869 ‘<b yon obo ee» £120,880 14 1 


ie Balance-sheet, 11th October, 1869. 


LIABILITIES. 
Circulation ... ee pees a aa “ ” .. £845,694 0 0 


leposits eee ose ate es 2,771,185 4 4 
Bills payable and other liabilities .. ca a _ ee» 1,000,176 2 2 


4,117,055 6 6 
Capital £1,200,000; guarantee fund, £210,247. 12s. i gin 
account ; undivided balance, £120,880. l4s. 1d. i 1,531,128- 6 1 


£5,648,183 12 7 


ASSETS, 


Cr. 
Specie, bullion, and cash at bankers jn oie Spe we. £834,634 6 
Government securities and loans .. ws 406 vee 306,908 19 
Bills receivable, securities for advances, and other assets ws. 4,120,960 7 
Bank premises in Australia, New Zealand and London... ws. «=: 175,432 6 
Carried forward... «+» £5,437,936 0 
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Brought forward ... we £5,437,986 0 7 

Guarantee fund investments, viz. :—£96,797. 11s. 11d. Consols 
purchased at 903, £87,500; £71,031. 13s. 10d. Reduced 3 per 
cent, at 884, £62,747. 12s. ; £27,000 New South Wales bonds, 
£25,900; £34,400, Geelong do., guaranteed by colonial 


government, £34,100 210,247 12 0 





£5,648,183 12 7 


The Chaiyman,in moving the adoption of the report, said—Well, 
gentlemen, in calling your attention to the report, and the figures which 
we have laid before you, 1 will not refer at any length to the alteration 
which we have made in the accounts that we have presented to you, be- 
cause,as men of business, they will at once have struck you, I believe, as 
being an improvement on the old form of accounts. We should always be 
glad to hear from the proprietary body any suggestions of improvement 
that can be made so as to render our accounts as accurate and as clear as 
possible, and we shall be still further pleased to hear from you, to-day, 
that they are rendered to your satisfaction. I have to refer to one cir- 
cumstance in our report, and to claim at your hands a tribute of sym- 
pathy which I am sure will not be refused. We have lost the services of 
a very valuable director in the person of Mr. Brown, of which loss I can 
only say that he was very useful as one of your directors; but his own 
private business engagements required him to deprive you of his valuable 
services, and you will be called upon to appoint a successor to him in the 
course of this day’s proceedings. But with regard to the other director, 
whose society we miss, and whose services you will miss, I have to ask 
you to confirm, by the expression of your regret at his loss, the feeling 
which has emanated from the board, because he has long and faithfully 
served you; we found him a most amiable and agreeable colleague, a 
thorough man of business, and of the highest integrity, whose services 
have been of great value to the bank for very many years past. Therefore, 
gentlemen, when the time comes for any of you to make any observations 
which may suggest themselves to your minds, I hope you will confirm the 
expression of sympathy which has emanated from the board, and accom- 
pany those remarks with expressions of regret and sympathy at the loss 
which the bank has sustained by the loss of our res friend and co- 
director, Mr. David Q. Henriques. (Hear, hear.) I may mention that 
his vacancy will not be filled up to-day, but it will be on some future 
occasion. A special meeting for the purpose will be called as soon as we 
can conveniently call you together for the purpose. Now, gentlemen, in 
making a very few remarks on the report which we have laid before you 
—and they will be veryshort—I would first invite your attention to a 
comparison of the figures contained in the present report and that which 
was presented at your last year’s meeting. Ido not say that either the 
one report or the other is of that character which I hope your future 
reports will be, but it is something, I think you will agree with me, 
in times of great colonial difficulty and distress—it is something in 
such times to compare our progress from year to year, and show you, 
at all events, that we are improving, and that, although we have 
lately been fathoming, we have now arrived at the bottom of a great 
many heavy losses, the result, in some part, perhaps, of looseness of 
management, but in great part the result of colonial difficulties and colonial 
misfortunes over which no bank or any management could possibly be ex- 
pected to exercise a control. (Hear, hear.) You will observe that the 
profits of the last year were, in round figures, £120,000; this year they 
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are £118,000. There is, therefore, a falling off of some £2,000 or £3,000 
in the amount of the profit this year, but it must be borne in mind that 
the profits are brought down to the month of October only, while all bad 
and doubtful debts ascertained down to the present time are provided for 
in the present accounts, in addition to our having nearly six months’ 
profit since October after paying the dividend. The chairman went on to 
say that the expenses of management had been somewhat reduced. It 
had been the anxious effort of the directors to bring down the expenses as 
close as ible, and he believed that in this ct they compared favour- 
ably with other institutions in the colonies, whilefrom personal experience 
of the managers and officers both in the colonies and in England, he could 
say that the superintendence and inspection of all the branches was as 
thorough and complete as it was possible to make it. The bank had very 
excellent officers in their employ, both in this country and the colony— 
but when there were so many officers in their employ, and where a bank 
had, as this bank had, so many as thirty branches, it must necessarily 
occur that losses would sometimes take place. In times of overtrading, 
such as had existed in Australia, it was difficult for the most prudent 
managers to avoid accounts which involved loss. The fall in wool had 
heen 40 per cent. for the last three or four years, and the squatters, who 
they must bear in mind were among their best customers in times of 
prosperity, had suffered severely in consequence. When he was in Sydney 
three or four months ago, on inquiring for many old friends, he was told that 
they were ruined and gone. (Hear, hear.) Many stations were not paying 
expenses, and many others had been abandoned altogether. In the north 
of Queensland hundreds of thousands of sheep had been boiled down, it 
being impossible to make them pay. Under such circumstances the best 
and most careful bank managers in the world might be expected to incur 
loss. He believed, however, that they had now come to the bottom of all 
bad and doubtful accounts, and bad provided for all bad and doubtful 
debts. (Hear, hear.) The circulation of the bank had increased but 
little. That, however, was a very contemptible item, looking at the 
number of branches they had and the extent of their business, and 
it was easily explained by the great competition of the numerous 
colonial banks and the fact that the notes were returned almost as fast 
as they were.issued; and there was the less to complain of, the Govern- 
ment having put on a duty of 2 per cent. on the circulation, which 
was about iis full value, the high rates of interest which formerly ruled in 
the colonies having passed away, and it being difficult to obtain safe in- 
vestments to yield more than 6 or 6} per cent. The deposits showed a 
reduction from £2,800,000 to £2,700,000, but this was not the result of 
any falling-off in the business, but of the action of the directors in 
declining to take so much money on deposit at interest as formerly. -In 
the ordinary current accounts there was no falling-off. The bills payable, 
which, with the exchanges, were the real test of progress, had risen 
from £678,000 to £1,000,176, which was most satisfactory ; and he might 
add that, had not a large portion of the profits been taken away to meet 
bad debts, the result would have been more favourable than it was. Bills 
receivable, securities for advances, and other assets stood at £4,120,960, 
being an increase of £168,000 over the previous year. In bank premises 
there was an increase from £168,000 to £175,000, the difference being 
represented by new premises erected at Maitland and Auckland. The 
guarantee fund was sg and, as “they would see by the accounts, was 


safely invested. In conclusion, he had only to say that he believed there 
was a great and glorious future before the colonies. The find of gold was 
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increasing, the price of wool was already hardening in the market, and 
would no doubt continue to improve, in consequence of a diminished 
supply ; there was more activity apparent in almost every other branch 
of industry in the colony, and he ho that on the next occasion the 
directors would be able to submit to them a still more favourable report. 
(Hear, hear.) There was also another favourable feature—the emigration 
movement, which had recently sprung up, and which he hoped would go 
on with increased activity. It would not only remove a large substratum 
of misery and wretchedness from this country, but it would also import 
a useful class into a country where their services would be welcome, and 
where they would exchange poverty and misery for plenty and abundance. 
(Hear, hear.) He did not know that he need detain them by any further 
remarks, but if any gentleman required any additional information. or 
had any questions to ask, he should be pleased to reply to him to the best 
of his ability. (Hear, hear.) He would conclude by moving the formal 
adoption of the report. 

Mr. Hamilton seconded the resolution. 

A Proprietor inquired if he understood the chairman to say that all 
known bad and doubtful debts up to that time had been provided for ? 

The Chairman—Full provision has been made for all bad and doubtful 
debts that have come to our knowledge up to this time. (Hear, hear. 

The Proprietor thought this was a matter which was not und by 
the proprietors. It gave a very much better complexion to their accounts 
for it really amounted to,this—that although they declared a dividend 
upon the year’s profits up to October last, they had really the profits of 
this half-year in hand. This being so, he thought the shares of the bank 
should stand at a much better price in the market; and if it was under- 
stood that, in addition to the dividend, they had this half-year of profits 
still in hand, and that all bad and doubtful debits had been provided for up 

to that day, he had no doubt a great improvement would take place in the 
bank’s shares. (Hear, hear.) At all events, it was a fact that should be 
understood. He had every confidence in the management of the bank, 
and he had no doubt that very much better times were in store for them. 
(Hear, hear.) 

A Proprietor asked how it was possible for the directors to receive in- 
formation of all colonial debts up to that, day, and to make provision for 
them ? 

The Chairman said their information from the colony went only about 
a month back. 

Mr. Priault apprehended that this was the usual system adopted by the 
other colonial banks ; this bank was not the only one that did it, 

The Chairman—The hon. proprietor is quite right. There is nothing 
new under the sun. Cones But he is incorrect in supposing that 
the system is universally adopted by the colonial banks ; but, at the same 
time, it is no novelty. (Hear, hear.) 

Mr. Blanford made some remarks with reference to the increase in the 
item of bank premises. He thought instead of this item being increased 
it should be diminished. At one time, it was the custom to wipe off a 
certain amount from the bank’s premises every year, out of the profits 
made, but this had not been done for the last few years, and he asked for 
an explanation ? 

The Chairman said the explanation was simply this—when their profits 
were large enough to enable them to reduce gradually the amount at 
which the premises of the bank stood, they adopted the plan of writing 

off a certain amount yearly from those premises; but when times 
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changed, and their profits were less, the directors felt that rather than 
reduce the dividend, they would discontinue writing off these annual 
amounts, allowing the bank’s premises to stand at an amount which, 
taking a fair colonial price, only represented what they were really worth. 
He thought the proprietors would agree with the directors that the pre- 
sent time was not propitious for making any further reduction of the 
bank’s premises, seeing that it would entail a reduction in the amount of the 
dividend, and also that these premises only stood in the bank’s books at the 
amount which they were really worth. (Hear, hear.) Of course, when the 
profits of the bank increased so as to enable the directors to return to the old 
system of reducing that item they would do so, and continued writing off 
until the premises account stood at a merely nominal figure. 

The Proprietor enquired if he understood that the increase in the item 
of bank’s premises represented an increased value of those premises ? 

The Chairman said the increase in the last year had arisen on account 
of new bank buildings at Maitland and Auckland. (Hear, hear.) 

The Proprietor said that was satisfactory. 

The Chairman said he could assure the proprietors that the bank’s 
premises were fully worth the amount at which they stood in the books. 

The resolution for the adoption of the report was then put to the 
meeting and carried unanimously. 

The Chairman said the next business was the re-election of the direc- 
tors who retired by rotation, but who, being eligible, offered themselves 
for re-election. 

Mr. Blanford said, before this question was put, he wished to draw 
the attention of the meeting to the fact that Mr. Falconer, one of the 
gentlemen retiring from the direction on that occasion, had recently joined 
the direction of a telegraph company. He wished to take that oppor- 
tunity of protesting against any one gentleman holding the appointment 
of director to any large number of companies; and in reference to this 
particular case, seeing that Mr. Falconer received an annuity from this 
corporation of £600 a year, and, in addition, £300 a year as a director, 
he thought the bank was entitled to all the services which that gentleman 
could give them. He would also ask if that gentleman was connected with 
any other company, or whether the directors were directors of other 
companies. 

The Chairman replied that the telegraphic communication in question 
was one designed re for the advantage of Australia, and if it was 
successfully accomplished, which he hoped it would be, it could not fail 
to be a great advantage to that country, and indirectly to this bank. 
(Hear, hear.) In that company, Mr. Falconer was associated with gentle- 
men of very high standing, and great capability to carry out successfully 
that undertaking. (Hear, hear.) He believed Mr. Falconer did not give 
any portion of his time to any other company, but he would remind them 
that although Mr. Falconer received, as a due reward of many years’ 
valuable and faithful services, at their hands, a very liberal and hand- 
some annuity of £600 a year, it was no part of their bargain with that 
gentleman that he should give up the whole or any portion of his time to 
the bank’s interest unless he thought fit to do so. (Hear, hear.) It was the 
opinion of the proprietors that his services would be of great value to 
the bank, and Mr. Falconer most gladly joined the board, and by it his 
anuuity was increased by the amount of remuneration which he received 
for his services as a director. HiS services were of great value to the 
bank, and he thought the remarks that had been made were uncalled for, 
merely because he had become connected with a very proper under- 
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taking, which had the advancement of the colony in which they were 
so deeply interested primarily in view, and which was also strictly con- 
nected with the security of the bank. (Hear, hear.) At the same time 
he shared the opinion of the hon. shareholder, that gentlemen should be 
cautious what direction they joined, and not undertake too many connec- 
tions. (Hear, hear.) 

The Chairman then put the names of the three retiring directors— 
Messrs. Falconer, Philpott and Whatman—to the meeting, and they were 
unanimously Soaleeinl 

The Chairman said the next business before the meeting was to elect a 
director in the room of Mr. Brown, to whose resignation he had already 
referred. There were two candidates for the vacant seat—Mr. W. Botly 
and Mr. Alexander Busby. It had been usual for the directors so far to 
take upon themselves the responsibility just to intimate to them—only as 
an intimation of their opinion—which, in their opinion of the candidates, 
would be best capable of advancing the interests of the bank, and they 
would adopt that course on this occasion. Mr. Busby was a gentleman of 
great colonial experience, standing very high as a business man, and would 
bring to the board a knowledge, which would be very valuable to the bank, 
of squatting property. He had a very intimate knowledge of all those 
matters which a squatter alone could understand, and which his long 
acquaintance with their habits had made him very familiar with. They 
had also the pleasure of expressing their opinion that if their choice 
should fall upon Mr. Busby, that they would have elected a very proper 
and valuable director. With respect to Mr. William Botly, the other 
candidate, the directors had nothing whatever to say against him, and 
they would offer no objection if they should think fit to elect that gentle- 
man. (Hear, hear.) 

A Shareholder said he did not see the name of Mr. Busby on the 
register. Had he the necessary qualification to take a seat at the board ? 

The Chairman said Mr. Busby had recently qualified for the express 
urpose of placing his services at the disposal of the shareholders. As he 
had said, Mr. Busby possessed a knowledge of matters which would make 
him exceedingly valuable as a director of this bank. There was nothing 
to disguise, and it was the fact that Mr. Busby had only recently quali- 
fied himself. (Hear, hear.) 
A Proprietor—What is the qualification ? 


The Chairman — 20 shares. 
The Proprietor thought it should be increased to at least 50 or 100 
shares. 


Another Proprietor said that the qualification was the same now, with 
the capital at £1,200,000 as it was when the capital was only £300,000. 
The voting power was also the same; and he thought both of these 
should be altered when the capital was increased. 

Mr. W. Botly desired to say a word or two. He did not think that 
it was a necessary qualification for a seat upon the direction of this 
bank that the director should have been a resident in the colony. He 
had a large interest in the bank, and had had an extensive experience 
in banking, having been connected with the late Mr. Gilbert the founder 
of the London and Westminster Bank. He was a candidate for a 
vacancy at the board at the last meeting, but he then retired, although 
he believed had he gone to a vote he should have been elected. Having 
a large stake in the bank, and being to an extent a “ leisure man,” it was 
some time since to him by merchants of great standing in the 
Australian colony that he should offer himself as a director. 
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hear.) He could only say that if elected on this occasion he should do 
his very best to promote the best interests of the bank. (Hear, hear.) 

The Chairman said he believed the subject of increasing the quali- 
fication of a director was one well deserving the attention of the share- 
holders. There was always a difficulty in making any alteration in these 
chartered institutions; but between now and the meeting which would 
be called to elect a successor to Mr. Henriques, the directors would 
consider the subject, and at that meeting they would inform them what 
could be done in the matter, or whether it was desirable to increase the 
qualification of the directors. With respect to the other remark that had 
been made, they had already upon the direction four or five gentlemen 
who had never been in the colonies; and the directors did not look so 
much to the fact of a man having been a resident in the colony, as to his 
ability to bring business to the bank. (Hear, hear.) This was what they 
looked to, and this was what had influenced them on that occasion. (Hear, 
hear.) He hoped this explanation would be considered as satisfactory. 
They had no objection whatever to Mr. Botly, but they had selected 
Mr. Busby as the gentleman, in their opinion, most likely to bring 
business to the bank. (Cheers.) 

The question was then submitted to a show of hands, when Mr. 
Busby was elected by a large majority. 

On the motion of a Proprietor, a cordial vote of thanks was then 
accorded the chairman and directors for their continued attention to the 
interests of the company, and the meeting separated. 





LONDON BANK OF MEXICO AND SOUTH AMERICA (LIMITED). 


Tue ordinary general meeting of the proprietors of this bank was held 
at the offices, 144, Leadenhall Street, on the 22nd March, to receive the 
report of the directors and the accounts for the half-year ending 31st 
December last, to declare a dividend, to elect directors in the place of 
those who retire by rotation, to elect two auditors and fix their remunera- 
tion, and for general purposes. Mr. Francis William Russell, M.P., 
chairman of the board of directors, occupied the chair. 

The manager (Mr. Wm. Thos. Morrison) read the advertisement calling 
the meeting; the following report of the directors and statement of 
accounts, which had been in the hands of the shareholders previous to the 
meeting, was taken as read :— 

“ The directors, in submitting to the shareholders the accompanying 
audited balance-sheet and profit and loss account, for the half-year ending 
the 31st December last, have the satisfaction to report that, after paying 
charges, deducting rebate, and making provision for bad and doub 
debts, there remains an available balance of £19,144. 8s. 2d., including 
£2,349. 6s. 4d. brought forward from last half-year. The directors 
recommend that the above sum of £19,144. 8s. 2d., should be appropriated 
as follows—Dividend for the half-year at the rate of 8 per cent. per 
annum, 16s. per share, free of income-tax, £14,409. 12s.; reserve 
fund, £2,000 (thereby making it £12,000); leaving a balance of 
£2,734. 16s. 2d. to be carried forward to the next half-year, subject to 
reduction by the apni of income tax. The following directors retire 
from office, viz.—Matthew Hutton Chaytor, Esq., and Frederic Harrison, 


Esq., but, being eligible, offer themselves for re-election. The share- 
holders will have to elect auditors for the current year.’’ 
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Balance-sheet, 31st December, 1869. 
Dr. 
CAPITAL AND LIABILITIES. 


Capital shares issued—18,012 hom ¢ on which £20 ad share e 

has been paid, £360,240.. ove «. £360,240 0 0 
Reserve fund ... 10,000 0 0 
Liabilities—Deposits ‘and current ‘accounts, ‘£232, 275. 8s. 5d.; 

bills payable and other liabilities, £289,238. Os. 1d. ; notes 

issued—Mexico and Lima, £221,967. 9s. 4d. ... ... «se 744,080 17 10 
Rebate of interest on bills current sa eed dg Pe 7,113 10 11 
Balance of net profit as per annexed account... ... .. «..° 19,144 8 2 





£1,140,578 16 11 





PROPERTY AND ASSETS, 


Cr. 
Cash at bankers and branches eee = wes £294,244 10 6 
Investment in East Indian railway ‘stock, &e. (cost) coo ene 53,207 13 3 
Bills receivable... ... ~_ a. a ail ee =o ove)=S 458,861 15 7 
Specie, &c., in transitu fia a “ae se 51,737 4 6 
Balance due on current accounts, "Toans, : &e. . oo ee ee SO eS 
Office furniture, &c., at London and branches age Sad 3,229 16 10 





£1,140,578 16 11 





Profit and Loss Account for the half-year ending 31st December, 1869. 


Dr. 
General charges in London, Mexico, Lima, Callao and Bogota, 
including directors’ fees and allowances for depreciation on 








bank property... ove oo cen cee eee NRE 1G 11 
Rebate of interest on bills ‘current 4 sam 7,113 10 11 
Balance, being net profit carried to general balance-sheet toe 19,144 8 2 

£40,375 16 0 
Baleses from last half-year, £2,786. 7s. 7d.; less income-tax, 
&c.,£387. 1s.3d. ww. £2,349 6 4 
Gross profits for half-year, “after making provision “for bad and 
CT Aces, eae lobe. Subir tmeen. > $86. cocekt” een 88,026 9 8 





£40,375 16 0 





The Chairman, in moving the adoption of the report, said he had very 
great pleasure in.meeting the proprietors just at that moment. They 
had been undergoing a great crisis in the country through which the 
were trading—a crisis which, if their affairs had not been m ed with 
very great care, and with very great caution, would have led this bank 
into very serious losses ; but the ability of the gentlemen who had been 
entrusted with the management of the bank’s affairs had been of the 
most careful and prudent character, and they had been saved from very 
heavy losses on that account. (Hear, hear.) In Peru, he was ha; 
say, a much more favourable state of affairs was apparent; but he aid 
not wish to withhold from them the fact that things in Mexico were under- 

going a change, which, he believed, would place this company in a very 

better position than it had ever occupied during the time that they 
VoL XXX. 29 
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had been connected with it. Now, as regarded Peru, he could only say 
‘that the people were beginning to feel the benefits of a strong govern- 
ment. They were beginning to feel that trade and industry were better 
than revolution and war, and the result was that the government itself, 
leaning upon the disposition of the people, its credit was improving, and 
it was beginning to launch out in schemes of a useful character, which 
must lent greatly to enhance the prosperity of the country, and to o 

out the very valuable resources which it possessed. (Cheers.) They 
found, also, that enterprise was commencing on all sides ; that the position 
of this bank was increased, that their credit was unquestioned, and that 
their ability was believed to be quite sufficient to carry out to a success 
any reasonable operations that might present themselves to them. (Hear, 
hear.) With respect to Mexico, they would have heard the manner in 
which the government there had been threatened; and they were in- 
formed, in that day’s papers, of an encounter which had taken place 
between Juarez and Escovedo, and which had resulted in the defeat of 
the rebels, If that was true—and they had no reason to doubt it—there 
had been no contradiction of the statement—it would do much to 
strengthen the hands of the present government. They all knew that 
what all foreign countries require was, a strong, firm, and vigorous go- 
vernment, That established gave to the country security and confidence, 
and confidence and security brought back changes, and placed the 
country in that position which a bank always wished it to be placed in. 
Now, under these circumstances, he thought they would be fully satisfied 
with their position, and when he expressed his pleasure and satisfaction 
at their meeting there together that day, it was not without some reason, 
andthe results showed that, although the bank’s affairs had been very 
prudently and carefully managed in Mexico by Mr. Newbold, and by Mr. 
Horncastle, in Mr. Newbold’s absence, their returns had not been so good 
as they might have expected ; still, under all the circumstances, he thought 
they must be satisfied with 8 per cent. (Hear, hear.) They must accept, 
this as satisfactory, on the present occasion, and wait for other times, 
for the changes he had told them were about to occur, for a still further 
improvement. For his own part he had no doubt that the day was 
coming—indeed, he believed it was very near when they would see 
themselves so well established, and their position so firmly secured in 
the public confidence, that they would be able to submit to them a very 
much more favourable statement of the bank’s affairs than that presented 
to them that day. (Cheers.) He would not trouble them by reading Jong 
letters in detail, but he would read simply a small extactfrom one dated from 
Lima, on the subject of the recent important financial arrangement entered 
into by the Peruvian Government with some European financial houses :— 
“ The already vastly improved condition of the country convincingly shows 
the benefit derived from the contract of August last, the country seems 
entirely changed, and the people appear to see the advantages of turning 
their minds to industrial pursuits, rather than to revolutions.” That was 
what they wanted to see in the country, and with the evidence before them 
of the good results that had attended the United States, under its present 
state of affairs, they might hope to see the same good results follow the 
establishment of a firm and permanent government in Mexico. Left to 
itself, he had no doubt the government of Mexico would be quite able to 
steer its own way, to establish peace and order throughout the country, 
and to make the government a permanent one. When this was done the 
natural resources of the country would be developed, and peace and pros- 


perity would be found to abound upon all hands. (Gheers.) With these 
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remarks he would conclude by moving that the report and accounts be re- 
ceived and adopted, 

The Deputy-Chairman (Mr. Matthew Hutton Chaytor)—I have much 
pleasure in seconding that. 

The resolution was then put to the meeting, and carried nem. con. 

On the motion of the Chairman, a dividend at the rate of 8 per cent. 
per annum, 16s. per share, was then declared for the half-year ending 
the 31st December, 1869, payable on and after the 29th March. 

A Proprietor next moved the re-election of Mr. M. H. Chaytor as a 
director of the company. He had very great pleasure in moving this reso- 
lution ; every one associated with this institution knew the ability and 
efficiency of Mr. Chaytor, and it would be unwise of him to make any 
remarks in commending his re-election to their approval. (Hear, hear.) 

The resolution was seconded, and carried unanimously. . 

Mr. Chaytor returned thanks for his re-election, and said he would con- 
tinue to give to the bank’s affairs his best attention. He would move the 
re-election of his colleague, Mr. Harrison, who also retired, and the loss 
of whose services would be deeply felt at the board. 

A Proprietor seconded the resolution, and, at the same time, took the 
opportunity to congratulate the directors upon the position which the 
bank now occupied. The report presented that day was of a highly satis- 
factory character, and he had no doubt under the present able inistra- 
tion, they might look forward to a long continuance of the prosperity they 
now enjoyed. 

The Chairman—I will simply say that you could not have a more yalu- 
able director than Mr. Harrison. He is a thorough business man, and his 
ay and experience have done us the greatest possible good. (Hear, 

ear. 


The re-election of Mr. Harrison was then unanimously confirmed. 

Mr. Harrison, in response, said—Gentlemen, I have to thank you for my 
re-election, and to assure you that my best efforts will be given to promote 
the welfare of the bank. (Hear, hear. 

Mr. W. J. Marshall and Mr. Owen Lewis were then re-elected auditors, 
and the remuneration fixed at 50 guineas per annum each. 

A Proprietor said it would be in the recollection of the directors that 
formerly they did a good business in the state of New Granada. He 
thought that state was improving in commercial prosperity as was evi- 
denced by the sums which had been remitted to this country for payment 
of its bonds Then again, the Darien canal would give a stimulus to 
commerce. Under these circumstances, he wished to ask if the directors 
had entirely ceased to do business there, or had they still there the nucleus 
of a future business ? 

The Deputy-Chairman said they had made arrangements for closing the 
branch at Bogota, and their manager was coming home. If there was any 
commercial progress in the state itself it had not certainly reached the 
place where their operations were catried on; and when they could get 
much better employment for their capital in Mexico and Lima, and 
get their returns so much quicker—communication with these places being 
so much more frequent than with Bogota—he thought they had done quite 
right in closing their bank there. The experiment had been tried, and 
had not succeeded, and he did not believe it was possible for banking busi- 
ness to be carried on successfully there in the future. (Hear, hear.) 

A Proprietor said it having been determined to abandon their branch 
at Bogota, he would suggest the commencement of banking operations at 
two other places, which he thought presented very good fields—Chili and 
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Havannah. If business was opened here, with the view to conduct the 
business profitably, it might become a question whether it would not be- 
come desirable to call up further capital. 

The Deputy-Chairman said in the event of the business being so ex- 
tended, it would be absolutely necessary to call up further capital, and at 
the present moment he thought it would be very unwise to take such a 
step. Looking to the price of their shares in the market, he thought, 
until they could show much better results than they were able to do at 
that moment, it would be very unwise to attempt any increase of the 
capital. They had amply sufficient to carry on their present operations, 
and after withdrawing from Bogota he thought it would be exceedingly 
unwise of them at the present to stretch their arms to other places. 

The Proprietor said his suggestion only had reference to the establish- 
ment of agencies. 

The Deputy-Chairman said the question was one that would not be lost 
sight of. The directors had had it under discussion and consideration for 
some time, and it was their unanimous opinion that at present they had 
better go on in the course they were pursuing until their shares were 
marked at par, and until the affairs of the bank were as flourishing as 
they had every reason to believe they would see them very shortly. (Cheers.) 

i Proprietor asked when the liquidation of the outstanding liabilities 
at Bogota were likely to be completed ? 

The Chairman said the course of liquidation in this country was not 
very rapid, and they could not expect them to be more so in a foreign 
country, but they hoped it would be completed by the summer. 

In reply to a further question, 

The , ech said £25,000 was the amount of the liabilities outstanding 
at present ; and these it was proposed to hand over to a merchant there 
who would realize them without expense to the bank. (Hear, hear.) 

A Proprietor proposed a cordial vote of thanks to the chairman and 
directors for their continued attention to the interests of the bank. Their 
affairs had been managed with great caution, and very successfully, and 
so long as the same prudence tts care characterised their proceedings, if 
they never got a less dividend than 8 per cent., they oun to be very 
well satisfied as things went. (Hear, hear.) 

The resolution was seconded and carried unanimously. 

The Chairman, in response, said—Gentlemen, I beg in behalf of my col- 
leagues and myself to thank you for the vote you have just passed, and I 
hope you will allow me to say that I do believe it isin some degree merited, 
for I can assure you most conscientiously that our most unwearied atten- 
tion is given to your affairs, and it is our greatest desire to present to 
you statements favourable and true, upon all these occasions. (Cheers.) 
I again thank you. (Hear, hear.) 

The meeting then dispersed. 





NATIONAL BANK OF INDIA. 


THE sixth ordinary general meting, the proprietors of this bank was 
held at the London offices, 80, King William-street, on the 22nd March, to 
receive the report of the directors and statement of accounts for the half- 
year ending the 3lst December last, to declare a dividend, and to re-elect 
directors and auditors. Mr. W. 8. Fitzwilliam, late member of the 
Supreme Legislative Council of India, occupied the chair. 

The Chief Manager (Mr. R. O. Sawers) read the advertisement calling the 


——————EaEE 








National Bank of India. 413 


meeting. The following report of the directors and statement of accounts 
were at the request of the meeting, considered as read :— 

“The. directors have now to submit the annexed balance-sheet and 
profit and loss account of the bank for the half-year ended 3lst Decem- 
ber last. The net profit of the half-year, after providing for all charges, 
rebates, interest due to the public, d&c., amounts to £11,734. 3s. 1d., to 
which has to be added £8,777. Os. 8d. brought forward from last half-year, 
making a total of £20,511. 3s.9d. It is proposed to pay a dividend at the 
rate of 6 per cent. per annum, which will absorb £13,920, leaving 
£6,591. 3s. 9d. to be carried forward to next half-year. The directors regret 
to say that they have received advice by telegraph, that a suit raised in 
the High Qourt of Judicature at Fort William, Bengal, by claimants of 
certain securities of the Government of India, against which the bank had 
advanced (and to which reference was made by the auditors in their last 
report), has been decided against the bank. The profit carried forward 
will, however, be ample to meet this loss. The past year, and more par- 
ticularly the latter half, has been unfavourable to the earning of banking 
profits in India. The value of money has ruled very low, and the fluctua- 
tions in exchange have been limited. The directors refer with satisfac- 
tion to the steady growth of the bank in public estimation and confidence, 
as evidenced by the increase of about £200,000 in the deposits during the 
past six months, and they are sanguine that, with the return of commer. 
cial activity, they will be able to derive for the shareholders the full 
benefit of the large and increasing resources of the bank. Mr. Sherwood, 
who has been appointed by the board as manager of the bank at Hong 
Kong, has pH thither, and the branch will be opened and working 
during the current half-year. The directors who retire by rotation on 
this occasion are R. O. Campbell, Esq., and J. R. Boyson, Esq.; these 
gentlemen, however, being eligible, offer themselves for re-election. It 
will also be necessary to appoint auditors for the current year. Alexander 
Young, Esq., and C. N. Cooke, Esq., the present auditors, offer themselves 
for re-election.” 

General Balance Sheet, as at 31st December, 1869. 
Dr. LIABILITIES. 
Capital, consisting of 37,086 shares of £25 each, having 
£12. 10s, paid up, £463,575; 17 shares of Rs. 500 each, 





' 
' 
| 


having Rs, 250 paid up, £425 ... ose eee £464,000 0 0 
Reserve fund invested in government securities ... sed eve 41,000 0 0 
Amount due on current and fixed deposit accounts se -» 1,879,460 18 11 
Bills payable ws ie cee ose ove ose .- 863,036 0 3 
Sundry accounts... one “ ie , 14,009 8 9 
Profit and loss account, as below ... t 20,511 3 9 





£2,782,017 11 8 





Liabilities on bills receivable re-discounted, £348,279. 14s. 10d. 
r. ASSETS. 
Cash in hand and at bankers, and bullion, 989,605. 9s. 7d.; 





government securities, £266,396. 12s. 6d. _... - w» £1,256,002 2 1 
House property, furniture, and — ne oid i son 22,2388 5 7 
Bills of exchange purchased and discounted, including those 

lodged with London agents against drafts... oe ws 1,159,167 12 0 

$ on government paper, and other securities en oon, . 276,118 3 8 
Cash credits, on ditto ditto ad a8 .» 167,68415 4 
Sundry accounts ... 00. ese tenet ee 856 14 6 

£2,782,017 11 8 
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Profit and Loss Account for the half-year ending 31st December, 1869. 


30th Sept.—Dividend at 6 per cent. per annum ... eve - £13,920 0 0 
31st Dec.—Balance ies sii oh wee nie ma 20,511 3 9 
£84,431 3 9 


30th June.—Balance eae ees sad ee oe oes 
31st Dec.— Net profit for half-year ending 31st Dec., 1869, after 
defraying all current charges, and interest paid and due to 
constituents, on current and fixed deposit accounts ... sib 11,734 3 1 


—— 
£22,697 0 8 





£34,431 3 9 


The Chairman, in moving the adoption of the report and accounts, 
said, it was a source of satisfaction to his colleagues and himself to meet 
*their proprietors on that occasion. He hoped they would accept the 
report as giving a clear statement of the bank’s affairs. The net profit 
of the half-year, after providing for all charges, interest, rebates, interest 
due to the public, &., amounted, as the report stated, to £11,734, 
making, with the balance brought forward from the previous half-year, 
an available amount of £20,511. 3s. 9d. The dividend which the 
directors proposed to declare was at the same rate as usual; and although ; 
it was a source of regret to them that the dividend was not larger, still ) 4 
they thought, looking at the universal stagnation of trade which had 
prevailed during the past year, together with the narrow margin for ex- 
change, and the low value that had ruled for money, that the proprietors 
might fairly congratulate themselves upon a clear profit being made suffi- 
cient to pay a dividend at the rate of 6 per cent, They would be glad 
to learn that the only loss of any importance which had occurred in the 
interval since the last meeting was that amount of £5,650 referred to in 
the auditors’ report at that time, but this had been fully provided for in 
the amount carried forward. Another matter that it would, no doubt, be 
very satisfactory to the shareholders to know, was the fact that, notwith- 
standing the stagnation and depression of trade generally throughout the 
East for so long a period, the bank continued to grow steadily in the 
public confidence and estimation ; and one of the best proofs of this was 
shown by the large amount of current and fixed deposits held by the bank 
on account of constituents, amounting to £1,376,460, of which 
£200,000 had been deposited during the last half-year. (Hear, hear.) 
Having regard, therefore, to the position which the bank held in public 
estimation, the directors felt assured, that with a return of commercial 
activity and prosperity in the eastern markets, they would be able to give 
the shieshalions the benefit which these large and increasing resources 
would afford the bank, and to which the opening of a branch in China 
would, no doubt, largely contribute. (Hear, hear.) The chairman con- 
cluded by moving the following resolution :—“That the report now 
presented be received and adopted, and that a dividend at the rate of 
6 per cent. per annum, free of income-tax, be paid to shareholders 
registered on the books of the company at this date, and that the same 
be made payable on and after Saturday the 26th March.” 
Mr. Maitland seconded the resolution. 
The resolution was then put to the meeting, and carried unanimously. 
The directors retiring by rotation—Messrs. R.O. Campbell and J. 
Boyson—were then unanimously re-elected. 
. Alexander Young and Mr. Charles Northcote Cook were then 
seappointed auditors for the current year. 
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This concluded the business of the meeting, and,-on the proposition 
of a proprietor, a cordial vote of thanks was accorded the directors for 
their continued zeal and attention to the bank’s affairs, and especially 
to the chairman, for his able conduct in the chair that day. 

The Chairman briefly acknowledged the compliment, and 

The meeting separated. 
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EAST TENNESSEE, VIRGINIA, AND GEORGIA RAILWAY 
BONDS. 


3,900 bonds of 1,000 dollars, or £200 each, of the East Tennessee, 
Virginia, and Georgia Railway Company, have just been offered to the 
public. They are issued at the rate of £82. 10s. per £100, bearing interest 
at the rate of 6 per cent. per annum, payable in New York and London, 
on the first of July and the 1st of January in each year. They are to be 
redeemable at par in 1900, with option to the company to redeem at the 
ee of ten years, principal and interest payable ingold. The bonds 
will rank as first mortgage on the completed line, 292 miles in length, and on 
the entire property and franchises of the company. Messrs. J. Hutchinson 
and Son, of 15, Angel Court, are authorised by the president and directors 
of the railway to negotiate the sale of the bonds, and Mr. Stephen 
Sleigh is the agent of the loan. The price of emission is £165 for every 
£200 bond, or £82. 10s. for every £100; the payment of 10 per cent. to be 
made on application, with subsequent instalments spreading to the begin- 
ning of July. The whole subscription may be paid in full on applica- 
tion, or the remaining instalments on any day when an instalment is 
due, under discount at the rate of 6 per cent. per annum. Lists of sub- 
scriptions are opened in London, Paris, Frankfort, and Amsterdam. The 
prospects states—“ The said act empowers the company to create and issuc 
these six per cent. bonds in order to the more complete establishment of 
the company’s line as the main line of communication between the 
Northern and Southern States. The bonds are secured by a first mort- 
gage on the completed line of 292 miles, and on the entire property and 
franchises of the company. The construction and equipment of the line 
cost about £8,000 per mile, or £2,336,000. The security offered is there- 
fore equal in value to three times the amount of the loan. The equipments 
consist of 554 carriages, 38 locomotives, and two engineering establish- 
ments for the building and repairs of rolling stock. The earnings, 
which at present are more than sufficient to pay 6 per cent., not only 
on the bonds, but on the stock obligations of the company, will it is 
confidently estimated, from the experience of the past, grow to double 
the amount within the next two years.” 
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Communications. 





To the Editor of the * Banker’s Magazine.” 
BANKING AND TRADE IN VICTORIA. 


Srr,—The topic which has engrossed the principal attention during the 
= month in banking circles is the Draper frauds on the Commercial 
nk of Australia. The amount, it is stated, will not be under £12,000 and 
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the loss may, according to other reports, be put down at £25,000. It isa 
most unfortunate catastrophe for this, the youngest, and, with all its 
defects, the most promising of our Victorian banks. The management 
must put forth every effort to keep down the expenditure and pursue a 
wise policy of retrenchment, so that the public will have ample grounds 
of placing confidence in the administration of this juvenile establishment. 
Mr. Draper held the. position of accountant at the head office in Melbourne, 
and was, previous to his obtaining this appointment at the formation of 
the bank, in the service of the Bank of Australasia, and later still in the 
employment of the Bank of New Zealand. There is a melancholy interest 
attached to this unfortunate young man, in that he is the only son of the 
Rev. Mr. Draper, who perished with so many others in the ill-fated steam- 
ship, the “ London.” 

The banks are again competing very briskly for deposits. It was hoped the 
large reduction that was made about a year or two ago in the rates of interest 
would not for a very long time be disturbed. During the past few months 
one or two of the Victorian banks have been giving as high as 5 or even 6 
per ceat. for money deposited for six or twelve months, and the other 
establishments, in order to maintain their connections, have been com- 
pelled very reluctantly to increase their rates to the same extent. It is 
well known the banks in this city enter into certain agreements every now 
and again, and engage to conduct their business on a common basis. The 
signatures of some of the managers are scarcely dried up when temptations 
beset their steps and the contract broken. High rates of interest are not 
calculated to advance the general interests of the country. Investments 
of an average risk are more easily found at present, and from the sound- 
ness of the trade of the cotintry a better demand has sprung up for 
money, which has led, to some extent, to the increase in the interest rates. 
The banks, by a wise and judicious policy, could do much, in avoiding 
sudden fluctuations and keeping the business of the country from the 
many disturbing influences to which it is now exposed. 

There have been a few failures of merchants and squatters lately, but, 
happily, the amounts were not large, and no uneasiness was created. The 
tendo of the city and country is extending, and the utmost confidence is 
felt that things are in a sound and healthy condition. The banks are 
doing a fair business, and the result of the half-year’s operations will 
compare most favourably with any similar return for many years past. 
The barvest, now nearly all gathered and protected, is abundant, and 
= just remunerative. Gold mining is prosecuted with vigour, and the 

anks, except on the very large fields, are obtaining a fair share of profit 
from the purchase of the precious metal. The more important of our 
mining companies sell their gold by “ tender,’ thus doing away with even 
the minutest margin of profit from this, and most lucrative source. The 
banks are very well employed. Matters are moving along steadily. The 
country is pretty prosperous, and new sources of —— are opening 
up. The interior of the land is about to be penetrated with a railway, 
the great civilizer of these modern times, and water supply both for 
domestic uses and irrigation purposes is being gradually provided. The 
banks do something to help forward these splendid undertakings, and 
they, surely, will ere long, reap a rich reward. 

I am, Sir, yours truly, 
Cottins Srreer. 


Melbourne, 1st February, 1870. 
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WORN SILVER COINAGE. 


Srr,—I believe it is not generally known by country bankers that the 
Bank of England will give full value for worn silver coins. It is desirable 
that they should be informed of this,so that such coins may be withdrawn 
from circulation as soon as possible. This might easily be effected if all 
bankers would collect them and exchange them through their London 
agents. 

Tam, d&c., 
C. 

March 19th, 1870. 
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TENDERS FOR BILLS ON INDIA. 


Tue tenders for 38,75,000 rs. in bills on India were received on the 
2nd March at the Bank of England. The amounts allotted were— 
to Calcutta 35,27,000 rs., and to Madras 3,48,000 rs. The minimum 
price was fixed, as before, at 1s. 11d. on Calcutta and Madras. Ten- 
ders on those presidencies at 1s. 11}d. received about 63 per cent,; those 
above that price in full. Further tenders for Rs. 38,75,000 in bills on India 
were received on the 16th March. The amounts allotted were—to Cal- 
cutta Rs. 38,29,000, and to Madras Rs. 46,000. The minimum price was 
fixed, as before, at 1s. 11d. on Calcutta and Madras. Tenders on those 
presidencies at 1s. 113d. received about 56 per cent.; those above that 
price in full. 
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BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING MARCH 2ND. | WEEK ENDING MARCH 16TH. 
£10,502,000 


Sete esteecesees 


Wednesday — ....cseceeee 
£89,264,000 


WEEK ENDING MARCH 9TH. WEEK ENDING MARCH 23RD. 
Thursday .......sseee0. £12,777,000 
Friday 13,647,000 
Saturday ... ee 

Monday 

Tuesday — ....s..seceee e 

11,562,000 | Wednesday 


£77,297 ,000 £67,377,000 
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BANKING AND FINANCIAL MOVEMENTS. 


Messrs. Turner Brothers, bankers of New York, announce that they 
have opened a branch of their house in London, at 45, Threadneedle 
Street. 


The directors of the Chartered Bank of India, Australia, and China, 
have decided to recommend to the shareholders, at the annual general 
meeting on the 20th April, a dividend for the half-year ended 31st 
December last, at the rate of 6 (six) per cent. per annum, free of income- 
tax. 


The directors of the Agra Bank, Limited, have recommended a divi- 
dend at the rate of 4 per cent. per annum for the half-year ending 31st 
December, 1869, making with the ad interim dividend previously declared 
for the half-year ending 30th June, 1869, which was at the rate of 7 per 
cent. per annum, a dividend for the whole year on the paid-up capital of 
the bank of 53 per cent. free of income-tax. The sum of £6,000.is carried 
to reserve account, and £690. 19s, 5d. forward to the present year. 


The forty-third report of the Commercial Banking Company of Sydney 
was submitted to the half-yearly meeting of shareholders in Sydney on 
the 25th January, when a dividend of 15 per cent. and a bonus of 5s. per 
share—equal to 17 per cent. per annum—were declared; £10,000 was 
added to the reserve fund, thus augmenting it to £120,000; and £5,374, 
undivided balance, was carried over to next account. The note circula- 
tion on the 31st December was £237,458, being an increase of £39,000; 
and the coin and bullion in hand at the same date stood at £359,546. 
Bank premises account had been reduced by £337; and the amount of 
deposits, d&c., was stated at £1,815,116. 


A meeting of the shareholders of the Credit Foncier of Mauritius, 
was held on the 31st March. The accounts showed a surplus of £12,468 
available for disposal, out of which a dividend of 16s. per share, free 
of income-tax, for the year ending December 31st, 1869, was declared, 
leaving a balance of £4,467 to be carried forward. 


The Governor of the bank of England announced to the general court of 
proprietors on the 18th March, that the directors have resolved to disuse 
the trade report of assays of bar gold, expressed in carats, grains, and 
eighths of grains, and to adopt a quotation expressed in thousandths 
and thirds of thousandths. The effect of this resolution will be that 
the fineness of gold bars sent into the bank will be calculated to 
1-3000th part, instead of to 1-768th part as heretofore. It is under- 
stood that the new system will come into operation so soon as the 
ay tables, which are in the printer’s hands, shall be ready to 

issued, 
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MONTHLY CHRONOLOGY. 


February 24.—Suspension announced of Messrs. Pauw, Schneider and 
are ag of Manchester, commission merchants, with about £33,000 
iabilities. 

27.—Stoppage announced of Mr. Thomas Daniel Dixon, of Leeds and 
Mosley, cloth manufacturer and merchant, with about £6,000 liabilities. 

28.—The Directors of the Bank of Holland reduced their rate of dis- 
count from 4} to 4 per cent. i 

March 2.—Suspension of Messrs. Goodbehere, Game and Company, of 
Martin’s Lane, hardwaremen, with £25,339 liabilities. 

2.—Suspension of Mr. H. M. Brazil, manufacturer, of Horwich, near 
Bolton, with about £6,000 liabilities. 

3.—Stoppage of Mr. M. Constantinidi, of Liverpool, merchant, with 
£3,000 liabilities. 

3.—Failure of Mr. Peter Jackson, smallware, manufacturer, Ancoats, 
Manchester, with £25,000 liabilities. 

3.—Suspension of Mr. John Cooper, of Dundee, corn merchant, with 
between £15,000 and £20,000 liabilities. 

8.—Stoppage of Mr. Clarence Brazil, of Preston, manufacturer, with 
about £7,000 liabilities. 

13.—Failure of Mr. Robert Varty, of Liverpool, stock and share broker. 

13.—Stoppage of Messrs. Adamson and Company, of Grangemouth, 
shipbuilders, with estimated liabilities of £23,000. 

15.—Suspension of Messrs R. and 8. Brear, of Bradford, commission 
agents and spinners, with £12,000 liabilities. 

16.—Failure of Mr. Wm. Redmayne, wine and spirit merchant, of 
Clitheroe, with £11,000 liabilities. 

16.—Stop of Messrs. Paton, Gordon, and Company, of Dundee, in 
the flax trade, with £9,000 liabilities. 

17.—Suspension of Messrs. John Ingham and Company, of Halifax, 
manufacturers. j 

18.—Failure of Messrs. Edward and Joseph Lumsden, of Monkwear- 
mouth and Sunderland, shipbuilders and iron manufacturers, with £25,000 
liabilities. 

28.—Issue of 3,900 bonds of £200 each, of the East Tennessee, Virginia, 
and Georgia Railway Company. The bonds being issued at the rate £82. 1s. 

r £100, bearing interest at the rate of 6 per cent. = annum, payable in 

mdon and New York on the 1st January and 1st July in each year. 


- 


— 
> 





MERCANTILE SUSPENSIONS. 


The following suspensions were announced during the month of March ;— 
Messrs. Pauw, Schneider & Co., Manchester, commission merchants. 
Mr. Thos. Daniel Dixon, Leeds, cloth manufacturer and merchant. 
Messrs. Goodbehere, Game & Co., London, hardwaremen. 

Mr. H. M. Brazil, Horwich, near Bolton, manufacturer. 
Mr. M. Constantinidi, Liverpool, merchant. 

Mr. Peter Jackson, Manchester, smallware manufacturer. 
Mr. John Cooper, Dundee, corn merchant. 
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Mr. Clarence Brazil, Preston, manufacturer. 

Mr. Robert Varty, Liverpool, stock and share broker. 

Messrs. Adamson & Co., Grangemouth, shipbuilders. 

Messrs. R. & 8S. Brear, Bradford, commission agents and spinners. 

Mr. Wm. Redmayne, Clitheroe, wine and spirit merchant. 

Messrs. Paton, Gordon & Co., Dundee, flax trade. 

Messrs. John Ingham & Co., Halifax, manufacturers. 

Messrs. Edward & Joseph Lumsden, Monkwearmouth, shipbuilders, &c. 
The following suspensions are announced in America :— 

Messrs. Halstead and Styles, woollen jobbers. 

Messrs. Thomas N. Dale and Co., importers and manufacturers of 
trimmings, dec. 

Messrs. Petrie & Co., commission merchants in hoisery and gloves. 

Messrs. Findlander, Stitch & Co., clothiers, 

Mr. D. W. King, commission merchant of Hartford, Connecticut. 

Messrs. Colson, Lamb & Co., merchants, Montreal. 

Mr. D. B. Macdonald, in the fancy dry goods trade. 

Messrs. J. H. Ashbridge & Co., of New Orleans, commission merchants. 

Messrs. T. Postlethwaite & Co., cotton brokers. 

Mr. J. T. Reilly, merchant, Western Australia, and 

Mr. J. M. French, New Zealand, wholesale grocer: are also announced 
to have suspended. 


a 
> 


_ BANKING OBITUARY. 

On the 24th erg at Madras, Mr. Simon Nicholson Macdonald, 
of the Bank of Bengal, Calcutta, aged 26. 

On the 11th of March, at 196, Liverpool-road, Islington, Mr. William 
Taylor, aged 76, for upwards of 30 years in the Bank of England. 

m the 13th March, at his residence, 23, New North-road, Mr. John 

Way, formerly of the Power of Attorney-office, Bank of England, aged 
77 





On the 24th March, at his residence, Hound’s-hill, new Stratford-on- ~ 
Avon, Joseph Gibbons, Esq., formerly of Birmingham, banker, aged 83. 

On the 26th March, at 64, Park-street, Camden Town, Mr. Edward 
Alfred Chaston, manager of the Camden Town branch of the National 
Bank. 





Monetary Intelligence. 


MONEY MARKET REVIEW FOR THE MONTH OF MARCH. 


Tue state of affairs in the commercial world is without material variation. 
Business in the manufacturing districts, although said to be improving, is 
far from active, and small failures continue to be announced in the Mian. 
chester, Halifax, and Bradford markets. 

The discount market has remained in almost the same condition as at 
the close of last month. The demand for money everywhere being very 
strong, and the feature has been the scarcity of capital in the hands of 
the brokers. The only reason given for the shortness of the supply is 
the payments of revenue to the ,and both the country and London 
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bankers being very prudent and very cautious with their advances, the con- 
sequence is that rates have ruled 3 to 3} per cent. throughout the month. 
At special moments, when Messrs, Rothschild and Company and the 
India Council thought fit to make loans, rather easier rates have ruled, 
60 days bills being negotiated at 2% per cent., but this has been very 
exceptional. The complaint in all quarters has been the large amount in 
the Bank of England to the credit of the Chancellor of the Exchequer, 
and for the present there is little prospect of the amount working down. 
Even the payment of the April dividends is not expected to cause any ease, 
because the loans to be reimbursed to the Bank afterwards will absorb 
all surplus amounts, therefore little change is looked for in the shape of 
rates for discount until July. No advance, however, is anticipated on the 
part of the bank authorities as they possess very large balances, and 
while they secure the chief business they will not move. 

The markets. for general securities have shown bouyancy, and a 
decided advance has been established in the prices of the various stocks 
and shares. The only class of securities showing weakness has been Tele- 
graph, Telegraph Construction and India Rubber Works, shares in 
which at times a kind of panic has been exhibited. Besides the intro-' 
duction of new companies which have induced speculation for the fall, 
large sales have been announced to close accounts for the rise of operators 
who failed to meet their differences. In other securities the tendency has 
been encouraging. The home funds have been bought on the part of 
one or two of the leading brokers, while the fall in the price of gold 
and a large influx of bullion at the Bank have caused purchasers for the 
rise. Foreign bonds have been influenced by the very pacific aspect of 
foreign advices, those from Paris being highly satisfactory. Spanish 
affairs have been rather unsettled by the duel of the Duke Montpensier, 
but the stock was not affected. At the last, the various descriptions 
are in prominent request on the passing of Signor Figuerolas’ new loan 
bill. Most of the high dividend paying securities have been bought to 
a considerable extent, such as Argentine, Peruvian, Brazilian, Egyptian of 
1868, and the new five per cent. loans, said to be on the part of the trustees 
of the Foreign and Colonial Government Trust second issue which was 
satisfactorily launched in the early part of the month. Egyptian bonds have 
engaged a good business and Turkish have been in demand, the five per 
cents. of 1865, being purchased on behalf of Constantinople houses. The 
six per cents. have been taken in anticipation of the April dividend, but the 
success of the lottery loan brought out in the various Continental Bourses 
has caused some little reaction. 

Railway shares have participated in the favourable movement; the 
traffic returns have proved satisfactory, while the dividend of the Great 
Western was fully one-half per cent. more than expected. At the same 
time the falling through of Mr. Salisbury’s injunction to restrain the 
Metropolitan dividend was an encouraging feature ; but prices are not 
supported. The rise seems to be entirely occasioned by speculative 
operations, and on sales to secure profit a reaction has again set in. 
Brighton have been depressed on sales arranged in the bill for the aban- 
donment of the Surrey and Sussex line, before the House of Commons, 
being thrown out. Metropolitan have also suffered, it being feared that the 
bill for the non-completion of the Tower Hill extension will be dealt 
with in the same way. Joint-Stock Bank shares in most instances have 
suffered a relapse, there being no encouraging business to support values. 
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THE GRAIN TRADE. 


Tere has been less activity in the grain trade during the last three 
or four weeks than for some time past, and the variation in the price of 
wheat has not ave’ more than 1s, per qr. At the same time the im- 
ports of all description of cereals, have decreased considerably. English 
wheat has been more sought after than foreign, some good samples having 
been brought to market. Barley, both for malting and grinding purposes, 
has been in fair demand, at fully sustained quotations for all good 
samples. Oats have been well looked after, and in some instances, for 
rime qualities, a slight advance has been established. Beans and peas 
ve brought good prices. The latest official average quotations were : 
wheat 41s. 9d., barley 34s. 4d., and oats 21s.1d. Wheat at the present 
time is 6s. per qr. lower than at the corresponding period last year. 
The Gazette returns for England and Wales have been : 






‘Week ending— Wheat. Weekly - mo ad 
1870. Qrs. sold. avenen. last pm, 
February 26 ....s0008... 54,503 ose 40 7 * 49 7 
March 5 seveovsesepe 67,856 eee 41 0 " 49 4 
20 12 vrecoveereee 66,475 eee 40 9 ° 48 10 

~- 1D ..ccopcceegs 66,971 ogo 41 9 vee 47 9 


The importations since the harvest of 1869 have been :— 
eat. ORs Sree. Total 


Twenty-six weeks ended 19Feb. 24,324,616 25,613,105 49,937,721 
Four weeks ended 19th March... 2,430,140 2,649,280 5,079,420 


? 








26,754,756 28,262,385 55,017,141 


And the weekly averages have been :— 
Twenty-six weeks ended 19 Feb. .., 935,000 985,000 1,920,000 
Four weeks ended 19th March....,.,., 607,000 662,000 1,269,000 








Less 328,000 323,000 _—- 651,000 





STATE OF TRADE. 


THERE is some improvement in the state of trade, and the tendency 
is still in the favourable direction. 





» 
> 


NOTICES TO CORRESPONDENTS. 
We havearrangedin future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered Seoee by ape es inerease of 
the meetings of the Banks and DiscountCompanies, which will be always carefully collected 
in the of the Pm 8 M Correspondents will please forward communica- 


ne, 
tions to Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs 
Waterlow and Sons, London Wall. Ow: r ress 3 
dnl nthe ing to the great p jure On space, several letters 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 








Frice on | Highest. | Lowest. | ,FTicecn 
oI a EneuisH Founps. 

Consols a8. oe soe | 924 to § 933 923 933 to § 
Exchequer Bills coe +» | 2/dis.to| 4/ prm. | 3/ dis, par to 

3) prm. 4/prm. 

Forrian STocks. 
Brazilian oe ote eee 89} 92 873 88} 
Buenos Ayres coe eee ees 94 923 cae 
Chilian aa 90 ese 974 99 974 98 
Dutch 24 per cents. ... coe oe 56 55 554 
Mexican ees 133 14} 133 14¢ 
Peruvian 4} per cents. coe or 99% 973 99% 
Russian —_ seb eee 862 87 833 844 
Spanish ove oe ove 27% 28 263 273 
Turkish 6 per cents. coe 833 88 833 863 
Ditto 4 per cents. ooo eee 1013 101 1013 
, i Rattway SHABEs. 

Brighton eee oe eee 44 45 423 433 
Caledonian... eee eee 76% 783 76% 77§ 
Great Eastern a soe 38} 383 37% 372 
Great Northern eos we | 117 1184 114 1143 
Great Western “ a 633 69} 63 6732 
Lancashire and Yorkshire ... 1283 129 125 125} 
London and North Western... | 124} 126 122} 122% 
Midland pee ee | 1235 1283 123 1233 
North Staffordshire ite eee 60 62 59} 59 
South Eastern ae vet 768 77 74 74 
South Western see 923 93% 87% 88 
York, Newcastle, and Berwick 1273 132i 1274 131 
York and North ee ee | 1254 130 125 1283 
East Indian ... °° gue.) doko 1123 1103 112 

















London 
Share. Paid. latest 
Bytes, 


10 9} tion (Lim, 


East India Financial 50 7 3 
English and Foreign Credit 50 73 
General — and Discount 





( 
International” Financial 


Society (Lim.) 3 











Australian Mortgage, Land International Land Credit... 
and Finance (Lim.) 25 5 4} Land Securities AX 
Crédit Foncier of Mauritius London Fi al Associa 


mited 0 
Crédit t Foneier of England. 10 10 3 Mauritius and, Credit and 


Nathon at Disoon Discount Co.(Lim. ) 
United Discount Corporetion 
Lim.) ai sa 5 oe 7% 7 Warrant Finance (Lim.) .. 


CREDIT, FINANCE AND DISCOUNT COMPANIES. 


& & 
20 6 
50 5 
50 = 80 
10 2 
25 6 
15 6 
502 


London 


Share. Paid. }- 
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BANK OF FRANCE. 
DEBTOR. 





Capital of the Bank .., 
Profits in addition to 
Capital (Art. 8, Law 
of June 9,1857)__—... 
Reserve of the Bank 
and its branches ... 
Reserve in landed pro- 
perty ... on ove 
Notes in circulation ... 
Bank-notes to order 
and eae saan 


March 3. 


March 10. 


March 17. 


March 24. 





7,044,776 2 
22,105,750 14 


4,000,000 0 
1,414,459,200 0 


¥. c. 
182,500,000 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,391,547,050 0 


¥. Cc, 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,379,182,750 0 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,367,816,450 0 


























at sight + 43,570,149 82] 42,788,319 71|  4%,582,279 39/ 41,912,327 16 
Treasury account cur- 
rent, creditor... «+ | 158,553,830 25) 161,227,447 26| 166,686,451 43 | 168,219,737 35 
nt accounts, Paris | 294,481,673 16| 314,753,408 60| 312,836,384 31| 331,991,607 18 
Do. branch banks ... | 46,158,660 0 666,460 0 321,979 | 41,126,220 0 
Dividends payable 1,871,541 0| 1,742,388 0| 1,637,878 0| 1,533,294 0 
Discounts and sundry 
interests oo 3,560,574 60 3,883,140 83 4,166,737 46 4,406,178 73 
Re-discounted the last 
six months ... 1,305,522 15 1,305,522 15 1,305,522 15 1,305,622 15 
Surplus of receipts not 
distributed ... eee a= - _ 
Sundries... ooo eee 8,233,462 19 6,990,116 35 6,549,579 47 6,912 3,741 96 
Total ... —... | 2,187,845,039 33 | 2,184,554,379 6 | 2,172,820,087 37 |2,180,873,604 69 
CREDITOR. 
March 3. March 10, March 17. March 24. 
Fr. c. F. C. ¥. ©. ¥. c. 
Cash in hand and cash 
in the branch banks | 1,247,548,098 71 | 1,260,831,785 99 | 1,280,800,353 45 | 1,297,618,439 25 
Commercial bills over- 
ea 342,286 61 118,665 64 193,750 61 91,795 0 
Commercial bills dis- 
counted, not = due | 272,642,563 21) 275,971,801 29) 255,841,072 4| 256,909,327 14 
Do. branch b ++ | 282,934,323 0]| 265,593,918 0] 256,685, 0| 247,580,103 0 
Advances on deposits 
ofbullion ... 11,620,100 0 11,135,200 0 6,631,800 0 5,564,400 0 
Do. teansh banks __.. 1,378, 0 1,374,100 0 1,339,600 0 1,396,400 0 
Do. on French aoe 
securities 18,952,400 0 16,316,200 0 16,313,500 0 16,462,600 0 
Do. by tthe branch banks 7,791,250 0 7,790,850 0 732, 0 7,741,650 1 
Do. on railway s) 
and debentures... 39,092,900 0 38,528,100 0 38,553,100 0 39,031,400 0 
Do. yy anys banks $2,418,100 0 32,513,600 0 33,003,000 0 32,980,200 0 
Do. on Crédit Foncier 
bonds . eco ooo 1,163,800 0 1,121,400 0 1,119,700 0 1,111,800 0 
Do. branches |... 1,133,600 0 260,900 0 1,265,400 0 1,204,100 0 
Do. to the State (Con- 
vention June 10, 1857) | 60,000,000 0] 60,000,000 0] 60,000,000 0| 60,000,000 0 
Government stock re- . 
BVO on co 12,980,750 14] 12,980,750 14] 12,980,750 14| 12,980,750 14 
Do. disposable... 80,595,187 21] 80,595,187 21] 80,595,187 21| 80,595,187 21 
mtes Immobilisées . 
(law of June 9, 1857) | 100,000,000 0] 100,000,000 0] 100,000,000 0} 100,000,000 0 
a ne ank, » 
and lan ropert; 
of branches on nd 9,093,659 0 9,095,512 0 9,095,802 0 9,098,968 0 
Expenses of manage- 
= ois nen aa 680,833 2 ” 732,420 9 761,177 74 943,505 5 
Sundries... .. 7,476,788 43 8,593,908 70 9,908,399 18 9,562,979 90 
2,187,845,039 33 |2,184,554,379 6 | 2,172,820,087 37 | 2,180,873,604 69 
















































JOINT-STOCK BANKS, 


London 
Share. Paid. latest 
Prices, 


& 
zt 
7 


13 
Anglo Austrian Bank 28% 
Anglo-Egyptian (Lim.) 
Anglo: o Thelions 1866 (Lim. i... 
Bank of Australasia . 


of A 

Bank of British Columbia... 

Ditto New, nae © at 2 ”. 
Bank of Egypt... o 
Bank of Otago 
Bank of South 
Bank of New Zealand 
Bank of Victoria, Australia 
British North American 
Central of London 
Chartered Bank 


Chartered i 
of — London - a 


City Bank - oo 
Colonial Bank... 

Consolidated Bank (Lim. +. 
English Bank = ' Rio de 


Bank ... 
and Shanghai 
ration ... 


VOL. XXX. 





hare. 


a 

land Mortgage Bk. of India 20 4 
Ditto 5 per cent. Deben- 

100 ©6100 


tures, 1864, for 30 years . 

aah Amer nines 0 
oul erica 2 

London and B: tt Ne 45 

lew 


London, and iver Plate, 
Limited .., a oo 
Ditto, New 
ndo 


London & South African Bk. 
London and South Western 
Limited) 100 


London & Westminster Bank 100 
Merckant Bank ae «. 100 
Limited) 1 


National of Australasia... 
National Bank... i 
National of Liver ool Toe 26 
National Provini = 


England - 
Ditto, ate and 34a issues. 


. New, issued at r pm. 100 
Union Bank of Australia ... 265 
Union BankofLondon .. 65 





Lond 
Paia 
Prices, 
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Bank of England Weeklp Returns, 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 


ISSUE DEPARTMENT. 




























































































, 1870. 1870. 1870. 1870, 
March 2. | March®. | March 16, 23. 
z 2 2 £ 
Notes issued ose vee eee «+-|£34,098,200 | 34,134,630 | 34,196,925 | 34,339,575 
Government debentures eco ses} 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... — «» ove ° 3,984,900 984, 984, 3,984,900 
Gold coinand bullion ... ... «| 19,098,200 | 19,134,630 | 19,196,925 | 19,339,575 
Silver bullion... ovo oo 80 aoe 
34,098,200 | 34,134,630 | 34,196,925 | 34,339,575 
BANKING DEPARTMENT. 
1870. 1870. 1870. 1870, 
March 2. | March 9. | March 16. h 23, 
£ £ £ 
Proprietors’ capital se sense] 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
.| 3,624,696 | 3,631,780 | 3,637,328 | 3,667,840 
Public’ deposits “(Including Exchequer, 

Savings of N » 

Debt, and Dividend Accounts, 9,793,327 | 10,907,699 | 11,572,751 | 12,249,608 
Other De ose wee] 17,274,771 | 16,762,453 | 16,593,273 | 15,781,829 
Seven day and other bills - a 447,832 412,128 416,580 378,879 

45,693,626 | 46,267,060 | 46,772,932 | 46,631,156 
Government Securities Cane 
Dead Weight Annuities) «| 13,881,314 | 13,831,314 | 13,795,214 | 13,832,460 
} owed Securities ... oo eco «| 19,492,317 | 19,648,672 | 19,750,353 | 19,580,860 
eee eco «| 11,438,740 | 11,836,085 | 12,249,375 | 12,242,600 
Gola ldand Silver coin ooo eco ove 931,255 950,989 977,990 976, 
45,693,626 | 46,267,060 | 46,772,932 | 46,631,156 
THE EXCHANGES. 
March 4. | March 11. | March 18, | March 25. 
Amsterdam, short ose eee ood 11 18} ll 18} ll 1S} 11 183 
Ditto 3 months — one ove 2h 122 sk i 1 12 #1 
, ditto... ose ose oo} 12 13 12 12 1 =m. 2 
Antwerp, ditto ... 6. 0 wwe] 25 45 25 45 25 47% 25 47 
Brussels, ditto ... ove ooo o 25 424 25 45 25 47; 25 (47: 
Hamburg, ditto .. 9 0. sew 13 10} 13 108 13 103 13 jo 
Paria, GOs ... 0 ccc ceric ss - 26 26 25 25 25 27 
Paris, 3 months ... ose eve «| 25 40 26 423 25 42} 25 45 
Marseilles, ditto ... ... = ol «25 40 25 424 25 424 25 45 
Frankfort, ditto ... ose ove « 1 1 121 121 
Vienna, ditto ... ooo ovo on 12 77% 12 75 13 72% 12 70 
Trieste, ditto . - oe 12 77% 12 75 12 72% 12 70 
Petersburgh, ditto oo esi 283 84 % 
Copenhagen, ditto one wa 9 9 26 9 26 9 27 
Berlin, ditto -— mA 6 27 6 27 6 28 6 28 
Lei p Site - 0 > oe rd 6 Po 6 28 6 an 
] ito eee ooo ove ose) 
CE es, mens om, S08 494 404 tot ra 
Barcelona, ditto... 1. 0 wm sm si 404 


te ee a 
Palermo, ditto .., eso on oul 


Messina, ditto .,, ove ose 
joan 90 days 
Oporto, ditto... ... ont ooo 


Foreign Goldin Bars (Standard) ... 





26 47% 26 42% 
26 47% 26 42% 
26 474 26 424 
26 47% 26 424 
26 474 28 424 
26 474 26 424 
26 473 26 424 
52} 52} 

523 52} 

PRICES nad BULLION, 
| mer yw Per Oz. 
£5 8. d. 
3 7 $ 317 9 
0 4115 0 411} 


Mexican Dollars ove ooo} 
Silverin Bars (Staudard) a | 000 








SSSsaes 
KKKAKKKE 








SSSskes 
SSSssss 


52 
52 


Per Oz. 
£8. 4. 

7 9 
0 411} 
000 
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Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lonpon GazerTE, 
PRIVATE BANKS. 





| — AVERAGE AMOUNT. 
ize 
Issue. Feb. 5. | Feb. 12, | Feb. 19, 


NAME OF BANK, 








£ £ £ 
1 Ashford Bank 10,393 | 10,020 | 10,053 


2 Aylesbury Old Bank.............0.. 17,863 | 16,946 | 16, 
3 Baldock and Reporte Bank .. x ~ 6436 a 

: Barnstaple Bank  ........scccseseess 2,703 | 2,703 | 2,586 
g Bedford Bank 25,15 | 24,750 | 24, 306 
6 Bicestor and Oxfordshire Bank . 13,335 | 12,699 | 12,030 
7 Boston Bank—Claypons and Co... 63,093 | 57,105 | 56,153 
8 Boston Bank-—Gee and wear eeccccoes|| | 12,409 | 12,232 | 12,205 
9 Bridgewater Bank............ 6,397 | 5,892 | 5,388 
90 TESS MINE. sancbesescoccoccssccsoscens seal 22,039 | 21,608 | 21,296 
it Broseley and Bridgnorth Bank ooe!| 13,940 | 13,155 | 13,145 
12 Buckingham Bank..........0.sessesses 18,030 | 17,768 | 17,372 
13 Bury ved nae eiessidcenind . 102,114 | 90,990 | 75, 245 
14 Banbu an sees! 21,021 | 21,222 | 21,5 
15 eka Old Bank . £3|| 16,409 | 15,774 | 15,214 
16 Bedfordshire Leighton Buzzard Bk. 4 27,841 | 28,606 | 27,444 
17 Brecon Old Bank .........secsessesses : 38,390 | 36,505 | 37,096 
18 Brighton Union Bank ........cc0s00+ 19,447 | 19,140 | 18,309 
19 Burlington and Driffield Bank 12,338 | 11,823 | 10,726 
20 Bury St. Edmund’s Bank 3,784 | 3,274 | 2,898 
21 Cambridge Bk.—Mortlock & Co. 15,413 | 15,225 | 14,328 
23 ener en negara mt, 40,550 | 39,085 | 38,355 
23 Canterbury Bank .......ccccscecsesees 20,368 | 19,725 | 18,836 
24 Carmarthen Bank ..........0se00 sade 10,983 | 10,909 | 11,043 
25 Colchester Bank...........ecescosseeees 2|| 14,967 | 14,430 | 14,121 
26 Colchester and Essex Bank 25,430 | 24,850 | 24,921 
27 Cornish Bank—Tweedy & Co. ... 26,713 | 25,268 | 24,289 
28 City Bank, Exeter 12,109 | 11,766 | 11,155 
29 Craven Bank—Alcocks & Co. ... 645955 | 66,260 | 65,886 
39 Derby Bank—Messrs. Evans & Co. 11,463 | 11,284 | 11,015 
3" Derby Bank—Smith and Co. ...... , 29,682 | 27,633 | 28, 546 
32 Derby Old Bank ............. aE ia 26,527 | 25,990 | 26,019 
33 Devizes and Wiltshire Bank a Poe Ma ps 
34 Diss Bank ........ weadeoccoceesesoereces 2039 ’ , 

35. Darlington Bank .........00.s+00 HR — oe ~ i gm 
36 Devonport Bank  ........sscssesserees || 52429 , , 

37 Derehester Old Bank .........s000 7807 36,526 | 36,238 | 35,453 
38 East Cornwall Bk.—Robins & Co. || 112,280|| 725355 | 715355 | 69,825 
39 East Riding Bank—Bower & Co. || 535392|| 485812 | 46, ~~ 45, He 
40 Essex Bk. & Bishop’s Stortford Bk. || 9,537|| 37904 36348 34,803 
4 Exeter Bank ......ccccsssecceses «|| 37:894|| 17,194 | 16,538 | 16,110 
42 Farnham Bank enseacees|| 145202]! 59494 | 52607 
43 Faversham Bank ...cc.ccccssceese:se-|| 59681|| 45841 | 41820 
44 Godalming Bank ....,...cc-seses++.| 5322|| 51260 | 4,508 
45 Guildford Bank.......c..ccssssceceeee|| 149524/| 11,088 Pee 
46 Grantham Bank—Hardy and Co..|| 30372/| 17,056 16, 382 
47 Hull & Kingston-upon-Hull Bank || 19:979|| 20»340 - 129 
48 Huntingdon Town & CountyBank || 5.59! 25,094 
49 Harwich Bank . 5,778 39734 
50 Hertfordshire,Hitchin Bank ......| 38764 2953 “ 
51 Ipswich Bank 21,901 7» 4 
52 Ipswich & Needham Market Bank|) 80,699 agen ; 
53 Kentish Bank—Mercer & Co. ...|| 19895 59 
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NAME OF BANK. 








54 Kington and Radnorshire Bank... 
$5 Knaresborough Old Bank ......... 
§6 Kendal Bank cessecsocseesereers ecgo- 
57 Leeds Bank .e.cecsessersevsessereeree: 
58 Leeds Union Bank ....eccecseseeress 
59 Leicester Bank.......... sbeebéveecs bee 
50 Lewes Old Bank ......ssccercersesees 
ot Lincoln Bank ......... ecccccccceores 
62 Llandovery Bank & LlandiloBank 
63 Loughborough Bank .......0+s0+0«+ 
64 Lymington Bank......... cocceuccee ° 
65 Lynn Regis and LincolnshireBan' 

66 Lynn Regis and Norfolk Bank ... 
67 Macclesfield Bank ...........+++ mi 
68 Manningtree Bank .......0...00000 
69 Merionethshire Bank .........s0000 
7° Miners’ Bank .......... ecccccccsecses 
91 Monmouth Old Bank .........+++20. 
72 Newark Bank ..........0000. 





73 Newark and Sleaford Bank ...... 
74 Newbury Bank..............0000+ nosed 
75 Newmarket Bank.............00sess«+ 
75 Norwich Crown Bankand Norfolk 

and Suffolk Bank ..........0+4- 
77? Norwich and Norfolk Bank ...... 
78 Naval Bank, Plymouth ............ 
79 New Sarum Bk.—Pinckneys, Bros. 
80 Nottingham Bank  .......ecceccesses 
81 Oswestry Bank  .....cccccceseeseeres 
82 Oxford Old Bank pe 
83 Old Bank, Tonbridge .........00. «» 
84 Oxfordshire Witney Bank ...... .. 
85 Pease’s Old Bank, Hull .., 
86 Penzance Bank  ......secccesesseees- 
87 Pembrokeshire Bank ...,.........-- 
88 Reading Bank—Simonds & Co.... 
89 Reading 3k.—stephens, Blandy &Co. 
90 Richmond Bank, Yorkshire .. .., 
9% Royston Bank .eoseccsseccereesserees 
92 Rye Bank........ ~ 















93 Saffron Walden & North Essex Bk 





94 Solep Rank eceguecadpnccenesbesegnoces 
95 Scarborough Old Bank 





96 Shrewsbury Old Bank 





97 Sittingbourne and Milton Bank... 
98 Southampton Town & County Bk. 
99 Southwell Bank .......-. 








tro Stamford and Rutland Bank ..... 
101 Shrewsbury and Welsh Pool Bank 
102 Taunton Bank 








to3 Tavistock Bank 
104 Thornbury Bank 





105 Tiverton and Devonshire Bank... 
106 Thrapstone and Kettering Bank. 
107 Tring Bank and Chesham Bank..|| 
108 Towcester Old Bank 

















Anthor- AVERAGE AMOUNT. 

Issue. Feb. 5. | Feb. 12, | Feb. 19. Feb. 26. 
£ £ £ £ £ 
26,050|| 16,322 | 15,769 | 15,756 | 16,461 
21,825]| 19,085 | 19,285 | 19,021 | 19,009 
44,663|| 40,202 | 43,009 | 45,560 | 44,806 
130,757 ||125, 000 |122,872 |120,125 |116,711 
37+459|| 36,816 | 35,450 | 35,393 | 332827 
32322]! 26,405 | 24,700 | 23,859 | 239491 
44,836|| 28,700 | 28,017 | 27,219 | 27,125 
100,342|| 84,032 | 80,599 | 78,316 | 75,461 
32,945|| 19,601 | 18,789 | 17,436 | 17,203 
73359 7, 262 7,278 72299 73043 
5,038|| 3,289 2,975 2,669 2,701 
42,817] 26,567 | 25,757 | 24,911 | 24,609 
13,917|| 9,726 | 9,854 | 95193 | 8,825 
15,760|| 10,376 | 10,107 | 10,236 | 10,750 
7,692| 45571 | 42476 | 45534 | 42476 
10,906|| 3,231 | 3562 | 3,502 | 3,926 
18,688]| 17,286 | 16,145 | 15,939 | 16,488 
16,385|| 3,016 | 2,895 | 2,781 2,620 
28,788] 17,370 | 16,882 | 16,092 | 15,513 
51,615]| 38,793 | 39.508 | 37,915 | 36,600, 
36,787|| 12,607 | 12,340 | 12,269 | 12,226 
23,098]| 14,089 | 13,783 | 13,818 | 13,861 
49,671|| 47,234 | 47,955 | 48,952 | 49,316 
105,519|| 61,540 | 59,289 | 58,692 | 57,064 
27,321|| 21,065 | 21,053 | 20,164 | 19,302 
15,659|| 6,777 | 6,770 | 6,375 | 52908 
31,047|| 26,515 | 25,225 | 25,110 | 24,144 
18,471|| 7,891 | 7,426 | 7,287] 79455 
345391|| 32,292 | 31,959 | 31,598 | 29,945 
13,183]| 10,682 | 10,516 9, 805 9,762 
11,852|| 5,950] 5,493 | 5:070| 4,687 
48,807|| 48,295 | 47,397 | 48,495 | 50,099 
11,405|| 7,302 | 7,730] 7,045] 6539 
12,910|| 8,415 1193 | 8,240] 8,144 
37,519|| 22,899 | 72,973 | 22,140 | 21,195 
43,271|| 22,533 | 22,145 | 21,651 | 21,742 
6,889|| 6,739 9828 | 6,906 | 6,372 
16,393|| 95229| 9,087 | 9,020] 9,125 
29,864|| 8,726 8, 689 8,425 8,280 
47,646|| 18,150 | 18,249 | 17,658 | 17,208 
22,338], 8,575 | 8,272 | 7,640) 75335 
24,813]| 24,039 | 23,319 | 22, 305 23,048 
43,191|| 23,349 | 22,426 | 22,757] 22,309 
4,789|| 1,896 | 1,860) 1,750] 1,878 
25,359|| 11,485 | T1,15t | 10,708 | 10,420 
14,744|| 95789 | 95973 | 9778 | 92850 
31,85%|| 15,898 | 16,553 15,679 15,018 
25,336|| 19,630 .| 18,998 | 18,795 | 19,485 
29,799|| 18,380 | 18,358 | 17,893 | 17,616 
13,421], 5,969 | 6,044 | 5,428 | 5,503 
10,026|| 7,788 '| 7,773 | 7,615 | 6,962 
13,470|| 8,693 | 8,913 | 8,803 | 8,350 
11,559|| 10,682 | 10,528 | 10,825 9,874 
13,531]| 32,554 | 12,209 | 12,254 12,075 
10,801], 5,546 | 5,392 | 4958 | 5,162 
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: AVERAGE AMOUNT. 
NAME OF BANE. ized 
Feb. 5. | Feb. 12, | Feb. 19. | Feb. 26. 


£ £ £ £ 
1o9 Union Bank, Cornwall ........++- 9,220 | 9,464 | 9,0c8| 8,751 
110 Uxbridge Old Bank ........ 8,803 | 8,643 | 8,495 | 8,473 
111 Wallingford Bank ........ 45422 | 45413 | 4.417 | 45317 
112 Warwick and Warwickshire Ban 21,295 | 21,300 | 20,512 | 20,127 
113 Wellington Bank, Somerset ...... 2,822 | 2,688 | 2,795 | 2,923 
114 West Riding Bank ..........++s0++++|| 46 44,397 | 41,751 | 40,076 | 39,507 
115 Whitby Old Bank 13,565 | 13,688 | 13,372 | 13,036 
116 Winchester, Alresford & AltonBk. 9,103 | 95394 |. 9,051 | 8,532 
117 Weymouth Old Bank 14,043 | 13,294 | 13,068 | 13,354 
118 Wirksworth and Derbyshire Bk. 35» 169 | 34,936 | 34,675 | 34,615 
119 Wisbeach and Lincolnshire Bank 34,377 | 34.482 | 33,416 | 32,876 
120 Wiveliscombe Bank.............+. ese 6 1,506 | 1,388 | 1,380] 1,621 
121 Worcester Old Bank 44,886 | 44,728 | 43,969 | 41,758 
122 Wolverham. Bk.—R. & W. Fryer 95455 | 95177 | 8,897 | 8,125 
123 Yarmouth and Suffolk Bank 35,888 | 33,941 | 32,271 | 31,665 
124 Yarmouth, Norfolk, & Suffolk Bk, 8,415 | 8,169 | 7,858 | 7,594 











— 





EES “Wowk TAME cercccceccvonevcogsepsscees 37,992 | 37,483 | 36,723 | 34,793 











JOINT STOCK BANKS. 
~! Bank of Westmorland ...... soncoased 12,225|| 9,822 | 10,465 | 10,131 | 10,295 
»2 Barnsley Banking Company ......|| 9,563|| 8,552 | 8,252 | 8,187] 8,603 
«3 Bradtord Banking Company 49,292|| 48,467 | 48,805 | 49,083 | 49,151 
4 Bilston District Banking Company|| 9,418]; 7,930 | 8,405 | 8,515 | 8,217 
5 Bank of Whitehaven.............0+«+-|| 32,681|| 27,213 | 25,740 | 26,167 | 27,310 
6 Bradford Commercial Banking Co.|| 20,084|| 19,460 | 19,976 | 20,280 | 20,487 
7 Burton, Uttoxeter ,and Staffordshire 
Union Banking Co. ............|| 60,701|| 46,285 | 44,434 | 44,442 | 43,362 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,423]| 8,949 | 8,263 | 8,735 | 8,510 
g Cumberland Union Banking Co....|| 35,395|| 34.139 | 34,691 | 35,560 | 35,14¢ 
10 Coventry and Warwickshire Bk. Co.|| 28,734]| 15,246 | 15,165 | 13,934 | 13,657 
11 Coventry Union Banking Company); 16,251|| 13,345 | 13,143 | 12,135 | 12,560 
12 County of Gloucester Banking Co.|/144,352||100,219 | 98,893 | 97,377 | 97,251 
13 Carlisle & Cumberland —s 25,610|| 23,111 | 22,813 | 22,830 | 23,312 
14 Carlisle og Son District Bank ...|| 19,972|| 19,999 | 19,675 | 19,849 | 20,155 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6)| 30,254 | 29,323 | 29,778 | 30,348 
16 Derby and Derbyshire Banking Co.|| 20,093}| 18,749 | 18,321 | 17,8i5 | 17,130 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 19,020 | 20,020 | 21,094 | 21,040 
18 Gloucestershire Banking Company]||155,920]|137,488 |136,853 |133,654 |133,731 
19 Halifax Joint Stock Bank...... sovee-|| 18,534]| 179051 | 16,785 | 16,654 | 16,440 
20 Huddersfield Banking Company ...|| 37,354|| 341262 | 34,181 | 34,510 | 34,295 
21 Hull Banking woes | 29,333|| 28,388 | 28,180 | 28,020 | 27,643 
22 Halifax Commercial Banking Co...|| 13,733]| 13,468 | 13,644 | 13,155 | 12,694 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 41,183 | 39,682 | 39,112 | 36,640 
24 Helston Banking Company .........||_ 1,503]| 1,500] 1,526) 1,486 | 1,486 
25 Knaresborough and Claro Bk. Co,|| 28,059]| 26,905 | 26,474 | 26,255 | 25,900 
26 Lancaster peaking Dow ANY sesees|| 64,311]| 61,201 | 62,675 | 64,128 | 65,435 
27 Leicestershire Banking Company...|| 86,060]| 56,217 | 53,829 | 53,543 | 532400 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 48,715 | 43,535 | 45,678 | 45,943 
29 Leamington Priors. and Warwick- 
shire Banking Co. .......+-e0-+4|| 139875]| 12,595 | 12,435 | 11,961 | 11,882 
30 Ludlow and Tenbury Bank .........|| 10,215]| 7,992 | 7462 | 7,639 | 7,778 
31 Moore & Robinson’s Notts. Bank...|| 35,813]| 28,647 | 29,068 | 27,006 | 28, 580 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 25,961 | 26,382 | 24,741 | 24,054 
33 North Wilts Banking-Company ...|| 63;939|} 39,166 | 38,896 | 37,712 | 37,410 
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Author- AVERAGE AMOUNT, 
NAME OF BANK, ized : 
Issue. || Feb.5. | Feb. 12. | Feb.19. | Feb. 26. 
£ £ | £ | £ £ 
34 Northamptonshire Union Bank ...|| 84,356|| 57,046 | 56,115 | 54,740 | 54,277 
35 Northamptonshire Banking Co. ...|| 26,401|| 17,957 | 17,987 | 17,038 | 17,997 
36 North and South Wales Bank......|| 63,951|| 49,740 | 48,95! | 47,253 | 47,370 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 51,497 | 49,277 | 48,034 | 47,681 
38 Sheffield Banking Company......... 355843|| 34,993 | 36,120 | 34,475 | 35,991 
39 Stamford,Spalding & BostonBk.Co.|| 55,721|| 49,455 | 47,826 | 47,315 | 46,090 
4° Stuckey’s Banking Company ...... 356,976||305,024 |302,091 |298,327 |297,840 . 
41 Shropshire Banking Company...... 47,951 30,440 | 29,243 | 29,740 | 30,278 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 42,174 | 44,928 | 45,061 | 44, 361 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 22,358 | 22,752 | 23,166 | 22,559 
44 Sheffield & Rotherham Jt.StockBk.|| 52,496|| 49,427 | 49,661 | 50,361 | 49,327 
45 Swaledale and Wensleydale Bank..|| 54,372 || 46,339 | 45,105 | 46,395 | 46,470 
46 Wolverhampton & Staffordsh. Bk..|| 35,378 || 20,692 | 20,707 | 21,174 | 19,564 
47 Wakefield and Barnsley Union Bk. 14,604 | 12,965 | 13,621 | 14,342 | 14,552 
48 Whitehaven Joint Stock Bank ... | 31,916 || 23,900 | 22,740 | 22,767 | 23,931 
49 West of Eng.& S. Wales District Bk.|| 83,535 | 73,267 | 76,505 | 755373 | 75,171 
50 Wilts & Dorset Banking Company | 76,162 || 72,440 | 73,495 | 74,516 | 73,986 
51 West Riding Union Banking Co....|| 34,029 || 31,327 | 31,581 | 33,402 | 33,108 
52 Whitchurch and Ellesmere Bk.Co.|| 7,475 || 3.258 | 35417 | 3,181 | 3,184 
53 Worcester City and County Bk.Co.|| 6,848 | 225 191 175 208 
54 York Union Banking Company ... 71,240) 655319 | 65,450 | 653680 | 67,300 
55 York City and County Banking Co.|| 94,695 || 86,895 | 85,958 | 86,366 | 85,086 
56 Yorkshire Banking Company ......||122,532||114, 602 116,779 |115,170 |113, 576 
| 
| 
| 


























trish and Srotch Circulation Returns, 
Average Circulation, and Coin held by the IntsH and Scorcn Bayxs during the four 
weeks ending Saturday, the 26th day of February, 1870. 


IRISH BANKS. 























Average Circulation during Four Weekes | Average. 
pe ee ne ending as above. ver Coin held 
NAME OF BANK. Circulation. £5and during Four 
upwards. Under £5. | Total. Woes wat ng 
& £ £ # £ 
Bank of Ireland .........se000+]|3» 738) 428||\15 7145475 |1, 241,500 |2,955,975 | 515,482 
Provincial Bank of Ireland|) 927,667|| 544,042 | 515,635 |1,059,677 | 390,372 
Belfast Bank ......secceceeeeee|| 281,611]| 193,847 | 313,011 | 506,859 | 301,913 
Northern Bank .......ss000e.|| 243440|| 130,248 | 322,572 | 452,821 | 255,799 
Ulster Bank..........00ceceeese|| 311,079|| 239,906 | 348,072 | 587,978 | 353,357 
The National Bank............|| 852,269|| 667,092 | 576,297 |1,243,389 | 666,756 
Torats (Irish Banks) ...||6, 354,494||3»489,610 |3, 317,087 |6, 806,699 |2,483,679 
SCOTCH BANKS. 
Bank of Scotland ......sse+++|| 343,418! 207,157 | 345,915 | 553,072 | 324,326 
Royal Bank of Scotland ...|| 216,451|| 217,414 | 335,665 | 553,079 | 450,186 
British Linen Company......|| 438,024|| 186,528 | 296,841 | 483,370] 223,969 
Commercial Bk. of Scotland|| 374,880] 221,130 | 393,059 | 614,189 | 351,150 
National Bank of Scotland..|| 297,024]| 172,336 | 302,199 | 474,336] 307,913 
Union Bank of Scotland ...|| 454,346] 212,339 | 405,000] 617,339 | 313,708 
Aberdeen Townand Co.B.|| 70,133||- 60,576 75,158 | 135,734 95,238 
North of Scotland Bk. Co...|| 1£4,319|) 121,677 | 115,279 | 236,957] 112,152 
Clydesdale Banking Co. ...|| 274,321|| 168,639 | 244,667 413,306 | 215,031, 
City of Glasgow Bank ......|| 72,921|| 191,886 | 219,664 | 41,550 | 415,917, 
Caledonian Banking Co. ...|| $3, 434||__ 22550 48, 207 70,757 42, 149) 
Torats (Scotch Banks)...||2,749,271)|1, 782,032 |2, 781,654 [4,563,689 |2,851, 739 
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Fixed Issues, 


128 Private Banks ....soscoce |£4,042,626 |\£2,740,294 


7 Joint-Stock Banks eee 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


25738,640 | 2,292,869 


Feb, 5. Feb. 12, Feb, 19. Feb. 26, 
£2,675,379 |£2,611,401 |£2,537,777 
2,284,511 | 2,266,232 | 2,259,739 














8s | Hatake .ccsrocccece 


Average Weekly Circulation of these Banks for 
the month ending Feb. 26, 1870 :— 
Private Banks co wee wee one 2,641,213 
Joint-Stock Banks... oa ean «. 2,275,838 








Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above oss as pe eee. eee £4,917,051 
On a comparison ofthe above with the Returns 
for the month ending Jan. 29, it shows :— 
A decrease in the notes of Private 
Oy re ee 
A decrease » the notes of Joint-Stock 
SS a eee eo eco 5 


49,594 


Total decrease on the month «. £238, 96 


6,781,266 | 5,033,163 | 4:959,890 | 4,877,633 | 417975516 








And as compared with the month ending 
Feb. 27, 1869, it shows :— 
A decrease in the notes of Private 

Banks, of ... ove ooo 20 - £101,772 
A decrease ix the notes of Joint-Stock 

Banks, of ... ooo ovo os veh 47,380 
Total decrease as compared with the 

same period of last year we «. £149,162 

The following is the comparative state of the 
circulation as regards the fixed issues :— 
The Private Banks are below their 

fixed issues a ae ee | 
The Joint-Stock Banks are below their = 
fixed issues oe ove oe eee 462,802 


Total sgtow their fixed issues oe £1,864,215, 


SUMMARY OF IRISH & SCOTCH RETURNS TO FEBRUARY 26, 1870, 


The Retarns of Circulation of the Irish and 

Scotch Banks for the four weeks ending Feb. 
26th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month, viz. : 
Average Circulation of the Irish Banks £6,306,699 
AverageCirculationofthe Scotch Banks 4,563,689 
TotalAverageCirculation ofthese banks 

for the past MONE  .......s.-seserseeeeeree 211,370,388 


On comparing these amounts with the Returns 
for the month endin; Jan. last, they show 
A decrease in the Circulation of Irish 











Banks ... £84,415 

A decrease of the Circulation of Scotch 
Banks 128,550 
Total decrease on the month ......... £212,965 


And as compared with the month ending 
Feb, 27, 1869, they show— 
Increase in the Circulation of Irish Banks £141,113 
Increase in the CirculationofScotchBanks 28,894 


seeesereeeee £170,007 





Totalincrease on the year ... 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed to issue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixedissue £452,205 

Scotch Banks are abovetheirfixedissue 1,814,418 





Total above the fixed issue ........... +++. £2,266,623 
The amounts of Gold and Silver held at the 

head offices of the several banks, during the past 

month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,483,679 

GoldandSilverheld bythe Scotch Banks 2,851,739 


Total of Gold and Silver Coin .........£5,835,418 
Being a decrease of £49,201 on the part of the 

Irish Banks, and a decrease of £105,894 on the 
art of the Scotch Banks, on the several amounts 
eld by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 26, 1870, 
The following is thestate of the Note Circulation of the United Kingdom forthe month ending 


the 26th February, 187 


870 :— 
Circulation of Notes for the Month ending 26th February, as compared with the previous month:— 























Jan. 29. Feb. 26. Tucrease. Decrease. 

Bank Sent (month ending Feb. 23) ... £23,460,874 | £22,729,330 ose £731,644 
Private . 2,790,807 2,641,213 me 149,594 
Joint-Stock Banks 2,365,140 2,275,838 os 89,302 
Totalin England 28,616,821 27,646,381 ooo £970,440 
Scotland .. 4,692,239 4,563,689 oo 128,550 
Treland 6,891,114 6,806,699 oe 84,415 

United Kingdom ............s0« epecoces eee sees £40,200,174 £39,016,769 « £1,183,405 











The comparison of the month e jing Feb. 27th, 1869, with the month ending Feb. 26th, 1 


shows a decrease in the Bank of Er .and circulation of £546,562, a decrease in 


vate Denke ot 


£101,772, and a decrease in Joint-Stoc Banks of £47,380, being a total decrease in England of £695,714; 


while in Scotland there is an increase of £28,894; and in 


d an increase of £141,113, Thus 


showing that the month ending the 26th Feb., as compared with the same Powe last year, pre- 


sents a decrease of £695,714 in England, and a decrease of £425,707 in the United 


ingdom, 


The return of Bullion in the Bank of England, for the month ending Feb. 23rd, gives an 
aggregate amount in both departments of £19,703,375. On a comparison of this with the Return for 
the month ending Jan. 26th, there appears to be an increase of £470,688; and an increase of 


£1,287,908, as compare 


d with the same period last year. 


The stock of specie held by the Banks in Scotland and Ireland during the month ending 26th 
Feb. was £5,335,418 ; 7 HE decrease of £155,095, as compared with the Return of the previous 
month, of £1 


and an increase ,801 as compared with the 


corresponding period of last year. 
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